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Dear readers, 

Welcome to the April, 2015 edition of �e Economic A�airs Magazine. 

�is issue is a particularly signi�cant and symbolic one for me as it is my �rst as 
the Managing Editor of a magazine in which I have been writing since 2012, a 
magazine which I hold in great esteem. 

Just like with most good things in life, we, at Economic A�airs are at a stage 
where we are striving to improve, to grow, to encompass more in terms of 
compelling news coverage, op-ed analyses, stock market and �nancial reports 
and much more because we know how valuable our readers and writers are to 
us. We intend to continue to be focused on Pakistan's current events in terms of 
politics and the economy. Hand in hand, we will also be focusing on global 
issues and trends more in depth. In addition, this time around and in future 
issues, you will notice some articles on social issues. 

We hope to be better, to continue to grow in positive directions and to provide 
the best of our team and our magazine to those who matter the most, our 
readers. To quote Henry David �oreau, "�ings do not change. We change." In 
keeping with this line of thought, we realize wholeheartedly that in a changing 
global landscape, we must consistently ameliorate and evolve. At Economic 
A�airs, this is our goal. 

�ank you for being with us. 

Sabria

�e privatization of national institutions has always been a tricky thing when it 
comes to developing economies like Pakistan. Since 2013, Pakistan has reached 
an agreement with the International Monetary Fund (IMF) on a new structural 
adjustment programme, according to which the IMF has called for 
privatization of various national organizations/institutions so that their 
working could be improved. But it seems the basic purpose of privatization is 
something else. �e news of privatization of Habib Bank Limited (HBL), one 
of the largest banks of the country, has raised some serious questions. During 
the last year, the pro�t of HBL was in billions, so the logic of privatization of 
such a well performing �nancial institution is quite di�cult to understand. It is 
pertinent to mention that the government holds 41 percent shares in HBL.

Many newspapers reported that the per share price of HBL approved by the 
Privatization Commission is about Rs 180 to 190 per share, but the government 
wants to sell these shares at the rate of Rs 160 to 170 per share. �e loss of Rs 
20 to 25 per share will never be recoverable. Deals with the IMF have always 
created problems for our economy. �e revenue targets suggested by the IMF 
are too high and the government has to do things like privatization. It also 
illustrates the weak taxation system. With every passing year, the Federal Board 
of Revenue (FBR) is becoming a white elephant for Pakistan’s economy. �e 
ever decreasing tax net is creating problems, while corruption and weak working 
within FBR suggests that it is FBR that should be privatized.
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espite too many delays, 
Chinese President Xi 
Jinping's visit to Pakistan has 
been con�rmed. It is hoped 

that his �rst o�cial visit to Pakistan in 
the month of April 2015 would be a 
game changer. Further deepening of 
socio-economic cooperation would be 
the �rst priority of both the countries. 
Energy cooperation, infrastructure 
development, and banking & �nance 
would be thoroughly discussed and 
explored. To make his said visit 
meaningful a joint working group of the 
China-Pakistan Economic Corridoor 
has been �ne-tuned almost 6,000MW of 
power generation projects for their 
signing during the forthcoming visit of 
President Xi Jinping. Moreover, matters 
of mutual interest, promotion of 
Pak-China relations and cooperation in 
di�erent sectors would also be discussed 
in this upcoming visit.

Transmission Lines 
It has also been learnt that the two sides 
had �nalised arrangements for the 
signing of an agreement between the 
State Grid China and National 
Transmission and Dispatch Company on 
two transmission lines, one from Matiari 
to Lahore and the other from Matiari to 
Faisalabad.

Coal-Based Power Projects 
�e group also �nalised the signing of a 
term sheet and implementation 
agreements for setting up a 1,320MW 
coal-based power project near Port 
Qasim and tripartite implementation 
and power purchase agreements for 
another 1,320MW coal-based project in 
Sahiwal, Punjab. �e meeting expressed 
satisfaction over the term sheets from 
Chinese banks enabling the �nalisation 
of implementation and power purchase 
agreements for a 660MW coal-based 
plant of the �ar power project. 

Coal Mining Project 
�e two sides will also sign a term sheet 
for 3.8 million tons per annum coal 
mining by Sindh Engro Coal Mining 
Company. An agreement for a 900MW 
solar power project at Quaid-i-Azam 
Solar Park in Bahawalpur by Zonery of 
China is also ready for signing. 

Wind Power Project 
To reduce the energy woes of Pakistan, 
both the countries have already approved 
contracts with banks for �nancing a 

100MW wind power project of United 
Energy Pakistan (China) at Jhimpir in 
�atta and 50MW each of Dawood 
Hydro of China at Bhamboor and of 
Sachal at �atta. �eir groundbreaking 
may coincide with Chinese president’s 
visit. Moreover, the signing of a �nancing 
agreement for 870MW Sukki-Kinari 
hydropower project in Khyber 
Pakhtunkhwa and groundbreaking of 
720MW Karot hydropower project in 
Azad Kashmir has also been �nalized.  

Oil & Gas Sector and China 
In recent times, Chinese oil and gas 
companies have expressed deep interest 
to make contributions in the oil and gas 
sector of Pakistan to cater to the growing 
demands of the country. During the �rst 
workshop between the two countries 
held in Islamabad (March, 2015) on the 
oil and gas sector, both sides agreed to 
foster bilateral cooperation in the 
petroleum sector. �e workshop was 
informed that Pakistan was blessed with 
an estimated 160 trillion cubic feet of 
natural gas reserves including 105 trillion 
cubic feet of Shale gas reserves. 
Exploitation of these resources requires 
huge investment besides application of 
state of the art technology and 
know-how.

Enhanced Oil Recovery (EOR) Technique
Representatives from Chinese oil and gas 
companies also expressed their 
willingness to restart the abandoned oil 
�elds in the country through the 
Enhanced Oil Recovery (EOR) 
technique. Chinese companies were 
eager to invest in the exploration of 
hydrocarbon techniques including the 
deep-water o�shore exploration in the 
country.

Pakistan-China Economic Corridor 
(PCEC)
�e Pakistan-China Economic Corridor 
(PCEC) project is  3,000-kilometer long 
and a regional development carrier. It 
would not only serve Pakistan and China 
but would also become the future of this 
entire region. It is not a game changer 
but a fate changer for Pakistan and for 
the prosperity of three billion people of 
the region. �e corridor will have special 
economic zones, a railways system, a 
model city, an airport and a free port at 
Gwadar.

�e corridor is spread over entire 
Pakistan from south to north having 

numerous projects on energy, 
infrastructure, health, education and 
clean drinking water. It would 
economically upgrade bordering poor 
regions of both the countries by 
connecting Gwadar Port in southern 
Pakistan to China’s northwestern region 
of Xinjiang via highways, railways and 
pipelines to transport oil and gas. It will 
start in China’s western region of 
Xinjiang and run to Gwadar.

It is a revolutionary initiative, which 
holds an unprecedented signi�cance in 
view of             socio-economic 
development in Pakistan and China and 
the region as well. �ere is serious need 
for bringing this project to timely 
completion, so the people of both 
countries will bene�t from the project.

Karakorum Highway (KKH) is being 
extended to Hawelian with Chinese 
assistance and will be completed within 
three years linking Ratodero with 
Gwadar. It will be the shortest road 
connectivity of Gwadar with the rest of 
Pakistan and attract substantial 
investment.

China wanted to get road access to 
Gwadar at least on one route of PCEC in 
the next two years so they decided to use 
existing road infrastructure and added a 
fourth alignment that would better serve 
this purpose.

Pak-China Economic Corridor has given 
a new dimension to relations between the 
two sides. China has proved to be a true 
friend of Pakistan by extending 
maximum cooperation for the 
development of di�erent sectors. 
Chinese cooperation and role in the 
exploration of precious mineral reserves 
in Chiniot-Rajwa can never be forgotten. 

One Belt, One Road Initiative
Chinese President Xi Jinping presented 
‘One Belt, One Road’ initiative, which 
was established from �e New Silk Road 
Economic Belt and �e Maritime Silk 
Road to boost global peace and 
development through intensive physical 
and other forms of connectivity as well as 
cooperative ties between China and the 
countries across Eurasia, Africa and 
beyond. Pakistan ought be part of it. 

Chinese Foreign Minister
�e Chinese Foreign Minister said that 
China attaches great importance to its 
relations with Pakistan and considers 

D

every issue and problem of Pakistan as its 
own. He said that people of Pakistan will 
always �nd China on their side in the 
journey toward progress and prosperity. 

Pakistan’s National Agenda 
�e Pak-China friendship is a strategic 
game-changer in regional maneuvering 
and international politics. Rapidly 
changing geo-political and geo-strategic 
scenarios has already forced both the 
countries to work jointly in the �elds of 
energy, defence, infrastructure, science 
and technology and above all, enhanced 
economic integration in which balance of 
trade must not be tilted towards China. 
Pakistan must seek Chinese help to tape 
a huge Shale gas reserves in the country. 
LNG sector should also be explored. 

�e best thing/policy Pakistan could 
have is to convince the Chinese 
government and its private companies to 
initiate joint ventures in di�erent parts of 
the country, especially in the energy mix 
(hydro, solar, thermal, wind, coal, nuclear 
etc.). 

Signing of unlimited MOUs may achieve 
some political mileage but it will not 
bring any good to further deepening of 
socio-economic integration of both the 
countries. 

�e Pakistan-China mutually extended 
military cooperation is a game changer 
and a balancing act in the region, which 
ultimately guarantees peace and stability 
in the region. It has an over-arching 
strategic dimension. It is multi-faceted 
and multidimensional. It is a vital 
component of bonds of friendship 
between the two countries. 

It brightens the chances of further 
cooperation and coordination in the 
di�erent �elds of military production. It 
increases military capabilities and 
modernity in the ranks of armies of both 

the countries. It may further strengthen 
the science and technology and space 
cooperation between Pakistan and 
China. Joint ventures in the �elds of 
submarines, drone, stealth, laser 
technology, space and technology, genetic 
engineering, bio-tech and agriculture 
must be explored. �e new experiments 
of laser and technology must be explored 
jointly by both the countries because it 
would be an ultimate means, media and 
median of future warfare. It would reduce 
our dependency on other. It would 
enhance our joint military capabilities 
and air surveillance. 

Swapping of mutual currencies has not 
achieved any substantial improvement in 
the bilateral trade which needs to be 
recti�ed as soon as possible. Cultural and 
language barriers need to be 
marginalized for achieving the desired 
goals of socio-economic integration and 
energy cooperation. High o�cials of 
Xinjian province are eagerly waiting for 
the establishment of an English Medium 
School at Urumqi by NUML as it would 
be another symbol of Pakistan-China’s 
friendly relations. NUML’s Chinese and 
Confucius Departments are contributing 
a lot in promoting cultural and academic 
exchanges between both countries but 
the establishment of the school will 
provide an opportunity to the population 
of Xinjiang, which comprises of 30 
di�erent races to have interaction and 
connection with their Pakistani brothers.

China has expertise in solar, coal and 
hydro energy production which must be 
translated in the shape of joint ventures 
with the promise of technology transfer 
in the country. Promotion of banking and 
�nancial services would speed-up the 
bilateral trade, investments, joint 
ventures and the last but not the least, 
technology transfer in the days to come.   

�e Pakistan-China Economic Corridor 

project is a must for the national agenda 
of Pakistan because it is a comprehensive 
package of cooperative initiatives and 
projects, which covers the key areas 
including connectivity, information 
network infrastructure, energy 
cooperation, industries and industrial 
parks, agricultural development and 
poverty alleviation, tourism, �nancial 
cooperation as well as livelihood 
improvement including municipal 
infrastructure, education, public health 
and people-to-people communication. It 
should be promoted in priority and step 
by step incorporating the long term, 
short and medium term needs, based on 
the concrete conditions of Pakistan. Both 
sides should also push forward the 
implementation of the early harvest 
projects as well as the preparation of the 
projects of the long term plan in all 
sectors. 

In order to further integrate development 
of the economy and its di�erent sectors, 
Pakistan should seek assistance from the 
Chinese lead Asian Infrastructure 
Investment Bank the amount of  $50bn 
(AIIB), which is designed to provide 
infrastructure funds to the Asia-Paci�c 
region.

On the geopolitical front, Pakistan and  
China jointly work for the peace and 
stability of Afghanistan because it would 
open greater opportunity of energy and 
economic cooperation with the CIS and 
beyond. Pakistani armed forces and 
paramilitary forces should have joint 
mechanism to foster the war against 
terrorism. 
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espite too many delays, 
Chinese President Xi 
Jinping's visit to Pakistan has 
been con�rmed. It is hoped 

that his �rst o�cial visit to Pakistan in 
the month of April 2015 would be a 
game changer. Further deepening of 
socio-economic cooperation would be 
the �rst priority of both the countries. 
Energy cooperation, infrastructure 
development, and banking & �nance 
would be thoroughly discussed and 
explored. To make his said visit 
meaningful a joint working group of the 
China-Pakistan Economic Corridoor 
has been �ne-tuned almost 6,000MW of 
power generation projects for their 
signing during the forthcoming visit of 
President Xi Jinping. Moreover, matters 
of mutual interest, promotion of 
Pak-China relations and cooperation in 
di�erent sectors would also be discussed 
in this upcoming visit.

Transmission Lines 
It has also been learnt that the two sides 
had �nalised arrangements for the 
signing of an agreement between the 
State Grid China and National 
Transmission and Dispatch Company on 
two transmission lines, one from Matiari 
to Lahore and the other from Matiari to 
Faisalabad.

Coal-Based Power Projects 
�e group also �nalised the signing of a 
term sheet and implementation 
agreements for setting up a 1,320MW 
coal-based power project near Port 
Qasim and tripartite implementation 
and power purchase agreements for 
another 1,320MW coal-based project in 
Sahiwal, Punjab. �e meeting expressed 
satisfaction over the term sheets from 
Chinese banks enabling the �nalisation 
of implementation and power purchase 
agreements for a 660MW coal-based 
plant of the �ar power project. 

Coal Mining Project 
�e two sides will also sign a term sheet 
for 3.8 million tons per annum coal 
mining by Sindh Engro Coal Mining 
Company. An agreement for a 900MW 
solar power project at Quaid-i-Azam 
Solar Park in Bahawalpur by Zonery of 
China is also ready for signing. 

Wind Power Project 
To reduce the energy woes of Pakistan, 
both the countries have already approved 
contracts with banks for �nancing a 

100MW wind power project of United 
Energy Pakistan (China) at Jhimpir in 
�atta and 50MW each of Dawood 
Hydro of China at Bhamboor and of 
Sachal at �atta. �eir groundbreaking 
may coincide with Chinese president’s 
visit. Moreover, the signing of a �nancing 
agreement for 870MW Sukki-Kinari 
hydropower project in Khyber 
Pakhtunkhwa and groundbreaking of 
720MW Karot hydropower project in 
Azad Kashmir has also been �nalized.  

Oil & Gas Sector and China 
In recent times, Chinese oil and gas 
companies have expressed deep interest 
to make contributions in the oil and gas 
sector of Pakistan to cater to the growing 
demands of the country. During the �rst 
workshop between the two countries 
held in Islamabad (March, 2015) on the 
oil and gas sector, both sides agreed to 
foster bilateral cooperation in the 
petroleum sector. �e workshop was 
informed that Pakistan was blessed with 
an estimated 160 trillion cubic feet of 
natural gas reserves including 105 trillion 
cubic feet of Shale gas reserves. 
Exploitation of these resources requires 
huge investment besides application of 
state of the art technology and 
know-how.

Enhanced Oil Recovery (EOR) Technique
Representatives from Chinese oil and gas 
companies also expressed their 
willingness to restart the abandoned oil 
�elds in the country through the 
Enhanced Oil Recovery (EOR) 
technique. Chinese companies were 
eager to invest in the exploration of 
hydrocarbon techniques including the 
deep-water o�shore exploration in the 
country.

Pakistan-China Economic Corridor 
(PCEC)
�e Pakistan-China Economic Corridor 
(PCEC) project is  3,000-kilometer long 
and a regional development carrier. It 
would not only serve Pakistan and China 
but would also become the future of this 
entire region. It is not a game changer 
but a fate changer for Pakistan and for 
the prosperity of three billion people of 
the region. �e corridor will have special 
economic zones, a railways system, a 
model city, an airport and a free port at 
Gwadar.

�e corridor is spread over entire 
Pakistan from south to north having 

several projects on energy, infrastructure, 
health, education and clean drinking 
water. It would economically upgrade 
bordering poor regions of both the 
countries by connecting Gwadar Port in 
southern Pakistan to China’s 
northwestern region of Xinjiang via 
highways, railways and pipelines to 
transport oil and gas. It will start in 
China’s western region of Xinjiang and 
run to Gwadar.

It is a revolutionary initiative, which 
holds an unprecedented signi�cance in 
view of             socio-economic 
development in Pakistan and China and 
the region as well. �ere is serious need 
for bringing this project to timely 
completion, so the people of both 
countries will bene�t from the project.

Karakorum Highway (KKH) is being 
extended to Hawelian with Chinese 
assistance and will be completed within 
three years linking Ratodero with 
Gwadar. It will be the shortest road 
connectivity of Gwadar with the rest of 
Pakistan and attract substantial 
investment.

China wanted to get road access to 
Gwadar at least on one route of PCEC in 
the next two years so they decided to use 
existing road infrastructure and added a 
fourth alignment that would better serve 
this purpose.

Pak-China Economic Corridor has given 
a new dimension to relations between the 
two sides. China has proved to be a true 
friend of Pakistan by extending 
maximum cooperation for the 
development of di�erent sectors. 
Chinese cooperation and role in the 
exploration of precious mineral reserves 
in Chiniot-Rajwa can never be forgotten. 

One Belt, One Road Initiative
Chinese President Xi Jinping presented 
‘One Belt, One Road’ initiative, which 
was established from �e New Silk Road 
Economic Belt and �e Maritime Silk 
Road to boost global peace and 
development through intensive physical 
and other forms of connectivity as well as 
cooperative ties between China and the 
countries across Eurasia, Africa and 
beyond. Pakistan ought be part of it. 

Chinese Foreign Minister
�e Chinese Foreign Minister said that 
China attaches great importance to its 
relations with Pakistan and considers 
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every issue and problem of Pakistan as its 
own. He said that people of Pakistan will 
always �nd China on their side in the 
journey toward progress and prosperity. 

Pakistan’s National Agenda 
�e Pak-China friendship is a strategic 
game-changer in regional maneuvering 
and international politics. Rapidly 
changing geo-political and geo-strategic 
scenarios has already forced both the 
countries to work jointly in the �elds of 
energy, defence, infrastructure, science 
and technology and above all, enhanced 
economic integration in which balance of 
trade must not be tilted towards China. 
Pakistan must seek Chinese help to tape 
a huge Shale gas reserves in the country. 
LNG sector should also be explored. 

�e best thing/policy Pakistan could 
have is to convince the Chinese 
government and its private companies to 
initiate joint ventures in di�erent parts of 
the country, especially in the energy mix 
(hydro, solar, thermal, wind, coal, nuclear 
etc.). 

Signing of unlimited MOUs may achieve 
some political mileage but it will not 
bring any good to further deepening of 
socio-economic integration of both the 
countries. 

�e Pakistan-China mutually extended 
military cooperation is a game changer 
and a balancing act in the region, which 
ultimately guarantees peace and stability 
in the region. It has an over-arching 
strategic dimension. It is multi-faceted 
and multidimensional. It is a vital 
component of bonds of friendship 
between the two countries. 

It brightens the chances of further 
cooperation and coordination in the 
di�erent �elds of military production. It 
increases military capabilities and 
modernity in the ranks of armies of both 

the countries. It may further strengthen 
the science and technology and space 
cooperation between Pakistan and 
China. Joint ventures in the �elds of 
submarines, drone, stealth, laser 
technology, space and technology, genetic 
engineering, bio-tech and agriculture 
must be explored. �e new experiments 
of laser and technology must be explored 
jointly by both the countries because it 
would be an ultimate means, media and 
median of future warfare. It would reduce 
our dependency on other. It would 
enhance our joint military capabilities 
and air surveillance. 

Swapping of mutual currencies has not 
achieved any substantial improvement in 
the bilateral trade which needs to be 
recti�ed as soon as possible. Cultural and 
language barriers need to be 
marginalized for achieving the desired 
goals of socio-economic integration and 
energy cooperation. High o�cials of 
Xinjian province are eagerly waiting for 
the establishment of an English Medium 
School at Urumqi by NUML as it would 
be another symbol of Pakistan-China’s 
friendly relations. NUML’s Chinese and 
Confucius Departments are contributing 
a lot in promoting cultural and academic 
exchanges between both countries but 
the establishment of the school will 
provide an opportunity to the population 
of Xinjiang, which comprises of 30 
di�erent races to have interaction and 
connection with their Pakistani brothers.

China has expertise in solar, coal and 
hydro energy production which must be 
translated in the shape of joint ventures 
with the promise of technology transfer 
in the country. Promotion of banking and 
�nancial services would speed-up the 
bilateral trade, investments, joint 
ventures and the last but not the least, 
technology transfer in the days to come.   

�e Pakistan-China Economic Corridor 

project is a must for the national agenda 
of Pakistan because it is a comprehensive 
package of cooperative initiatives and 
projects, which covers the key areas 
including connectivity, information 
network infrastructure, energy 
cooperation, industries and industrial 
parks, agricultural development and 
poverty alleviation, tourism, �nancial 
cooperation as well as livelihood 
improvement including municipal 
infrastructure, education, public health 
and people-to-people communication. It 
should be promoted in priority and step 
by step incorporating the long term, 
short and medium term needs, based on 
the concrete conditions of Pakistan. Both 
sides should also push forward the 
implementation of the early harvest 
projects as well as the preparation of the 
projects of the long term plan in all 
sectors. 

In order to further integrate development 
of the economy and its di�erent sectors, 
Pakistan should seek assistance from the 
Chinese lead Asian Infrastructure 
Investment Bank the amount of  $50bn 
(AIIB), which is designed to provide 
infrastructure funds to the Asia-Paci�c 
region.

On the geopolitical front, Pakistan and  
China jointly work for the peace and 
stability of Afghanistan because it would 
open greater opportunity of energy and 
economic cooperation with the CIS and 
beyond. Pakistani armed forces and 
paramilitary forces should have joint 
mechanism to foster the war against 
terrorism. 
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CPEC as a "fate changer" for Pakistan, 
said the CPEC will integrate the entire 
region and bring an economic revolution 
also for the three billion population of the 
region. 

Chinese Ambassador to Pakistan Sun 
Weidong appreciated the e�ort to 
establish the council and said he believed 
the establishment of the council would 
bring more momentum to the future 
construction of CPEC.  Talking about the 
progress of the CPEC, Sun said, "We are 
now focused on the four major areas of 
energy, transport infrastructure, industrial 
parks and Gwadar Port and the CPEC has 
gradually entered into implementation 
from planning."

he Pak-China Economic 
Corridor Council (PCECC) 
is launched to facilitate and 
assist in the successful and 

quick execution of all the projects under 
the Belt and Road initiatives in Pakistan. 

�e PCECC is an initiative by senior 
Pakistani parliamentarians and politicians. 
Speaking at the occasion,Dr Malik, Chief 
Minister Balochistan, said the 
China-Pakistan Economic Corridor 
(CPEC) was a window of fresh air, but 
now it has been transformed into a 
“window of opportunities" for Pakistan 
and the whole region. 

"Planning, performance measuring of the 

T projects, coordination between the 
business institutions of the two countries, 
playing role to declare twin cities between 
Pakistan and China, facilitation and 
assistance to Chinese investors and 
experts, improving health and education, 
promoting culture and tourism in both 
countries" are the salient features of a 
12-point agenda of the council. 

Chairman of the council Senator 
Muhammad Talha Mahmood said the 
aim of the council is to o�er a platform for 
the individuals who want to render their 
services and expertise to the CPEC. 

Federal Minister for Planning and 
Development Ahsan Iqbal, declaring the 

Pak-China Economic Corridor Council launched

EVENT
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hen the Saudi monarch 
personally requested 
Pakistan for military 
forces in support of their 

ongoing Yemen o�ensive, a radio channel 
interviewing me asked for my views on 
how Pakistan should react. ‘�at depends 
on the precise nature of the question - 
what we should do or what we can do in 
the prevalent circumstances,’ I answered.

If Pakistan’s economy was not dependent 
on largesse and goodwill from rich 
friendly neighbours and the West and if its 
ruling class had not stashed their wealth 
abroad, it could have politely declined 
the Saudi request and adopted a 
strictly neutral stance in a con�ict 
involving two powerful Muslim 

nations whose friendships are the 
cornerstones of Pakistan’s foreign policy. 
Based on its own bitter experience of 
getting involved in a subconventional 
proxy war in the neighbourhood, it could 
have advised Saudi Arabia that a military 
intervention in Yemen, even if it succeeds, 
would at best be a pyrrhic victory which is 
best avoided. 

�e insurgency in Yemen is essentially a 
struggle among various tribal factions in 
the country. However, the Saudi support 
to the incumbent Sunni President, Abd 
Rabbuh Mansur Hadi and the alleged 

Iranian involvement with the 
Houthi rebels, who are believed to 
be an o�shoot of the Shia sect, 
has given it a sectarian colour and 

turned it into a proxy war between Iran 
and Saudi Arabia. While showing an 
understanding, but not necessarily 
approval of the Saudi o�ensive in Yemen, 
Pakistan could have o�ered its services as a 
peace broker between Saudi Arabia and 
Iran.  It could also point out that a con�ict 
between a Sunni led coalition against a 
Shia alliance would further split the 
already weak Muslim Ummah along 
sectarian lines that would bene�t the 
enemies of Islam, particularly Israel.  

Pakistan’s heavy dependence on friendly 
Arab states led by Saudi Arabia to keep its 
economy a�oat reduces the options that 
the country can exercise in responding to 
the Saudi appeal. �e question of Saudi 
Arabia bankrolling Pakistan’s nuclear 

programme is highly speculative, hence it 
does not merit further consideration. 
�ere is, however, no doubt about the 
Saudi bailout when the West had imposed 
debilitating sanctions on Pakistan when it 
had conducted the nuclear explosions way 
back in May, 1998. In addition, the huge 
trade gap between the country’s imports 
and exports are partially made up by 
remittances of Pakistani expatriates 
especially from the Arabian Peninsula. An 
outright refusal of the Saudi request could 
result in the deterioration of the 
Saudi-Pak relationship. �is could 
adversely a�ect the state of Pakistani 
workers in the kingdom, triggering a 
�nancial crisis in an economy that is 
already on life support.

Constitutionally the �nal decision on the 
course of action the country will eventually 
adopt rests with Prime Minister Nawaz 
Sharif and his cabinet. Nawaz owes a huge 
debt to the Saudi royals who bailed him 
out when he was incarcerated in jail, gave 
him shelter during his exile period and 
were instrumental in his return to Pakistan 
before the expiry of the ten year statutory 
ban that Nawaz had signed under duress. 
For him refusing the Saudi request would 
be very di�cult and in the topsy-turvy 
political world of Pakistani politics, the 
wishes of the party leader becomes a 
command for the workers.

Critics and cynics would argue that in the 
current milieu it is the military (aka the 
establishment) of the country that calls all 
the shots in crises of such nature, hence it 
is important to assess their mindset. �e 
military is mindful that antagonizing the 
Arab friends could damage the national 
economy, which in turn would have a 
negative impact on the national defence. It 
is also aware that any direct intervention in 
the con�ict in support of the Arab 
coalition would further split the Pakistani 
society along sectarian lines. Besides, there 
is almost a unanimous consensus among 
the Pakistani public that while Pakistan 
should dispatch its troops and forces to 
defend the integrity of Saudi Arabia, it 
must scrupulously avoid being a part of 
any o�ensive inside Yemen. In the 
Hobson’s choice being confronted, the 
military for once would prefer to let the 
political leadership take full responsibility 
for any decision in this regard and let them 
handle the negative fallout that is likely to 
accrue. 

�e Yemen o�ensive by the Arab coalition 

is looking more like a military chess game 
being played in the battle�eld. According 
to some defence experts and analysts, the 
Houthi rebels ostensibly being supported 
by Iran have gained the upper hand 
against the elected President Abd Rabbuh 
Mansur Hadi because ex President Ali 
Abdullah Sa, who was earlier replaced by 
Hadi has joined the Houthis along with a 
sizeable number of-Yemeni �ghters. 
Sana'a, the Yemeni capital, fell to the 
rebels in August 2014, forcing President 
Hadi and his ministers to resign. By 
November 2014 they (the Houthis) 
declared themselves in full control of the 
government, dissolving the parliament 
and putting up a Revolutionary 
Committee in charge of the country.

President Hadi �ed the country and while 
in exile in Saudi Arabia, has set up his 
interim government in the country’s key 
seaport, Aden. On March 26, 2015 Saudi 
Arabia and a coalition of regional states 
launched airstrikes against Houthi 
positions in Yemen in an operation 
codenamed Operation Decisive Storm. 
�e key seaport of Aden is under siege by 
the Houthis and the fall of Aden would be 
a major setback for the Arab coalition as 
the strategic shipping lines of the Red Sea 
would come under Iranian in�uence. For 
them, the fall of Aden to the adversary has 
to be prevented at any cost and Saudi 
Arabia is seeking the support of the 
battle-hardened Pakistani troops to help 
prevent such a debacle. 

�e Saudi rulers are aware of the dilemma 
being faced by Nawaz Sharif on the 
subject of Pakistani troop deployment in 
Saudi Arabia and making it an integral 
part of the Arab coalition force. �e more 
likely scenario would be the deployment of 
a sizeable Pakistani military contingent 
along the Saudi Arabia and Yemeni border 
supposedly to defend the kingdom’s 
territorial integrity. An unwritten, under 
the table understanding that they could 

also be employed in the o�ensive role 
inside Yemen if the situation becomes 
critical cannot be totally discounted.

Saleh is believed to be an opportunist and 
it is assumed his siding with the rebels is 
primarily based on his assessment that at 
present they (the Houthis) are holding the 
upper hand. �e presence and the 
possibility of the o�ensive employment of 
the Pakistani military within striking 
distance of Aden would signi�cantly add 
to the land o�ensive capability of the 
coalition forces. �is in turn could 
convince Saleh about the changing tide 
and he could well switch sides again. 
Without the Saleh force, the Houthi 
rebellion could be subdued without the 
need of a major land invasion from Saudi 
Arabia and a negotiated settlement where 
Hadi remains in power but the genuine 
grievances of the Houthis are addressed is 
a possibility. �e Pakistani military 
contingent would be the proverbial queen 
in the battle�eld chessboard whose mere 
positioning could force the adversary to 
sue for peace. 

In conclusion, if the crisis lingers on, the 
government of Nawaz Sharif would have 
little choice but to accede to the Saudi 
request. A potent Pakistani military land 
force contingent would be made available 
to them and these will be positioned along 
the Saudi-Yemeni border for defensive 
duties with the possibility of an unwritten 
pledge that under special circumstances 
they could be used in the o�ensive role. 

If the mere positioning of the Pakistani 
troops along the border results in a 
cease�re, Pakistan would have dodged a 
bullet and would come out smelling of 
roses.

The Yemen
Crisis and

Pakistan’s
Dilemma

Pakistan’s
Dilemma
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would at best be a pyrrhic victory which is 
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to the incumbent Sunni President, Abd 
Rabbuh Mansur Hadi and the alleged 
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Pakistan could have o�ered its services as a 
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enemies of Islam, particularly Israel.  
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the country can exercise in responding to 
the Saudi appeal. �e question of Saudi 
Arabia bankrolling Pakistan’s nuclear 

programme is highly speculative, hence it 
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Saudi bailout when the West had imposed 
debilitating sanctions on Pakistan when it 
had conducted the nuclear explosions way 
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trade gap between the country’s imports 
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especially from the Arabian Peninsula. An 
outright refusal of the Saudi request could 
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Saudi-Pak relationship. �is could 
adversely a�ect the state of Pakistani 
workers in the kingdom, triggering a 
�nancial crisis in an economy that is 
already on life support.

Constitutionally the �nal decision on the 
course of action the country will eventually 
adopt rests with Prime Minister Nawaz 
Sharif and his cabinet. Nawaz owes a huge 
debt to the Saudi royals who bailed him 
out when he was incarcerated in jail, gave 
him shelter during his exile period and 
were instrumental in his return to Pakistan 
before the expiry of the ten year statutory 
ban that Nawaz had signed under duress. 
For him refusing the Saudi request would 
be very di�cult and in the topsy-turvy 
political world of Pakistani politics, the 
wishes of the party leader becomes a 
command for the workers.

Critics and cynics would argue that in the 
current milieu it is the military (aka the 
establishment) of the country that calls all 
the shots in crises of such nature, hence it 
is important to assess their mindset. �e 
military is mindful that antagonizing the 
Arab friends could damage the national 
economy, which in turn would have a 
negative impact on the national defence. It 
is also aware that any direct intervention in 
the con�ict in support of the Arab 
coalition would further split the Pakistani 
society along sectarian lines. Besides, there 
is almost a unanimous consensus among 
the Pakistani public that while Pakistan 
should dispatch its troops and forces to 
defend the integrity of Saudi Arabia, it 
must scrupulously avoid being a part of 
any o�ensive inside Yemen. In the 
Hobson’s choice being confronted, the 
military for once would prefer to let the 
political leadership take full responsibility 
for any decision in this regard and let them 
handle the negative fallout that is likely to 
accrue. 

�e Yemen o�ensive by the Arab coalition 

is looking more like a military chess game 
being played in the battle�eld. According 
to some defence experts and analysts, the 
Houthi rebels ostensibly being supported 
by Iran have gained the upper hand 
against the elected President Abd Rabbuh 
Mansur Hadi because ex President Ali 
Abdullah Sa, who was earlier replaced by 
Hadi has joined the Houthis along with a 
sizeable number of-Yemeni �ghters. 
Sana'a, the Yemeni capital, fell to the 
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November 2014 they (the Houthis) 
declared themselves in full control of the 
government, dissolving the parliament 
and putting up a Revolutionary 
Committee in charge of the country.

President Hadi �ed the country and while 
in exile in Saudi Arabia, has set up his 
interim government in the country’s key 
seaport, Aden. On March 26, 2015 Saudi 
Arabia and a coalition of regional states 
launched airstrikes against Houthi 
positions in Yemen in an operation 
codenamed Operation Decisive Storm. 
�e key seaport of Aden is under siege by 
the Houthis and the fall of Aden would be 
a major setback for the Arab coalition as 
the strategic shipping lines of the Red Sea 
would come under Iranian in�uence. For 
them, the fall of Aden to the adversary has 
to be prevented at any cost and Saudi 
Arabia is seeking the support of the 
battle-hardened Pakistani troops to help 
prevent such a debacle. 

�e Saudi rulers are aware of the dilemma 
being faced by Nawaz Sharif on the 
subject of Pakistani troop deployment in 
Saudi Arabia and making it an integral 
part of the Arab coalition force. �e more 
likely scenario would be the deployment of 
a sizeable Pakistani military contingent 
along the Saudi Arabia and Yemeni border 
supposedly to defend the kingdom’s 
territorial integrity. An unwritten, under 
the table understanding that they could 

also be employed in the o�ensive role 
inside Yemen if the situation becomes 
critical cannot be totally discounted.

Saleh is believed to be an opportunist and 
it is assumed his siding with the rebels is 
primarily based on his assessment that at 
present they (the Houthis) are holding the 
upper hand. �e presence and the 
possibility of the o�ensive employment of 
the Pakistani military within striking 
distance of Aden would signi�cantly add 
to the land o�ensive capability of the 
coalition forces. �is in turn could 
convince Saleh about the changing tide 
and he could well switch sides again. 
Without the Saleh force, the Houthi 
rebellion could be subdued without the 
need of a major land invasion from Saudi 
Arabia and a negotiated settlement where 
Hadi remains in power but the genuine 
grievances of the Houthis are addressed is 
a possibility. �e Pakistani military 
contingent would be the proverbial queen 
in the battle�eld chessboard whose mere 
positioning could force the adversary to 
sue for peace. 

In conclusion, if the crisis lingers on, the 
government of Nawaz Sharif would have 
little choice but to accede to the Saudi 
request. A potent Pakistani military land 
force contingent would be made available 
to them and these will be positioned along 
the Saudi-Yemeni border for defensive 
duties with the possibility of an unwritten 
pledge that under special circumstances 
they could be used in the o�ensive role. 

If the mere positioning of the Pakistani 
troops along the border results in a 
cease�re, Pakistan would have dodged a 
bullet and would come out smelling of 
roses.
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�e International Monetary Fund says Pakistan has succeeded in 
stabilizing its economy through implementation of reforms that 
would be vital for it to �nd a place in growing world markets. 

A week prior to spring meetings, the IMF released a survey which 
points out that Pakistan has made a “good progress,” saying it has 
averted balance-of-payment crisis and its State Bank reserves 
were rebounding. �e survey conducted an interview with the 
outgoing mission chief for Pakistan, Je�ery Franks, who said the 
�scal de�cit - which was large at over eight per cent of GDP two 
years ago was on track to get down below �ve percent of the GDP. 

“Not only is the de�cit lower, but �nancing conditions have eased 
considerably,” Franks said, adding “�e economy grew about four 
percent last year,” and the agency was expecting a similar �gure in 
the current �scal year. However, he said it was not enough to 
substantially improve income levels because of the high 
population growth rate. 

Commenting on the structural reforms, Franks said the key 
achievements were tackling costly and ine�cient electricity 
subsidies. “�ose subsidies came down from almost two percent 
of GDP to 0.7 percent this year, and they are expected to fall to 
0.3 next year.” He said government was also making progress on 
improving tax system. Pakistan has these “so-called Statutory 
Regulatory Orders, which grant tax exemptions and concessions, 
riddling the tax system with loopholes. Earlier, the government a 
signi�cant number of SROs, and it’s expected to improve tax 
collection by 0.3 percent of GDP,” Franks said. 

�e outgoing IMF mission chief was of the view that Pakistan 
can do more to increase revenue collection at the provincial level. 
“�e division of taxes and responsibilities between the federal 
government and the provinces in not balanced, and the 
authorities need to revisit that to avoid future problems.” 

Karachi: Opening up investment opportunities for small investors 
in an otherwise illiquid property market, Pakistan’s �rst ever real 
estate investment trust (REIT) scheme is expected to be listed on 
the stock exchange by the end of May.

REITs are collective investment schemes that pool investors’ 
funds for onward investment in real estate.

Regulatory approval for Dolmen City REIT has already been 
obtained by Arif Habib Dolmen REIT Management, which is 
the management company behind the initial public o�ering 
(IPO) of the country’s �rst REIT on the Karachi Stock 
Exchange. Arif Habib Dolmen REIT Management CEO 
Muhammad Ejaz said the IPO will raise approximately Rs22.6 
billion.

Islamabad: Pakistan government approved a 23-year tax holiday 
for the China-run Gwadar Port in an attempt to make the 
deep-sea port a hub of commercial activities besides allowing the 
Arif Habib Group to invest $300 million in the United States.

�e decisions were taken by the Economic Coordination 
Committee (ECC) of the cabinet. On a proposal moved by the 
Ministry of Ports and Shipping, the ECC decided to extend the 
tax holiday period for Gwadar Port and the Gwadar Port free 
zone from 20 years to 23 years.

�e extension was given on the request of China Overseas Port 
Holding Company that took over the port from the Singapore 
Port Authority in February 2013.

�e Gwadar Port Authority Board had also recommended 
23-year tax holiday. �e decision was taken to attract national and 
foreign investors and to enhance overall foreign direct investment 
in the area, said the Ministry of Finance.

�e Gwadar Port is described as the most signi�cant strategic 
pearl in China’s plan of expanding its in�uence in the region. 

Pakistan has stabilized
its economy: IMF

Harbour Front, Dolmen
Mall: Arif Habib, Dolmen
Group to sell their stake

ECC approves 23-year tax
holiday for Gwadar Port

�e Arif Habib Group, one of the country’s largest business 
houses, and the Dolmen Group, a prominent real estate developer, 
have equal shareholding in the REIT management company 
(RMC).

Small investors have traditionally been unable to take part in real 
estate investments in Pakistan, as the property market is 
considered to be highly illiquid and capital intensive. �ere are 
few publicly listed property developers in Pakistan while REITs 
have practically been non-existent so far.

Arguably among the most expensive commercial properties in 
Karachi, Dolmen City Project is located on the seafront. �e 
property – which has �ve components, namely Harbour Front 
building, Executive Tower, Dolmen Mall and two 
under-construction towers – is owned by International Complex 
Project (ICP). �e Arif Habib Group controls 20% shares in ICP 
while 80% ownership rests with the Dolmen Group.

Every REIT fund needs to have separate underlying assets in 
order to qualify for a public listing. Dolmen City REIT is 
acquiring two components of Dolmen City Project: Harbour 
Front building and Dolmen Mall. �e resources that the fund will 
use to acquire the two properties will be provided by unit holders 
through the IPO.

�e pre-IPO phase will consist of the placement of 75% of the 
o�er’s total units with the sponsors of the ICP and RMC at Rs10 
per unit.

�e rest of the 25% units will be publicly o�ered during the IPO 
in two separate phases. �ree-fourths of the 25% units on o�er 
will be sold to institutional investors and high net worth 
individuals through book building. �e remaining one-fourth 
units will be sold to retail investors at a strike price determined 
during the preceding book building phase. 
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Karachi: �e State Bank has restored advance payment facility 
(up to $10000) for importers without requirement of letters of 
credit or bank guarantee.  In a circular to all banks on April 8, it 
said that in order to facilitate importers to cater to their genuine 
small import needs, “it has been decided to restore the advance 
payment facility up to $10000 per invoice for import of all eligible 
items without requirement of letters of credit or bank guarantee.” 

In April 2008, the State Bank had restricted advance payment 
against import invoices to speci�c goods or sectors only.  �e 
Central Bank has put some condition to avail this facility 
provided after a gap of seven years. 

“�e bank will take all possible measures to verify the bona�des 
of the importer and genuineness of the transaction while 
processing the advance payment request,” said the circular. 

�e bank will obtain an undertaking from the importer that in 
case goods are not received within a period of four months for any 
reason, the bank will recover a penalty at the rate of 1pc per 
month or part on the amount of advance payment from the date 
of remittance till the date of submission of shipping documents or 
repatriation of advance payment. 

It seems that the step has been taken in view of growing foreign 
exchange reserves of the country, but it has the risk of further 
increasing the import bill causing widening of trade imbalances. 

Lahore: Swiss food giant Nestle plans more than $37 million 
investment this year to improve production capacity and 
reliability of its Pakistan’s operation.

“Pakistan continues to o�er great opportunities for foreign 
investment and growth,” Waqar Ahmad, head of corporate a�airs 
at Nestle Pakistan, said. “However, consistent implementation of 
prudent economic policies by the government remains crucial to 
unlocking the country’s full potential.”

Ahmad said the company has earmarked approximately Rs3.8 
billion for 2015 to “increase operational reliability and capacity to 
meet the consumer needs”.

Nestle Pakistan, in which the world’s leading nutrition, health 
and wellness company Nestle holds 59 percent equity interest, 
wants to shield its milk supply chain from relentless energy crisis.

Energy shortfall is adversely a�ecting the farm-to-fork milk 
supply chains of food processors collecting milk from villages and 
towns in Punjab, which accounts for nearly three-fourths of the 
milk production in the country.

“A few initiatives in milk collection we are focusing include 
installation of solar water geysers, hybrid solar panels and biogas 
plants,” Ahmad added. “We will continue to do that.”

SBP restores advance
payment facility

Pakistan approves $1.2
billion HBL divestment

PDFL to be made
operational

Nestle plans $37mln
investment

Nestle has been investing in its factories for over two decades. �e 
largest annual investment was Rs10 billion ($100 million) made 
in 2013 to deploy a modern milk drying facility at its 
Sheikhupura factory. 

�e world’s fourth largest producer, Pakistan annually produces 
over 36.2 million tons of milk. Over 95 percent of dairy industry 
is informal and undocumented.  

Karachi: Pakistan has approved divesting all of its state-owned 
shares in top private bank HBL for $1.2 billion, in what o�cials 
said is the country's largest-ever equity o�ering. �e government 
received $1.6 billion of o�ers for its 41.5 per cent in HBL during 
three days of book-building at London, New York, Singapore and 
Dubai, the privatisation commission said.

“�e [cabinet] committee has approved the selling of whole lot of 
its shares at 168 rupees a share,” Minister for Privatisation 
Mohammad Zubair said after the meeting.

“It was the largest-ever equity o�ering out of Pakistan and 
largest-ever equity o�ering in Asian frontier markets, which 
fetched demand of $1.6 billion.” �e Privatisation Commission of 
Pakistan said in a statement $1.2 billion of bids were accepted of 
the total $1.6 billion of o�ers.

HBL, formerly known as Habib Bank Limited, was 
part-privatised in 2004, with the Agha Khan Foundation buying 
the bulk of the shares. �e current o�ering is the largest 
privatisation deal since 2006, when the then government raised 
$712 million from selling its stake in Oil and Gas Development 
(OGDCL).

�e government had planned to o�er 250 million base shares in 
HBL, with an option of selling 390 million more depending on 
the response. 

Islamabad: Finance Minister Ishaq Dar was informed media that 
all requisite documents had been prepared to make the Pakistan 
Development Fund Ltd (PDFL) functional and fully compliant 
with the Companies Ordinance 1984.

�e documents were under submission to the Securities and 
Ex¬¬change Commission of Pakistan (SECP) for grant of 
licence as Non-Bank Finance Companies (NBFCs), according to 
a �nance ministry statement.

�e Board of directors also authorised the chief executive o�cer 
(secretary �nance) and the company secretary (additional 
secretary) to manage, operate and draw amounts from the PDFL 
account to comply with the requirements of SECP.

Dar was chairing the second meeting of PDFL — the �rst 
meeting was held in December last year.  
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Karachi: �e State Bank of Pakistan (SBP) has been empowered 
to prescribe the amount of paid-up capital as in case of banks, 
micro�nance banks, payment system operators, exchange 
companies etc, an SBP statement said on April 9.

Senate Standing Committee on Finance, Economic A�airs, 
Statistics and Privatisation has approved the Draft Credit 
Bureaus Act 2015. 

�e committee recently held a meeting for deliberation on the 
draft in order to provide for the incorporation, functioning and 
regulation of credit bureaus in private sector. 

SBP Deputy Governor Saeed Ahmed briefed the committee 
about the contents of the proposed law and submitted 
comparison of main clauses of ten other countries, as advised 
earlier by the committee. 

“After detailed deliberations, a sunset clause has been inserted in 
the draft law to oust the eCIB of SBP and Section 33 regarding 
dispute resolution amended,” said the SBP.  

Karachi: Car sales recorded a growth of 21.93 per cent to 105,344 
units in the �rst nine months ( July-March) of 2014-15 as 
compared to 86,395 units in the same period last year.

In March 2015, sales went up to 16,806 units as compared to 
14,041 units in February, Pakistan Automotive Manufacturers 
Association (PAMA) data revealed on April 10.

New Toyota Corolla provided much impetus to the overall car 
sales, with 36,238 units sold in July-March 2014-15 as compared 
to 23,026 units in the same period last year. Its sales in March 
alone stood at 5,196 units as compared to 4,449 units in February.

Honda Civic struggled with sales of 5,656 units during the period 
under review as compared to 7,206 units in the corresponding 
period of last year. However, Honda Atlas Cars got enough 
support from the sales of Honda City which improved to 10,749 
units as compared to 9,586 units in July-March 2013-14. 

Suzuki Swift sales remained laggard with 2,589 units as 
compared to 3,705 units.  In 1,000cc category, Suzuki Cultus sales 
fell to 10,502 units from 11,075 units, while the sales of Wagon R 
stood at 3,337 units in July-March 2014-15.

In 800cc segment, Suzuki Mehran sales inched up to 22,269 units 
from 21,312 units, while Suzuki Bolan sales went up to 13,932 
units from 10,263 units.  Deputy Head of Research at Topline 
Securities, Muhammad Tahir Saeed, anticipated car sales to grow 
by 24 per cent in FY15 and by 17pc in FY16, particularly due to 
Punjab 

Taxi scheme, diminishing inventory of used cars, improving 
farmer economics, decline in oil prices leading to higher 
disposable income and reviving car �nancing.

SBP to fix paid-up capital

Kuwait to give $32m loan
for Neelum-Jhelum project

Pakistan, Afghanistan,
Tajikistan near to finalize
Trilateral Transit Agreement

Car sales up by 22pc
in July-March

He said that the earnings of car assemblers may grow by 47pc in 
2015, owing to the expectations of strong volumetric growth, 
depreciation of Japanese yen by 16pc year-on-year against the US 
dollar and strong pricing power of local assemblers. 

Islamabad: Kuwait would provide an additional loan of $32 
million for Neelum-Jhelum Hydropower Project under an 
agreement signed on April 9. Secretary Economic A�airs 
Division (EAD) Saleem Sethi and Deputy Director General 
Kuwait Fund for Arab Economic Development (KFED) Hamad 
Al-Omar signed the agreement on behalf of their respective 
governments.

Finance Minister Ishaq Dar and Kuwait Ambassador Nawaf 
Abdul Aziz Alenezi were also present. Kuwait has already been 
co-�nancing this project with an amount of $42m. �e 969MW 
project has a total cost of Rs274 billion with a planned foreign 
funding of $1.585bn.

An amount of $1.11bn has been committed by various donors 
including Islamic Dev¬e¬lopment Bank (IDB), Saudi Fund, 
Opec Fund, Kuwait Fund and China Exim Bank. Dar welcomed 
signing of the agreement, saying it was another chapter in 
Pakistan-Kuwait economic cooperation.  

Islamabad: Pakistan, Afghanistan and Tajikistan have almost 
neared on the �nalization of draft of the Trilateral Transit 
Agreement among the three countries (PATTTTA). In January 
this year Pakistan handed the draft of the proposed 
Pakistan-Afghanistan-Tajikistan Trilateral Transit Agreement 
(PATTTTA) to both the Afghan and Tajik governments and 
sought their seeking proposals. �e working group headed by 
Additional Secretary Ministry of Commerce dispatched the said 
draft to the relevant ministries of Afghanistan and Tajikistan. In 
the meantime, three governments held internal discussions on the 
said draft.

Ministry of Commerce o�cials told Economic A�airsthat three 
countries had almost neared on a consensus on the draft of 
proposals for the said trilateral agreement on the ongoing 
negotiations of the working groups of all three countries at 
Dushanbe. Pakistani delegation comprising four higher o�cials 
from the MoC and most probably some other departments or 
wings is being led by Additional Secretary Ministry of 
Commerce (MoC) Rubina Athar in the two day’s negotiations. 

MoC had made slight amendments in the existing 
Afghanistan-Pakistan Transit Trade Agreement (APTTA) and 
forwarded to the relevant governments and it would not be 
named as Pakistan-Afghanistan-Tajikistan Trilateral Transit 
Trade Agreement (PATTTTA). With the passage of time this 
agreement would also be extended to other Central Asian States 
because provisions in this regards have been incorporated.  
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he media's wings cannot be 
clipped when it comes to 
in�uencing and interpreting 
events. �is reliable, fast and 

e�ective method is able to transmit 
information to millions. Reaching out to 
everyone, including the illiterate, the 
educated and even the poor. Along with 
this great power exists possibilities of 
violations and the proliferation of 
unreliable information. �e media's 
unfettered power to report any 
newsworthy event that is of public interest 
can be trampled on. �e spiral e�ect of the 
media, the scapegoating and the 
vili�cations are all experiences of our 
generation. Permitting an organisation to 
have such enormous responsibility can let 
subjective decisions and bias seep through 
the hands that protect the interests of the 
public. �us, allowing bias to stretch the 
image of issues, countries and people. 

Despite the huge power and it's violations, 
the media cannot simply be labeled as bad; 
in fact, it plays a fundamental role in 
informing, highlighting and raising 
awareness of issues and dangers. Not only 
does the media merely inform the public, it 
plays an active role and has helped improve 
road safety, smoking and global warming. 

Today the number of Pakistanis living in 
the United Kingdom exceeds 1.17 million 
with London encompassing the largest 
Pakistani Muslim community. With the 
independence of Pakistan, the number of 
Pakistani immigrants to the UK increased. 
Britain faced a labor shortage post-Second 
World War and the Pakistani immigrants 
aided in its resolution providing labor in 

the British steel and textile industries as 
well as with the National Health Service.

�e Pakistani community has made 
substantial economic progress over time. 
Today, the Pakistani community is 
established and well- represented in the 
British society, with many booming 
Pakistani businesses as well as a 
community which owns restaurants, 
newsagents and taxi bases to small and 
medium-sized manufacturing units, legal 
and �nancial �rms. Not only this, the 
Pakistani community has also made a 
prominent progress in UK's political and 
legal system with many MPs, councilors, 
lord mayors and deputy mayors having 
some roots in Pakistan. 

Since the War on Terror, the media has 
focused on young British Pakistanis and 
radicalism. As the coverage of British 
Muslims increased in 2000, so did the 
coverage of Pakistani Britons. �is 
increase is somewhat clari�ed by the 
growth in coverage devoted to terrorism 
and terrorism-related stories. Recent years 
show the focus has shifted stories 
concentrating on religious and cultural 
di�erences between Islam, Pakistan and 
the British. �e coverage of assaults on or 
problems facing Muslims and Pakistanis 
has gradually deteriorated as a comparison 
of coverage. 

Pakistan has been a hot topic in the British 
media; infamous for the radical Muslims, 
the harsh  treatment of women and 
poverty. Somewhere deep down, I have 
always felt that Pakistan has so much more 
to o�er than the inter-family marriages, 

stoning of women and the delinquent 
juveniles. Of course, based on my summer 
visits and bedtime stories, I have imagined 
nothing short of a �ourishing and colorful 
nation inhabited by cultured people in 
which animals run free, whilst the colorful 
buses haste through the mountains and 
children play alongside their neighbors 
giving no importance to any social class. 

Sadly, in most cases, the media fails to 
re�ect the picture I hold dearly of Pakistan 
and presents somewhat a negative view. 
Not only does it criticize the inter-family 
marriages blaming these 'forced and 
arranged' marriages for birth defects but 
further entrenches the prejudice against 
Pakistani immigrants. It is not that people 
live in cocoons and thus have no real idea 
about the magic of Qawwali, the historical 
sites, and the cuisine but the fact is that 
other issues steal the limelight from the 
progression of Pakistan, issues that paint 
the country as one of myriad troubles. 

�is representation is having a negative 
e�ect on the Pakistani community. 
Research shows an increase in racial 
attacks and the Independent article of 
2003 states that, "On average, a Pakistani 
is more than eight times as likely to be the 
victim of a racist attack in Britain as 
someone who falls under the wide-ranging 
ethnic category of "white". �is is not all 
true. �ere is also discrimination in the 
market, and not only against the Pakistani 
community but other ethnic minorities 
too. However, according to a 2014 article 
in the Independent, "it is hitting the 
Pakistani community the hardest". 

�ere is so much more than cricket, the 
festivals and the spicy food. Unfortunately, 
issues such as our sexually exploited 
children, the stoning to death of women 
and the injustices to the transgender are in 
most cases, the only coverage Pakistan 
gets. �ere is no doubt that these issues are 
of the utmost importance, but surely there 
are other ways to improve our basic human 
rights without having the country 
defamed over and over again. Let's not 
dismiss our responsibility or in other 
words, put the blame on others. After all, 
the picture painted by the media has some 
basis. 
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he real issue of Pakistan is 
not the lack of resources but 
its mismanagement and 
misplaced priorities. �e sky 

high election campaign sloganeering, 
budget �gures, ground realities and 
e�usive claims of the politicians have no 
symmetry. Masses always stick to many 
hopes but they all despair when the 
budget is announced. It is always the 
poor’s slayer and the rich’s a�able. 
Earlier, we had annual budgets based on 
shrewd planning but unfortunately now 
we have quarterly budgets because of 
ill-vision and a great deal of 
incompetence. Pakistan is the victim of 
economic, social, political, religious and 
cultural misgovernance. It strongly 

needs a systematic and structural 
overhauling. Articles 3 and 38 of the 
Constitution-1973 state ‘each according 
to his ability, to each according to his 
work’ and promotion of 'social and 
economic well-being of the people 
irrespective of sex, caste, creed or race’ 
respectively. Does our budget take into 
account these articles? 

�e annual budget being the most 
powerful �scal instrument, determines 
the length of progress and recession of a 
country. �e annual budget 2015-16 in 
Pakistan is imminent and will probably 
be announced on the 19th of May. 
Estimated receipts are 3000 billion 
rupees whereas the expected borrowings 

T rise to 1500 billion rupees. �e total 
GDP of our country is around $245 
billion of which 4.8% can be taken as 
debt for de�cit budgeting but it always 
exceeds this amount. In our annual 
budget of 3945 billion rupees for 
2014-15, 1325 billion rupees have been 
�xed for debt servicing, 700 billion 
rupees are allocated for defence (it is 
other than pensions of the retired 
military men and military procurements 
from abroad), 291billion rupees are 
reserved for the luxury spending of the 
federal government, 574 billion rupees 
are named as so called transfers, grants 
and subsidies, and just 525 billion rupees 
are given to the Public Sector 
Development Program (PSDP). Even in 

the PSDP allocation, most of the funds 
are going to be spent on water and 
energy projects and the least amount is 
left for health and education, which are 
directly related to the public. 

In the ongoing budget year, the total 
development budget of AJK is 11 billion 
rupees, and that of GB is 9 billion 
rupees, of Baluchistan it is 50 billion 
rupees whereas of Metro Bus Project 
Lahore it was 1.5 Billion USD in 2013, 
of Ring Road Lahore it is said 100 
billion rupees and of Metro Bus Project 
Rawalpindi it is 60 billion rupees. �e 
total budget of three projects is 310 
billion rupees whereas of 55 %of 
Pakistani land including AJK, GB and 
Baluchistan it is just 70 billion rupees. 
Ever ignored and deprived Southern 
Punjab has no due allocation as it seems 
the step progeny. �e legitimacy, 
farsightedness and competence of the 
government are thus questionable. By 
the way, is Metro Bus not a PSE? 
Movements do not start on their own; 
they have always reasons behind them, 
such as exploitations and deprivations. 

�e government of the Punjab has 
waived o� bed tax commonly known as 
hotel tax in the whole province but the 
hotel businesses have not lessened 
staying charges and instead have 
increased manifolds.  Reportedly, it is 
because the family members of the 
present government in the province have 
taken this business under their umbrella. 
Taking Murree as instance, this tehsil 
used to generate more than 50 million 
rupees as hotel tax annually before 
annulment. What about the rest of 
around 150 tehsils of the province? Do 
PC hotel, Avari hotel and countless 
others qualify to be exempted from 
taxes? Hats o� to the previous PM 
Shoukat Aziz who abolished wealth tax 
in 2002 just to save his own property 
from being taxed. �e Federal 
Government has levied 17% as sales tax 
in the federal capital but unfortunately, 
the Chief Commissioner of Islamabad 
has no time to consider the importance 
of the matter to charge sales tax at 17 % 
to equate with the tax rate charge by 
FBR as in ICT tax rate is still of 
previous year’s rate that is 16%. It is very 
unjust that the agriculture sector which 
is 21 % of the GDP contributes 0.22 % 
to the exchequer as direct taxes. �e 

agriculture income of the Punjab 
government was just 0.830 million 
rupees and of Sindh 0.426 billion rupees 
during 2013-14. Why are landlords and 
feuds tax exempted? Why are luxury 
vehicles such as those above 1800 cc 
least taxed only because they belong to 
the upper class?

�e budget is composed of 
governmental receipts and expenditures. 
�ere are three basic heads of 
expenditure generally known as 3D: 
debt, defence and development. Receipts 
are collected through taxes, remittances, 
loans, etc. 

How to meet the budget de�cit? �e 
government must lower its expenditure. 
In the incumbent budget, the federal 
government has reserved 291 billion 
rupees for its personal expenditure. It 
can easily reduce it if it takes economic 
measures and adopts frugality and 
austerity. Lavish expenditure on 
incompetent and gluttonous ministries 
and foreign tours ought to be cut down. 
Bailout packages given on Public Sector 
Enterprises like Pakistan Steel Mill, 
Pakistan Railway and PIA, etc. should 
be abolished and instead of packages, 
their management should be made 
e�ective and e�cient. Privatization is no 
solution as it is just a one time income. 
Calculatedly, it furnishes more loss than 
bene�t in the long run. 

Tax evasion and fraud must be 
controlled by synchronization of the 
public and taxpayer record. �e CNIC 
number of every person should be made 
the NTN of that person. It will help in 
identifying the looters and evaders. Tax 
net and base both must be broadened 
and other taxes like carbon tax, tax on 
services, agriculture tax and tax on 
wealth like shares of stock exchange and 
properties should be charged increasing 
the tax to GDP ratio as well. Income tax 
is charged on services sector which 
accounts for around 54% of the GDP 
but no services tax is taken. If the 
government charges tax on the services 
of a poor juice seller why can’t it levy 
taxes on the services of doctors, 
engineers, consultants, lawyers etc.?

�e local government system must be 
made fully functional to reduce 
administrative costs, to ful�ll the spirit 
of real democracy and to develop the 

populace at a core level. Under Balance 
of Payment, the government should 
enhance the tapping of its natural 
resources to ease the current account 
balance. It should increase its exports 
and FDI by alleviating water and energy 
crises and overcoming security threats as 
well as minimizing the imports 
especially of the luxury items. By 
managing well the resources, the gulf 
between imports and exports must be 
bridged to balance the balance of 
payment and trade. Agriculture tax 
which is levied with a ratio of 5% since 
2001 must be revised and be made equal 
to the sales tax rate. Pakistan faces huge 
corruption which amounts to 500-700 
billion rupees annually. It must be 
controlled and the culprits be surely 
punished with an iron hand. Electric 
and gas thefts have augmented but the 
dirty hands are reluctant to scu�. �ey 
must be halted at any cost.

India has recently tabled the 
Undisclosed Foreign Income and Assets 
(Imposition of Tax) Bill, 2015 in its 
parliament. It is aimed at netting 
billions of dollars of undisclosed 
incomes parked on alien lands. 
Reportedly, more than $200 billion of 
Pakistani politicians, business tycoons, 
military men, bureaucrats, models and 
religious pundits are parked on alien 
lands. �ere must be a legislation to at 
least bring them back. We need to 
stabilize our currency, to control 
in�ation and to curb the business of 
money laundering. It is hard to cut 
defence expenditure and debt servicing 
but we can indubitably reduce further 
debt taking. All the non custom paid 
vehicles should be registered. �is will 
generate billions of rupees. �e 
government has spent around 500 
billion rupees to pay circular debt but 
the issue of energy crisis seems more 
severe. PM Youth Loan Scheme is 
proved of no gain. �e coming budget 
must be aimed at the socio-economic 
well-being of the masses as enshrined in 
the constitution instead of meeting the 
voracious political interests and 
screening puzzled �gures.  

Meeting Pakistan’s
Budget Deficit
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ill-vision and a great deal of 
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work’ and promotion of 'social and 
economic well-being of the people 
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respectively. Does our budget take into 
account these articles? 

�e annual budget being the most 
powerful �scal instrument, determines 
the length of progress and recession of a 
country. �e annual budget 2015-16 in 
Pakistan is imminent and will probably 
be announced on the 19th of May. 
Estimated receipts are 3000 billion 
rupees whereas the expected borrowings 

rise to 1500 billion rupees. �e total 
GDP of our country is around $245 
billion of which 4.8% can be taken as 
debt for de�cit budgeting but it always 
exceeds this amount. In our annual 
budget of 3945 billion rupees for 
2014-15, 1325 billion rupees have been 
�xed for debt servicing, 700 billion 
rupees are allocated for defence (it is 
other than pensions of the retired 
military men and military procurements 
from abroad), 291billion rupees are 
reserved for the luxury spending of the 
federal government, 574 billion rupees 
are named as so called transfers, grants 
and subsidies, and just 525 billion rupees 
are given to the Public Sector 
Development Program (PSDP). Even in 

the PSDP allocation, most of the funds 
are going to be spent on water and 
energy projects and the least amount is 
left for health and education, which are 
directly related to the public. 

In the ongoing budget year, the total 
development budget of AJK is 11 billion 
rupees, and that of GB is 9 billion 
rupees, of Baluchistan it is 50 billion 
rupees whereas of Metro Bus Project 
Lahore it was 1.5 Billion USD in 2013, 
of Ring Road Lahore it is said 100 
billion rupees and of Metro Bus Project 
Rawalpindi it is 60 billion rupees. �e 
total budget of three projects is 310 
billion rupees whereas of 55 %of 
Pakistani land including AJK, GB and 
Baluchistan it is just 70 billion rupees. 
Ever ignored and deprived Southern 
Punjab has no due allocation as it seems 
the step progeny. �e legitimacy, 
farsightedness and competence of the 
government are thus questionable. By 
the way, is Metro Bus not a PSE? 
Movements do not start on their own; 
they have always reasons behind them, 
such as exploitations and deprivations. 

�e government of the Punjab has 
waived o� bed tax commonly known as 
hotel tax in the whole province but the 
hotel businesses have not lessened 
staying charges and instead have 
increased manifolds.  Reportedly, it is 
because the family members of the 
present government in the province have 
taken this business under their umbrella. 
Taking Murree as instance, this tehsil 
used to generate more than 50 million 
rupees as hotel tax annually before 
annulment. What about the rest of 
around 150 tehsils of the province? Do 
PC hotel, Avari hotel and countless 
others qualify to be exempted from 
taxes? Hats o� to the previous PM 
Shoukat Aziz who abolished wealth tax 
in 2002 just to save his own property 
from being taxed. �e Federal 
Government has levied 17% as sales tax 
in the federal capital but unfortunately, 
the Chief Commissioner of Islamabad 
has no time to consider the importance 
of the matter to charge sales tax at 17 % 
to equate with the tax rate charge by 
FBR as in ICT tax rate is still of 
previous year’s rate that is 16%. It is very 
unjust that the agriculture sector which 
is 21 % of the GDP contributes 0.22 % 
to the exchequer as direct taxes. �e 

agriculture income of the Punjab 
government was just 0.830 million 
rupees and of Sindh 0.426 billion rupees 
during 2013-14. Why are landlords and 
feuds tax exempted? Why are luxury 
vehicles such as those above 1800 cc 
least taxed only because they belong to 
the upper class?

�e budget is composed of 
governmental receipts and expenditures. 
�ere are three basic heads of 
expenditure generally known as 3D: 
debt, defence and development. Receipts 
are collected through taxes, remittances, 
loans, etc. 

How to meet the budget de�cit? �e 
government must lower its expenditure. 
In the incumbent budget, the federal 
government has reserved 291 billion 
rupees for its personal expenditure. It 
can easily reduce it if it takes economic 
measures and adopts frugality and 
austerity. Lavish expenditure on 
incompetent and gluttonous ministries 
and foreign tours ought to be cut down. 
Bailout packages given on Public Sector 
Enterprises like Pakistan Steel Mill, 
Pakistan Railway and PIA, etc. should 
be abolished and instead of packages, 
their management should be made 
e�ective and e�cient. Privatization is no 
solution as it is just a one time income. 
Calculatedly, it furnishes more loss than 
bene�t in the long run. 

Tax evasion and fraud must be 
controlled by synchronization of the 
public and taxpayer record. �e CNIC 
number of every person should be made 
the NTN of that person. It will help in 
identifying the looters and evaders. Tax 
net and base both must be broadened 
and other taxes like carbon tax, tax on 
services, agriculture tax and tax on 
wealth like shares of stock exchange and 
properties should be charged increasing 
the tax to GDP ratio as well. Income tax 
is charged on services sector which 
accounts for around 54% of the GDP 
but no services tax is taken. If the 
government charges tax on the services 
of a poor juice seller why can’t it levy 
taxes on the services of doctors, 
engineers, consultants, lawyers etc.?

�e local government system must be 
made fully functional to reduce 
administrative costs, to ful�ll the spirit 
of real democracy and to develop the 

populace at a core level. Under Balance 
of Payment, the government should 
enhance the tapping of its natural 
resources to ease the current account 
balance. It should increase its exports 
and FDI by alleviating water and energy 
crises and overcoming security threats as 
well as minimizing the imports 
especially of the luxury items. By 
managing well the resources, the gulf 
between imports and exports must be 
bridged to balance the balance of 
payment and trade. Agriculture tax 
which is levied with a ratio of 5% since 
2001 must be revised and be made equal 
to the sales tax rate. Pakistan faces huge 
corruption which amounts to 500-700 
billion rupees annually. It must be 
controlled and the culprits be surely 
punished with an iron hand. Electric 
and gas thefts have augmented but the 
dirty hands are reluctant to scu�. �ey 
must be halted at any cost.

India has recently tabled the 
Undisclosed Foreign Income and Assets 
(Imposition of Tax) Bill, 2015 in its 
parliament. It is aimed at netting 
billions of dollars of undisclosed 
incomes parked on alien lands. 
Reportedly, more than $200 billion of 
Pakistani politicians, business tycoons, 
military men, bureaucrats, models and 
religious pundits are parked on alien 
lands. �ere must be a legislation to at 
least bring them back. We need to 
stabilize our currency, to control 
in�ation and to curb the business of 
money laundering. It is hard to cut 
defence expenditure and debt servicing 
but we can indubitably reduce further 
debt taking. All the non custom paid 
vehicles should be registered. �is will 
generate billions of rupees. �e 
government has spent around 500 
billion rupees to pay circular debt but 
the issue of energy crisis seems more 
severe. PM Youth Loan Scheme is 
proved of no gain. �e coming budget 
must be aimed at the socio-economic 
well-being of the masses as enshrined in 
the constitution instead of meeting the 
voracious political interests and 
screening puzzled �gures.  
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arch is always considered to 
be the most volatile month 
in the history of Pakistan’s 
equity market because 

many a times, the stock market has seen a 
negative double take during the third 
month of the calender year. However, this 
time, foreign investors were the main 
reason for spreading panic in the market 
as they o�oaded equities worth $72 
million during the month, forcing local 
investors¬ both institutional and 
individual¬ to resort to panic selling.

E�orts by the State Bank of Pakistan, 
rating agency Moody's and a sudden rise 
in oil prices in the international market 
could not cool it down.

�e country's main shares market, �e 
Karachi Stock Exchange's benchmark 
100¬index witnessed the worst month in 
March after reaching an all time high of 
34826.51 points in February of 2015.

�e last week of March was the worst for 

the market as panic¬stricken investors 
o�oaded their investments, resulting in 
the benchmark KSE¬100 Index to 
plummet 1,842 points (5.8 percent) to 
close at 29,957.

It was the KSE¬100’s worst single week's 
performance since July of 2011 as the 
index fell for four successive days in a 
shortened week due to a national holiday 
for Pakistan Day. �e frightful 
performance came despite a series of 
positive news �ows, which would have 
otherwise provided a boost to the market.

�e KSE¬100 Index fell below the crucial 
30,000 points barrier on Friday¬the last 
trading day of the week. �e sell¬o� was 
witnessed across the board with the 
market failing to react to the discount rate 
cut, an improved credit rating by Moody’s 
and a sudden rise in oil prices in 
international market.

Local institutional and individual selling 
was the biggest cause of the decline as 

investors resorted to panic selling in light 
of continued foreign selling, especially 
after the announcement of a leading 
foreign hedge fund winding up its 
investments in emerging markets.

Foreigners also continued to o�oad their 
positions at the bourse. �ey sold a net of 
$15 million worth of equity during the 
week, bringing the monthly total out�ow 
to $72 million.

�e State Bank of Pakistan’s (SBP) 
decision to cut the discount rate by 50 
basis points (bps)over the weekend failed 
to have any positive impact on the market 
as the KSE¬100 Index opened theweek 
with a sharp decline.

During the week, Moody’s announced 
that it was improving Pakistan’s rating 
from a stable to a positive outlook, but 
investors paid no heed to the 
announcement as the market continued to 
plummet. On the other hand, Moody’s 
downgraded the rating of Pakistani banks, 

M which had a negative impact on the 
banking sector.

�e oil and gas sector also failed to bene�t 
from the increase of oil prices after Saudi 
Arabia launched a military operation 
against Yemen. �e sector, however, did 
manage to outperform the broader market 
and also received a boost from the 
OGDCL’s discovery of oil at the Palli 
�eld.  Average trading volumes shot up by 
23.7 percent to 174.7 million shares 
traded per day as selling pressure built up. 
However, average daily values only 
improved 11.7 percent and were recorded 
at Rs 9.43 billion. �e Karachi Stock 
Exchange’s market capitalisation fell Rs 
343 billlion and ended the week at Rs 6.71 
trillion ($67.30 billion).

Despite the downwards trend on the 
KSE¬100 Index, which has dropped 
approximately 13 percent since the start of 
February, a relief rally was expected in the 
coming weeks.  Let us look at weekly 
activities on the stock market.

�e �rst week, ending on March 7:
�e Karachi Stock Exchange remained 
volatile with its continued bearish 
momentum during the week. �e 
KSE¬100 Index lost 368 points or 1.10 
percent and closed down at 33,264.

Average Daily Turn Over (ADTO) 
remained largely �at, up 0.7 percent 
WoW to 173 million  shares, while 
Average Daily Value (ADV) rose by 15 
percent to $103 million. Foreign Investors 
Portfolio Investment (FIPI) registered yet 
another net out�ow of$4.4 million, 
though lower than last week’s out�ow of 
about $ 10 million.

�e second week ending on March 15: 
�e Karachi Stock Exchange continued 
its losing streak during this week also as 
the KSE¬100 Index lost 335 points or 
1.01 percent and closed at 32,929 points.  
Average Daily Turn Over (ADTO) 
remained largely �at, down 18 percent to 
142 million shares, while Average Daily 
Value (ADV) was down by 22 percent to 
$80 million. Again, Foreign Investors 
Portfolio Investment (FIPI) registered a 
net out�ow of $28.4 million, much higher 
than the previous  week’s out�ow of about 
$4.4 million.

�e third week, ending on March 21:
�e Karachi Stock Exchange remained in 
the red zone for the entire week – the 
fourth consecutive negative week. �e 

KSE¬100 Index lost 1129 points or 3.43 
percent and closed at 31,800.

Average Daily Turn Over (ADTO) was 
�at at 142 million shares, while Average 
Daily Value (ADV) was up by 3.5 percent 
to $83 million. Foreign Investors Portfolio 
Investment (FIPI) registered another net 
out¬�ow of $23 million against last week’s 
out¬�ow of about $28 million.

�e State Bank of Pakistan announced a 
monetary policy cutting key rate by 50 
basis points (bps) to 8 percent, which is 
the lowest in 13 years. However, the policy 
rate cut could not contain the market. On 
the other hand, bank stocks declined 7.9 
percent during the week on the news that 
a target interest will be introduced and 
interest rates will come down in the 
upcoming monetary policy meeting.

If we look at the performance of the stock 
market during the month of March, it 
reveals that some corrections after January 
and February rallies were expected but 
major role in the drastic declin was the 
selling spree by foreign investors.

Who are these foreign investors?
Citizens of ther countries investing in 
Pakistan’s equity market, are known as 
foreign investors. But according to market 
sources, bourse experts and even 
well¬placed people in the Ministry of 
Finance and concerned regulatory 
authorities, many such so¬called foreign 
investors are mostly Pakistani business 
people, who are establishing their 
companies in foreign countries with 
‘English names’ solely to deceive the 
regulatory authority and the Federal 
Board of Revenue to save ‘tax money’ 
which they would have been subjected to 
pay if they had invested as Pakistani 
investors. �ey prefer this system because 
of the government’s extremely favourable 
policies towards foreign investors as they 
are o�ered tax¬free investments into the 

share market. 

To bene�t from this policy, local investors 
are establishing investment companies on 
foreign soil, depriving the country of 
revenue and young people are losing job 
opportunities.

According to reliable sources in the 
Ministry of Finance, in the recent past, 
some of such ‘foreign investors’ had to 
wind up their foreign companies or 
change their names when they were 
exposed. One such ‘foreign investor’ had 
literally defrauded when he used the name 
of a Hong Kong based company where he 
was working as an employee for his own 
investment in Pakistan’s stock market. 
�is gentleman was saved as he is a 
leading stock market player and also has 
good relations with government 
functionaries.

Keeping in mind such incidences, the 
regualatory bodies like the Securites and 
Exchange Commisson of Pakistan 
(SECP) should take strict actions against 
such shadow investors so as to save the 
country’s precious foreign exchange and 
revenue. It is easier said than done as 
companies established by such investors 
have multi¬layer a�liations from Hong 
Kong to Singapore and from Dubai to 
London and Switzerland.

It is not only imperative to take action 
against such so¬called foreign investors to 
plug the revenue but it is more necessary 
as they have power to pull the strings of 
capital markets to pressurize the 
government to reach their ‘ultimate goals’. 
Recent heavy ups and downs in equity 
markets are ample examples of their 
designs.

‘Foreign Money’
Playing Big Games In

Pakistan's Equity Market
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arch is always considered to 
be the most volatile month 
in the history of Pakistan’s 
equity market because 

many a times, the stock market has seen a 
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individual¬ to resort to panic selling.
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rating agency Moody's and a sudden rise 
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the market as panic¬stricken investors 
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which had a negative impact on the 
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Despite the downwards trend on the 
KSE¬100 Index, which has dropped 
approximately 13 percent since the start of 
February, a relief rally was expected in the 
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volatile with its continued bearish 
momentum during the week. �e 
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percent and closed down at 33,264.
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1.01 percent and closed at 32,929 points.  
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a target interest will be introduced and 
interest rates will come down in the 
upcoming monetary policy meeting.
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and February rallies were expected but 
major role in the drastic declin was the 
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people, who are establishing their 
companies in foreign countries with 
‘English names’ solely to deceive the 
regulatory authority and the Federal 
Board of Revenue to save ‘tax money’ 
which they would have been subjected to 
pay if they had invested as Pakistani 
investors. �ey prefer this system because 
of the government’s extremely favourable 
policies towards foreign investors as they 
are o�ered tax¬free investments into the 

share market. 

To bene�t from this policy, local investors 
are establishing investment companies on 
foreign soil, depriving the country of 
revenue and young people are losing job 
opportunities.

According to reliable sources in the 
Ministry of Finance, in the recent past, 
some of such ‘foreign investors’ had to 
wind up their foreign companies or 
change their names when they were 
exposed. One such ‘foreign investor’ had 
literally defrauded when he used the name 
of a Hong Kong based company where he 
was working as an employee for his own 
investment in Pakistan’s stock market. 
�is gentleman was saved as he is a 
leading stock market player and also has 
good relations with government 
functionaries.

Keeping in mind such incidences, the 
regualatory bodies like the Securites and 
Exchange Commisson of Pakistan 
(SECP) should take strict actions against 
such shadow investors so as to save the 
country’s precious foreign exchange and 
revenue. It is easier said than done as 
companies established by such investors 
have multi¬layer a�liations from Hong 
Kong to Singapore and from Dubai to 
London and Switzerland.

It is not only imperative to take action 
against such so¬called foreign investors to 
plug the revenue but it is more necessary 
as they have power to pull the strings of 
capital markets to pressurize the 
government to reach their ‘ultimate goals’. 
Recent heavy ups and downs in equity 
markets are ample examples of their 
designs.
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peration Decisive Storm, led 
by the Kingdom of Saudi 
Arabia and its 10 coalition 
partners against the Shia 

sponsored and trained Houthi militants 
in Yemen is going through air strikes. 
Riyadh, Islamabad, Istanbul, Tehran and 
Cairo are very busy in the lengthy spells 
of diplomatic activities. Stakes of 
socio-economic bounties, geo-political 
superiority and geo-strategic 
maneuverings are very high and 
complicated and the drive of con�ict 
resolution is still far away.

Yemen, the Afghanistan of the Middle 
East, has once again �ashed the 
unending tussle of the so-called Sunni 
States and Shiite Crescent as usually 
projected by the Western media outlets. 
It is now being carried out through �erce 
proxy wars in di�erent parts of the Gulf 
Cooperation Council (GCC) and the 
Middle East, which is a bitter reality. 

Shiite rebels, the Houthis, have taken 
over the capital, Sanaa, and much of the 
north, and are storming south in a bid to 

secure their hold on the country. 
President Abed Rabbo Mansour Hadi 
was �rst driven out of Sanaa, then tried 
to make a last stand in the southern city 
of Aden. Now he �ed the city and the 
country.

Iranian Navy Commander Rear Admiral 
Habibollah Sayyari says two Iranian 
warships have secured in the Gulf of 
Aden where Saudi Arabia is continuing 
air strikes against the Houthi rebels. �e 
Alborz destroyer and Bushehr logistic 
vessel have arrived o� the Yemeni coast 
for patrolling the Red Sea. He says the 
warships will ensure safety of Iran’s 
shipping lines and protect Iran’s interests 
in the region. Now, Saudi Arabia and the 
GCC are no longer comfortable with 
Iran.   

Saudi Foreign Minister Prince Saud 
Al-Faisal:
According to Saudi Foreign Minister 
Prince Saud al-Faisal, the Houthi rebels 
and their ally, the former president of 
Yemen, Ali Abdullah Saleh, “decided 
with the support of Iran to destabilise 

Yemen."

“We have evidence that Iran trained 
Houthi militias on operating �ghter jets,” 
Saudi Brigadier General Ahmed Asiri 
told reporters, noting that militia cannot 
on their own have picked up the skills.

Ironically, one of the members of the 
GCC, the Sultanate of Oman, stayed 
away. Oman refused to join the war on 
Yemen as Muscat has friendly relations 
with Tehran. 

�e Kingdom of Saudi Arabia’s Stance:
Saudi Arabia attacked Yemeni rebels at 
the request of deposed President 
Abd-Rabbuh Manour Al-Hadi. Saudi 
Arabia's �rst air strikes on the Houthi 
strongholds in Yemen have fully 
destroyed all Houthi air defences, Al 
Dailami base, SAM missiles batteries 
and four warplanes, without any losses to 
the Saudi Air Force. It is a courageous 
move by the Kingdom, which would help 
restore the legitimate government in 
Yemen and protect this country.

Saudi led coalition air strikes were a clear 

message to Iran that it must end its 
strategy of expanding its regional 
in�uence through Shiite proxy groups. It 
described it as necessary to confront an 
unacceptable growing threat. �e 
Houthis' wild adventurism threatened 
sea trade through the Red Sea.

Saudi Arabia is taking all possible 
measures to mitigate the regional 
repercussions of Shia Iran which is 
currently supporting Lebanon, Syria, 
Iraq and Yemen. Moreover, the Iran 
nuclear deal may reduce Saudi Arabia's 
pre-dominated role in the region. 40% of 
the Saudi armed forces' personnel are of 
Yemeni origin and that is why Riyadh 
looks towards Pakistan for its army. �ere 
are already about 750-800 Pakistani 
servicemen in Saudi Arabia but none are 
combat troops. But according to �e 
London Post, a large number of Pakistani 
soldiers are already in Saudi Arabia.  

Saudi Arabia’s action in support of the 
Yemeni government is motivated by the 
desire to uphold its important status in 
the Middle East. Saudi Arabia and its 
allies wanted to make sure that it could 
control the Bab Al-Mandeb, the Gulf of 
Aden, and the Socotra Islands. �e Bab 
Al-Mandeb is an important strategic 
chokepoint for international maritime 
trade and energy shipments that 
connects the Persian Gulf via the Indian 
Ocean with the Mediterranean Sea via 
the Red Sea. It is just as important as the 
Suez Canal for the maritime shipping 
lanes and trade between Africa, Asia, and 
Europe.

Saudi Arabia requested �ve countries, 
including Pakistan and Egypt, to provide 
assistance to their forces in the action. 
Egypt and Pakistan have both asked 
their navies to move towards the Yemeni 
coast to defend the Saudi Arabian 
maritime frontiers to stop any incursion.

�e Saudi Arabian led coalition, 
Operation Decisive Storm, is not meant 
to destroy the Houthis or even 
marginalise them. Rather, it intends to 
bring all the Yemeni parties back on the 
dialogue table, since it is known to 
everyone that the Gulf States have no 
ambitions in Yemen. �e Gulf 
Cooperation Council countries, along 
with Egypt, are only eager to ensure 
Yemen’s safety and security. According to 
Saudi Arabia’s Foreign Ministry, the 
Saudi-led o�ensive will continue until 
Yemen is returned to security, stability 

and unity.

But it is a bitter reality that Iran is 
meddling in Yemen’s con�ict and 
elsewhere in the region. �e Foreign 
Minister of the UAE, Sheikh Abdullah 
bin Zayed, added at a news conference 
that a Saudi-led coalition now attacking 
Iranian-allied Houthi �ghters in Yemen 
wanted a UN Security Council 
resolution requiring all parties to take 
part in dialogue and impose a ban on 
arms purchases by the Houthis and other 
groups that are out of line.

“Iran is not carrying out this activity only 
in Yemen; it is doing the same activity in 
Lebanon, in Syria, Iraq, and Afghanistan 
and in Pakistan," he added.

Pakistan’s Stance:
�e two houses of Pakistan’s parliament 
adopted a 12 point unanimous resolution 
on the Yemen con�ict, calling upon the 
government to maintain neutrality so as 
to play a proactive diplomatic role in the 
crisis. It advised the government to stay 
neutral on the Yemen con�ict. It 
expressed unequivocal support for Saudi 
Arabia and zero tolerance for any 
violation of its territorial integrity or any 
threat to the two Holy Mosques 
(Harmain Sharifain).

Unconditional Support to Saudi Arabia:
It further said Pakistan would stand 
shoulder-to-shoulder with Saudi Arabia 
and its people in case of any threat.  It 
also desired that the government should 
take steps to move the United Nations 
and the Organisation of Islamic 
Cooperation (OIC) to bring about an 
immediate cease�re in Yemen. It called 
upon the warring factions in Yemen to 
resolve their di�erences through 
dialogue.  

Regional & International Peace E�orts:
It supported regional and international 
e�orts for restoration of peace and 
stability in Yemen and underscored the 
need for continued e�orts by the 
Government of Pakistan to �nd a 
peaceful solution to the crisis, while 
promoting the unity of the Muslim 
Ummah in cooperation with the leaders 
of other Muslim countries.

Warning to Terrorist Groups and 
Non-State Actors:
Moreover, the resolution expressed deep 
concern over the increasing threats posed 
by di�erent terrorist groups and 
non-state actors to the security and 
stability of the region and advised the 
government to enhance its friendship 
and cooperation with the GCC and all 
other regional countries to combat 
extremism and terrorism.

Stand with the Solidarity & Integrity of 
Saudi Arabia:
�e civil and military leadership of 
Pakistan has decided to act proactively to 
ward o� any threat to the solidarity and 
integrity of Saudi Arabia and exploit all 
its resources to protect the brotherly 
country from any external threat to its 
security. Prime Minister Nawaz Sharif ’s 
o�ce stated that any threat to Saudi 
Arabia would ‘evoke a strong response’ 
from Islamabad.

�e civilian and military leadership of 
Pakistan has also urged the United 
Nations, the Organisation of Islamic 
Cooperation (OIC) and the world 
community to play a constructive and 
proactive role in �nding a political 
solution to the crisis in the Middle East 
for the sake of the establishment of peace 
and stability in the region.

Concluding Remarks:  
Iran’s systematic actions in Yemen 
constituted a major provocation to Saudi 
Arabia, especially given that Yemen is 
located on Saudi Arabia’s southern �ank. 
It has posed a grave security threat. 
Operation Decisive Storm was launched 
on the request of deposed President of 
Abed Rabbo Mansour Hadi.

On March 7, General Hussein Salami, 
Deputy Commander of the Iranian 
Revolutionary Guards (IRGC), claimed 
that “the [power] of the Islamic 
Revolution has been stretched to Yemen” 
and added that “the Islamic Revolution 

O

has in�uenced states and people from the 
Mediterranean Sea to the Bab 
el-Mandeb in Yemen.”

Later, Mohsen Rezaee, the �rst IRGC 
Chief Commander, applauded the 
Houthis’ �ght against the Saudi-led 
coalition and stated that “the Iran-led 
‘resistance front’ is �ghting with the 
‘invasion front’ of Israelis and Saudis in 
Iraq, Syria, Lebanon, Bahrain, and now 
in Yemen.”

Earlier, Alireza Zakani, a member of the 
Iranian parliament who is close to the 
Supreme Leader, declared, “three Arab 
capitals [Beirut, Damascus, and 
Baghdad] have already fallen into Iran’s 
hands and belong to the Iranian Islamic 
Revolution, and Sana’a is the fourth.

Houthis, Shiite rebel’s advancement 
towards the north and Sana'a was the 
wake-up call for Saudi Arabia and the 
GCC. Its march towards the south 
needed an immediate response from 
Saudi Arabia and its allies. �e Houthis 
now �nd themselves in a position 
equivalent to that of Hezbollah in 
Lebanon. Both groups are the most 
powerful force in their countries and 
need to be curtailed for the safety and 
security of the GCC and MENA. 

It also appears that the  Saudi Arabia-led 
coalition against the Houthis is one of 
the outcomes of political and security 
steps taken by Riyadh in response to the 
new geopolitical reality that will arise 
following a presumed agreement 
between Tehran and the West. �e 

opening of a direct �ight between Sana'a 
and Tehran for the �rst time in February 
2015 epitomizes Iran’s success in 
achieving a major inroad into Saudi 
Arabia’s backyard and its historic weak 
point. 

Despite Saudi Arabia’s request, the 
government of Pakistan is not ready to 
send its troops inside the land of Yemen. 
It has many reasons. Pakistan’s continued 
war against terrorism, ongoing military 
operations Zarb-e-Azb, Khyber-I & II, 
hostile neighbors (India, & Afghanistan), 
and the last but not the least, terrible 
backlash in the earlier military 
engagements with Saudi Arabia forced it 
to stay away from the turmoil of Yemen. 
Chinese massive economic stakes and 
geo-political and geo-strategic interests 
in Yemen may also be in the minds of 
policy makers sitting in Islamabad and 
Rawalpindi.     

Pakistan rightly has preferred to play a 

neutral role of mediator. It must 
initiate steps to move the UN 
Security Council and the OIC to 
bring about an immediate 
cease�re in Yemen. Joint 
diplomatic e�orts in collaboration 
with Turkey, China, Indonesia and 
Malaysia must be initiated. But it 
would be more appropriate to 
rebuke the illegal occupation of 
the Houthis with the strong 
warning to stay away from Saudi 
Arabian soil.

Saudi Arabia and the GCC must 
formulate a united Armed Force 
(40,000) as soon as possible to 
strengthen its military presence in 
the region. �e Cold War between 
Saudi Arabia and Iran is not likely 
to end in the days to come. 

Incidents of in�ltrations, conspiracies 
and political manipulations ought to be 
monitored by utilizing a joint mechanism 
of information sharing, spying system 
and  last but not  least, better HRMs. �e 
assertive role of the United Arab 
Emirates (currently in place) is a 
guarantor to GCC security and stability. 
�e government of Pakistan has already 
purposed its “Joint Security Shield” 
which needs to be rationalized by all the 
GCC.  

�e ugly side of diplomacy is that it 
always cares about its own interests. In 
the game of power movers and shakers 
do not care about helpless humanity and 
morality because these are not cashable 
commodities. Deliberate e�orts and 
media campaigns always achieve certain 
goals of disinformation and discredit. 
Religion is a holy motivated 
item/idea/way/mean which must not be 
used to settle con�icts. Sect, faith, belief 
and ideology must be used to promote 
diversity and prosperity and not 
destruction because humanity beauti�es 
in diversity. Iran must realize that proxy 
wars have already produced enough 
havoc in the region and preliminary 
nuclear agreement with the West will not 
achieve any substantial dividends in the 
days to come until and unless Iran 
amends its policies towards �e Gulf 
Cooperation Council and MENA.    

Operation
Decisive Storm
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Arabia's �rst air strikes on the Houthi 
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Dailami base, SAM missiles batteries 
and four warplanes, without any losses to 
the Saudi Air Force. It is a courageous 
move by the Kingdom, which would help 
restore the legitimate government in 
Yemen and protect this country.

Saudi led coalition air strikes were a clear 

message to Iran that it must end its 
strategy of expanding its regional 
in�uence through Shiite proxy groups. It 
described it as necessary to confront an 
unacceptable growing threat. �e 
Houthis' wild adventurism threatened 
sea trade through the Red Sea.

Saudi Arabia is taking all possible 
measures to mitigate the regional 
repercussions of Shia Iran which is 
currently supporting Lebanon, Syria, 
Iraq and Yemen. Moreover, the Iran 
nuclear deal may reduce Saudi Arabia's 
pre-dominated role in the region. 40% of 
the Saudi armed forces' personnel are of 
Yemeni origin and that is why Riyadh 
looks towards Pakistan for its army. �ere 
are already about 750-800 Pakistani 
servicemen in Saudi Arabia but none are 
combat troops. But according to �e 
London Post, a large number of Pakistani 
soldiers are already in Saudi Arabia.  

Saudi Arabia’s action in support of the 
Yemeni government is motivated by the 
desire to uphold its important status in 
the Middle East. Saudi Arabia and its 
allies wanted to make sure that it could 
control the Bab Al-Mandeb, the Gulf of 
Aden, and the Socotra Islands. �e Bab 
Al-Mandeb is an important strategic 
chokepoint for international maritime 
trade and energy shipments that 
connects the Persian Gulf via the Indian 
Ocean with the Mediterranean Sea via 
the Red Sea. It is just as important as the 
Suez Canal for the maritime shipping 
lanes and trade between Africa, Asia, and 
Europe.

Saudi Arabia requested �ve countries, 
including Pakistan and Egypt, to provide 
assistance to their forces in the action. 
Egypt and Pakistan have both asked 
their navies to move towards the Yemeni 
coast to defend the Saudi Arabian 
maritime frontiers to stop any incursion.

�e Saudi Arabian led coalition, 
Operation Decisive Storm, is not meant 
to destroy the Houthis or even 
marginalise them. Rather, it intends to 
bring all the Yemeni parties back on the 
dialogue table, since it is known to 
everyone that the Gulf States have no 
ambitions in Yemen. �e Gulf 
Cooperation Council countries, along 
with Egypt, are only eager to ensure 
Yemen’s safety and security. According to 
Saudi Arabia’s Foreign Ministry, the 
Saudi-led o�ensive will continue until 
Yemen is returned to security, stability 

and unity.

But it is a bitter reality that Iran is 
meddling in Yemen’s con�ict and 
elsewhere in the region. �e Foreign 
Minister of the UAE, Sheikh Abdullah 
bin Zayed, added at a news conference 
that a Saudi-led coalition now attacking 
Iranian-allied Houthi �ghters in Yemen 
wanted a UN Security Council 
resolution requiring all parties to take 
part in dialogue and impose a ban on 
arms purchases by the Houthis and other 
groups that are out of line.

“Iran is not carrying out this activity only 
in Yemen; it is doing the same activity in 
Lebanon, in Syria, Iraq, and Afghanistan 
and in Pakistan," he added.

Pakistan’s Stance:
�e two houses of Pakistan’s parliament 
adopted a 12 point unanimous resolution 
on the Yemen con�ict, calling upon the 
government to maintain neutrality so as 
to play a proactive diplomatic role in the 
crisis. It advised the government to stay 
neutral on the Yemen con�ict. It 
expressed unequivocal support for Saudi 
Arabia and zero tolerance for any 
violation of its territorial integrity or any 
threat to the two Holy Mosques 
(Harmain Sharifain).

Unconditional Support to Saudi Arabia:
It further said Pakistan would stand 
shoulder-to-shoulder with Saudi Arabia 
and its people in case of any threat.  It 
also desired that the government should 
take steps to move the United Nations 
and the Organisation of Islamic 
Cooperation (OIC) to bring about an 
immediate cease�re in Yemen. It called 
upon the warring factions in Yemen to 
resolve their di�erences through 
dialogue.  

Regional & International Peace E�orts:
It supported regional and international 
e�orts for restoration of peace and 
stability in Yemen and underscored the 
need for continued e�orts by the 
Government of Pakistan to �nd a 
peaceful solution to the crisis, while 
promoting the unity of the Muslim 
Ummah in cooperation with the leaders 
of other Muslim countries.

Warning to Terrorist Groups and 
Non-State Actors:
Moreover, the resolution expressed deep 
concern over the increasing threats posed 
by di�erent terrorist groups and 
non-state actors to the security and 
stability of the region and advised the 
government to enhance its friendship 
and cooperation with the GCC and all 
other regional countries to combat 
extremism and terrorism.

Stand with the Solidarity & Integrity of 
Saudi Arabia:
�e civil and military leadership of 
Pakistan has decided to act proactively to 
ward o� any threat to the solidarity and 
integrity of Saudi Arabia and exploit all 
its resources to protect the brotherly 
country from any external threat to its 
security. Prime Minister Nawaz Sharif ’s 
o�ce stated that any threat to Saudi 
Arabia would ‘evoke a strong response’ 
from Islamabad.

�e civilian and military leadership of 
Pakistan has also urged the United 
Nations, the Organisation of Islamic 
Cooperation (OIC) and the world 
community to play a constructive and 
proactive role in �nding a political 
solution to the crisis in the Middle East 
for the sake of the establishment of peace 
and stability in the region.

Concluding Remarks:  
Iran’s systematic actions in Yemen 
constituted a major provocation to Saudi 
Arabia, especially given that Yemen is 
located on Saudi Arabia’s southern �ank. 
It has posed a grave security threat. 
Operation Decisive Storm was launched 
on the request of deposed President of 
Abed Rabbo Mansour Hadi.

On March 7, General Hussein Salami, 
Deputy Commander of the Iranian 
Revolutionary Guards (IRGC), claimed 
that “the [power] of the Islamic 
Revolution has been stretched to Yemen” 
and added that “the Islamic Revolution 

has in�uenced states and people from the 
Mediterranean Sea to the Bab 
el-Mandeb in Yemen.”

Later, Mohsen Rezaee, the �rst IRGC 
Chief Commander, applauded the 
Houthis’ �ght against the Saudi-led 
coalition and stated that “the Iran-led 
‘resistance front’ is �ghting with the 
‘invasion front’ of Israelis and Saudis in 
Iraq, Syria, Lebanon, Bahrain, and now 
in Yemen.”

Earlier, Alireza Zakani, a member of the 
Iranian parliament who is close to the 
Supreme Leader, declared, “three Arab 
capitals [Beirut, Damascus, and 
Baghdad] have already fallen into Iran’s 
hands and belong to the Iranian Islamic 
Revolution, and Sana’a is the fourth.

Houthis, Shiite rebel’s advancement 
towards the north and Sana'a was the 
wake-up call for Saudi Arabia and the 
GCC. Its march towards the south 
needed an immediate response from 
Saudi Arabia and its allies. �e Houthis 
now �nd themselves in a position 
equivalent to that of Hezbollah in 
Lebanon. Both groups are the most 
powerful force in their countries and 
need to be curtailed for the safety and 
security of the GCC and MENA. 

It also appears that the  Saudi Arabia-led 
coalition against the Houthis is one of 
the outcomes of political and security 
steps taken by Riyadh in response to the 
new geopolitical reality that will arise 
following a presumed agreement 
between Tehran and the West. �e 

opening of a direct �ight between Sana'a 
and Tehran for the �rst time in February 
2015 epitomizes Iran’s success in 
achieving a major inroad into Saudi 
Arabia’s backyard and its historic weak 
point. 

Despite Saudi Arabia’s request, the 
government of Pakistan is not ready to 
send its troops inside the land of Yemen. 
It has many reasons. Pakistan’s continued 
war against terrorism, ongoing military 
operations Zarb-e-Azb, Khyber-I & II, 
hostile neighbors (India, & Afghanistan), 
and the last but not the least, terrible 
backlash in the earlier military 
engagements with Saudi Arabia forced it 
to stay away from the turmoil of Yemen. 
Chinese massive economic stakes and 
geo-political and geo-strategic interests 
in Yemen may also be in the minds of 
policy makers sitting in Islamabad and 
Rawalpindi.     

Pakistan rightly has preferred to play a 

neutral role of mediator. It must 
initiate steps to move the UN 
Security Council and the OIC to 
bring about an immediate 
cease�re in Yemen. Joint 
diplomatic e�orts in collaboration 
with Turkey, China, Indonesia and 
Malaysia must be initiated. But it 
would be more appropriate to 
rebuke the illegal occupation of 
the Houthis with the strong 
warning to stay away from Saudi 
Arabian soil.

Saudi Arabia and the GCC must 
formulate a united Armed Force 
(40,000) as soon as possible to 
strengthen its military presence in 
the region. �e Cold War between 
Saudi Arabia and Iran is not likely 
to end in the days to come. 

Incidents of in�ltrations, conspiracies 
and political manipulations ought to be 
monitored by utilizing a joint mechanism 
of information sharing, spying system 
and  last but not  least, better HRMs. �e 
assertive role of the United Arab 
Emirates (currently in place) is a 
guarantor to GCC security and stability. 
�e government of Pakistan has already 
purposed its “Joint Security Shield” 
which needs to be rationalized by all the 
GCC.  

�e ugly side of diplomacy is that it 
always cares about its own interests. In 
the game of power movers and shakers 
do not care about helpless humanity and 
morality because these are not cashable 
commodities. Deliberate e�orts and 
media campaigns always achieve certain 
goals of disinformation and discredit. 
Religion is a holy motivated 
item/idea/way/mean which must not be 
used to settle con�icts. Sect, faith, belief 
and ideology must be used to promote 
diversity and prosperity and not 
destruction because humanity beauti�es 
in diversity. Iran must realize that proxy 
wars have already produced enough 
havoc in the region and preliminary 
nuclear agreement with the West will not 
achieve any substantial dividends in the 
days to come until and unless Iran 
amends its policies towards �e Gulf 
Cooperation Council and MENA.    
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peration Decisive Storm, led 
by the Kingdom of Saudi 
Arabia and its 10 coalition 
partners against the Shia 

sponsored and trained Houthi militants 
in Yemen is going through air strikes. 
Riyadh, Islamabad, Istanbul, Tehran and 
Cairo are very busy in the lengthy spells 
of diplomatic activities. Stakes of 
socio-economic bounties, geo-political 
superiority and geo-strategic 
maneuverings are very high and 
complicated and the drive of con�ict 
resolution is still far away.

Yemen, the Afghanistan of the Middle 
East, has once again �ashed the 
unending tussle of the so-called Sunni 
States and Shiite Crescent as usually 
projected by the Western media outlets. 
It is now being carried out through �erce 
proxy wars in di�erent parts of the Gulf 
Cooperation Council (GCC) and the 
Middle East, which is a bitter reality. 

Shiite rebels, the Houthis, have taken 
over the capital, Sanaa, and much of the 
north, and are storming south in a bid to 

secure their hold on the country. 
President Abed Rabbo Mansour Hadi 
was �rst driven out of Sanaa, then tried 
to make a last stand in the southern city 
of Aden. Now he �ed the city and the 
country.

Iranian Navy Commander Rear Admiral 
Habibollah Sayyari says two Iranian 
warships have secured in the Gulf of 
Aden where Saudi Arabia is continuing 
air strikes against the Houthi rebels. �e 
Alborz destroyer and Bushehr logistic 
vessel have arrived o� the Yemeni coast 
for patrolling the Red Sea. He says the 
warships will ensure safety of Iran’s 
shipping lines and protect Iran’s interests 
in the region. Now, Saudi Arabia and the 
GCC are no longer comfortable with 
Iran.   

Saudi Foreign Minister Prince Saud 
Al-Faisal:
According to Saudi Foreign Minister 
Prince Saud al-Faisal, the Houthi rebels 
and their ally, the former president of 
Yemen, Ali Abdullah Saleh, “decided 
with the support of Iran to destabilise 

Yemen."

“We have evidence that Iran trained 
Houthi militias on operating �ghter jets,” 
Saudi Brigadier General Ahmed Asiri 
told reporters, noting that militia cannot 
on their own have picked up the skills.

Ironically, one of the members of the 
GCC, the Sultanate of Oman, stayed 
away. Oman refused to join the war on 
Yemen as Muscat has friendly relations 
with Tehran. 

�e Kingdom of Saudi Arabia’s Stance:
Saudi Arabia attacked Yemeni rebels at 
the request of deposed President 
Abd-Rabbuh Manour Al-Hadi. Saudi 
Arabia's �rst air strikes on the Houthi 
strongholds in Yemen have fully 
destroyed all Houthi air defences, Al 
Dailami base, SAM missiles batteries 
and four warplanes, without any losses to 
the Saudi Air Force. It is a courageous 
move by the Kingdom, which would help 
restore the legitimate government in 
Yemen and protect this country.

Saudi led coalition air strikes were a clear 

message to Iran that it must end its 
strategy of expanding its regional 
in�uence through Shiite proxy groups. It 
described it as necessary to confront an 
unacceptable growing threat. �e 
Houthis' wild adventurism threatened 
sea trade through the Red Sea.

Saudi Arabia is taking all possible 
measures to mitigate the regional 
repercussions of Shia Iran which is 
currently supporting Lebanon, Syria, 
Iraq and Yemen. Moreover, the Iran 
nuclear deal may reduce Saudi Arabia's 
pre-dominated role in the region. 40% of 
the Saudi armed forces' personnel are of 
Yemeni origin and that is why Riyadh 
looks towards Pakistan for its army. �ere 
are already about 750-800 Pakistani 
servicemen in Saudi Arabia but none are 
combat troops. But according to �e 
London Post, a large number of Pakistani 
soldiers are already in Saudi Arabia.  

Saudi Arabia’s action in support of the 
Yemeni government is motivated by the 
desire to uphold its important status in 
the Middle East. Saudi Arabia and its 
allies wanted to make sure that it could 
control the Bab Al-Mandeb, the Gulf of 
Aden, and the Socotra Islands. �e Bab 
Al-Mandeb is an important strategic 
chokepoint for international maritime 
trade and energy shipments that 
connects the Persian Gulf via the Indian 
Ocean with the Mediterranean Sea via 
the Red Sea. It is just as important as the 
Suez Canal for the maritime shipping 
lanes and trade between Africa, Asia, and 
Europe.

Saudi Arabia requested �ve countries, 
including Pakistan and Egypt, to provide 
assistance to their forces in the action. 
Egypt and Pakistan have both asked 
their navies to move towards the Yemeni 
coast to defend the Saudi Arabian 
maritime frontiers to stop any incursion.

�e Saudi Arabian led coalition, 
Operation Decisive Storm, is not meant 
to destroy the Houthis or even 
marginalise them. Rather, it intends to 
bring all the Yemeni parties back on the 
dialogue table, since it is known to 
everyone that the Gulf States have no 
ambitions in Yemen. �e Gulf 
Cooperation Council countries, along 
with Egypt, are only eager to ensure 
Yemen’s safety and security. According to 
Saudi Arabia’s Foreign Ministry, the 
Saudi-led o�ensive will continue until 
Yemen is returned to security, stability 

and unity.

But it is a bitter reality that Iran is 
meddling in Yemen’s con�ict and 
elsewhere in the region. �e Foreign 
Minister of the UAE, Sheikh Abdullah 
bin Zayed, added at a news conference 
that a Saudi-led coalition now attacking 
Iranian-allied Houthi �ghters in Yemen 
wanted a UN Security Council 
resolution requiring all parties to take 
part in dialogue and impose a ban on 
arms purchases by the Houthis and other 
groups that are out of line.

“Iran is not carrying out this activity only 
in Yemen; it is doing the same activity in 
Lebanon, in Syria, Iraq, and Afghanistan 
and in Pakistan," he added.

Pakistan’s Stance:
�e two houses of Pakistan’s parliament 
adopted a 12 point unanimous resolution 
on the Yemen con�ict, calling upon the 
government to maintain neutrality so as 
to play a proactive diplomatic role in the 
crisis. It advised the government to stay 
neutral on the Yemen con�ict. It 
expressed unequivocal support for Saudi 
Arabia and zero tolerance for any 
violation of its territorial integrity or any 
threat to the two Holy Mosques 
(Harmain Sharifain).

Unconditional Support to Saudi Arabia:
It further said Pakistan would stand 
shoulder-to-shoulder with Saudi Arabia 
and its people in case of any threat.  It 
also desired that the government should 
take steps to move the United Nations 
and the Organisation of Islamic 
Cooperation (OIC) to bring about an 
immediate cease�re in Yemen. It called 
upon the warring factions in Yemen to 
resolve their di�erences through 
dialogue.  

Regional & International Peace E�orts:
It supported regional and international 
e�orts for restoration of peace and 
stability in Yemen and underscored the 
need for continued e�orts by the 
Government of Pakistan to �nd a 
peaceful solution to the crisis, while 
promoting the unity of the Muslim 
Ummah in cooperation with the leaders 
of other Muslim countries.

Warning to Terrorist Groups and 
Non-State Actors:
Moreover, the resolution expressed deep 
concern over the increasing threats posed 
by di�erent terrorist groups and 
non-state actors to the security and 
stability of the region and advised the 
government to enhance its friendship 
and cooperation with the GCC and all 
other regional countries to combat 
extremism and terrorism.

Stand with the Solidarity & Integrity of 
Saudi Arabia:
�e civil and military leadership of 
Pakistan has decided to act proactively to 
ward o� any threat to the solidarity and 
integrity of Saudi Arabia and exploit all 
its resources to protect the brotherly 
country from any external threat to its 
security. Prime Minister Nawaz Sharif ’s 
o�ce stated that any threat to Saudi 
Arabia would ‘evoke a strong response’ 
from Islamabad.

�e civilian and military leadership of 
Pakistan has also urged the United 
Nations, the Organisation of Islamic 
Cooperation (OIC) and the world 
community to play a constructive and 
proactive role in �nding a political 
solution to the crisis in the Middle East 
for the sake of the establishment of peace 
and stability in the region.

Concluding Remarks:  
Iran’s systematic actions in Yemen 
constituted a major provocation to Saudi 
Arabia, especially given that Yemen is 
located on Saudi Arabia’s southern �ank. 
It has posed a grave security threat. 
Operation Decisive Storm was launched 
on the request of deposed President of 
Abed Rabbo Mansour Hadi.

On March 7, General Hussein Salami, 
Deputy Commander of the Iranian 
Revolutionary Guards (IRGC), claimed 
that “the [power] of the Islamic 
Revolution has been stretched to Yemen” 
and added that “the Islamic Revolution 

has in�uenced states and people from the 
Mediterranean Sea to the Bab 
el-Mandeb in Yemen.”

Later, Mohsen Rezaee, the �rst IRGC 
Chief Commander, applauded the 
Houthis’ �ght against the Saudi-led 
coalition and stated that “the Iran-led 
‘resistance front’ is �ghting with the 
‘invasion front’ of Israelis and Saudis in 
Iraq, Syria, Lebanon, Bahrain, and now 
in Yemen.”

Earlier, Alireza Zakani, a member of the 
Iranian parliament who is close to the 
Supreme Leader, declared, “three Arab 
capitals [Beirut, Damascus, and 
Baghdad] have already fallen into Iran’s 
hands and belong to the Iranian Islamic 
Revolution, and Sana’a is the fourth.

Houthis, Shiite rebel’s advancement 
towards the north and Sana'a was the 
wake-up call for Saudi Arabia and the 
GCC. Its march towards the south 
needed an immediate response from 
Saudi Arabia and its allies. �e Houthis 
now �nd themselves in a position 
equivalent to that of Hezbollah in 
Lebanon. Both groups are the most 
powerful force in their countries and 
need to be curtailed for the safety and 
security of the GCC and MENA. 

It also appears that the  Saudi Arabia-led 
coalition against the Houthis is one of 
the outcomes of political and security 
steps taken by Riyadh in response to the 
new geopolitical reality that will arise 
following a presumed agreement 
between Tehran and the West. �e 

opening of a direct �ight between Sana'a 
and Tehran for the �rst time in February 
2015 epitomizes Iran’s success in 
achieving a major inroad into Saudi 
Arabia’s backyard and its historic weak 
point. 

Despite Saudi Arabia’s request, the 
government of Pakistan is not ready to 
send its troops inside the land of Yemen. 
It has many reasons. Pakistan’s continued 
war against terrorism, ongoing military 
operations Zarb-e-Azb, Khyber-I & II, 
hostile neighbors (India, & Afghanistan), 
and the last but not the least, terrible 
backlash in the earlier military 
engagements with Saudi Arabia forced it 
to stay away from the turmoil of Yemen. 
Chinese massive economic stakes and 
geo-political and geo-strategic interests 
in Yemen may also be in the minds of 
policy makers sitting in Islamabad and 
Rawalpindi.     

Pakistan rightly has preferred to play a 

neutral role of mediator. It must 
initiate steps to move the UN 
Security Council and the OIC to 
bring about an immediate 
cease�re in Yemen. Joint 
diplomatic e�orts in collaboration 
with Turkey, China, Indonesia and 
Malaysia must be initiated. But it 
would be more appropriate to 
rebuke the illegal occupation of 
the Houthis with the strong 
warning to stay away from Saudi 
Arabian soil.

Saudi Arabia and the GCC must 
formulate a united Armed Force 
(40,000) as soon as possible to 
strengthen its military presence in 
the region. �e Cold War between 
Saudi Arabia and Iran is not likely 
to end in the days to come. 

Incidents of in�ltrations, conspiracies 
and political manipulations ought to be 
monitored by utilizing a joint mechanism 
of information sharing, spying system 
and  last but not  least, better HRMs. �e 
assertive role of the United Arab 
Emirates (currently in place) is a 
guarantor to GCC security and stability. 
�e government of Pakistan has already 
purposed its “Joint Security Shield” 
which needs to be rationalized by all the 
GCC.  

�e ugly side of diplomacy is that it 
always cares about its own interests. In 
the game of power movers and shakers 
do not care about helpless humanity and 
morality because these are not cashable 
commodities. Deliberate e�orts and 
media campaigns always achieve certain 
goals of disinformation and discredit. 
Religion is a holy motivated 
item/idea/way/mean which must not be 
used to settle con�icts. Sect, faith, belief 
and ideology must be used to promote 
diversity and prosperity and not 
destruction because humanity beauti�es 
in diversity. Iran must realize that proxy 
wars have already produced enough 
havoc in the region and preliminary 
nuclear agreement with the West will not 
achieve any substantial dividends in the 
days to come until and unless Iran 
amends its policies towards �e Gulf 
Cooperation Council and MENA.    

Mehmood Ul Hassan Khan
The writer is a research 
scholar, specializing in 

geopolitical issues of the GCC, 
CIS and South Asia. He has a 

keen interest in cross-cultural 
dialogue and conflict 

resolution. 

�e two houses of 
Pakistan’s parliament 
adopted a 12 point 

unanimous resolution on 
the Yemen con�ict, calling 
upon the government to 
maintain neutrality so as 

to play a proactive 
diplomatic role in the 
crisis. It advised the 

government to stay neutral 
on the Yemen con�ict.
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Akthar said his department is in touch 
with di�erent potential corporate 
sponsors to fund installation and 
maintenance of solar panels at all 138 
tra�c signals.

If the plan works, it “will help address our 
aggravating tra�c mess without 
becoming any �nancial burden on the 
government’s pocket,” he maintained.

Pakistan is grappled with one of the worst 
energy crises in its history, with around a 
4,000-megawatt shortfall. Authorities 
hope that can be plugged by tapping into 
Pakistan’s huge solar energy potential.

Right now, Pakistan uses only 7 
megawatts of solar power, out of its 
estimated potential of 2.9 million 
megawatts, Gholamreza Zahedi, an 
associate professor of chemical 
engineering at Universiti Teknologi 
Malaysia, told this scribe in an email 
interview.

He said that attracting local investments 
in small- and medium-size renewable 
energy plans and launching local 
manufacturing of basic components, with 
the help of European countries and 
China, which have more advanced 
renewable technology, could make a big 
di�erence in expanding Pakistan’s solar 
energy production.

Business has picked up for 
Abdul Latif, and he credits to 
an eco-innovation in Pakistan’s 
capital: the solar-powered 

tra�c signal. Latif runs a shoe shop in 
Aabpara, a bustling main shopping area 
in an upscale sector of the heart of 
Islamabad. 

�e tra�c signal at the Aabpara 
intersection used to regularly fall dark 
because of frequent and protracted power 
failures, causing massive tra�c jams on 
the road that passes by his shop.

“�e tra�c jam had become a nuisance 
equally for shoppers and shop owners in 
the market. Customers would avoid 
coming to the market for fear that they 
would become entangled,” he said. 
“Business activities were su�ering 
seriously.” But the installation of 
solar-powered tra�c signals has resolved 
the problem and business is now booming 
again, a happy Latif told this scribe.

Tra�c jams on Islamabad’s main arteries 
and at intersections have become routine 
in the power-starved capital, which sees 
regular power outages, particularly when 
energy demand is high. Outages can lead 
to tra�c signals going dark for hours, 
leading to massive tra�c snarls.

But in July, the city’s Capital 
Development Authority launched a pilot 
project to power tra�c signals using solar 
panels. Solar-powered signals are now 
working at the Aabpara roundabout and 
at two other busy locations in the city.

O�cials at the Authority’s engineering 
wing said that if the pilot project is 
e�ective, the solar-powered signals would 
be installed at more intersections or 
roundabouts where tra�c jams are a 
serious problem when the signals go dark.

Navid Hassan Bokhari, director of solar 
energy a�airs for the Pakistan Alternative 
Energy Development Board, said board 
had put together a plan to install solar 
panels at 25 tra�c signals in Islamabad.

Welcome Changes

B

Frustrated traders, fed-up drivers and 
exhausted tra�c wardens welcomed the 
changes. “When tra�c signals shut down 
during load-shedding hours, it is the 
wardens who have to handle vehicular 
tra�c congestation for hours, said Bilal 
Raza, a 45-year-old tra�c warden, 
standing beneath the solar-powered 
tra�c signal at the Aabpara roundabout.

�e solar-powered signals are “helping us 
manage tra�c jams that are a nightmare 
for us,” he said.

Jacob Joseph, who runs a smartphone 
shop at the Jinnah Super market in 
another upscale residential and 
commercial sector, said he believed solar 
tra�c signals could help manage 
business-destroying congestion at a range 
of shopping areas across the city.

Hit by worsening power crises, the 
country’s other provinces, such as Sindh 
and Punjab, also are mulling installing 
solar tra�c signals and street lights.

Saeed Akhtar, chief engineer for Punjab 
province’s Tra�c Engineering and 
Transport Planning Agency said that 
contracts have been signed with three 
local �rms for the conversion of tra�c 
signals to solar power at �ve road 
intersections in Lahore, the capital city of 
Punjab province.

�e costs of installing solar panels will be 
paid for by private �rms in return for 
small advertisements at the signals, 
noting which �rm had backed the project, 
he said.

Solar-powered traffic signals
help Pakistan tackle road jams

ENVIRONMENT

Saleem Shaikh
is a climate change and 

development science correspondent, 
based in Islamabad, Pakistan. 
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akistan’s leftist politics and 
progressive movement have a 
checkered history. No doubt, 
in the past, they played a major 

role in shaping the directions taken by 
the state and the government of Pakistan. 
But what does the left actually mean? All 
are blank except a few. Let me de�ne 
leftist politics for my readers. It's an 
outlook or speci�c position that accepts 
or supports social equality, often in 
opposition to social hierarchy and social 
inequality. For years, this concept of the 
left has gained fame all across the world 
and especially in Pakistan. 

We all are familiar that the word 
revolution comes from the Latin word 
‘revolutio’ which means a “turnaround”. 

In other words, it is a fundamental 
change in power over a short period of 
time. Basically the word "left" started 
from the French Revolution but in 
Pakistan from 1947, it has been used in a 
positive and a negative sense by di�erent 
thoughts of people. 

�e question here is: can Pakistan’s left 
bring a revolution which is home to 
divergent and dissimilar cultures and 
where people are constantly at 
loggerheads on di�erent issues? Second, 
the question which usually gets on my 
nerves is does the Pakistani left actually 
exist? �ese are a few questions which are 
going through my mind and other newly 
turned young comrades. Sadly, till now, I 
have asked various personalities linked 

P with left politics, civil society and other 
stakeholders but no one has answered it 
on a serious note. 

However, history reminds us that the left 
has always been a marginal actor in 
Pakistan’s national scene. It’s a reality that 
in the past, many enormous sacri�ces 
were made by progressive individuals 
who helped the working class by 
unionizing them, specially the railway 
workers, helped peasants organize 
against powerful landlords, inspired 
Pakistan’s minority provinces to demand 
their rights. I am simply saluting them 
and admire their sacri�ces. 

But currently in Pakistan, many left 
political forces are working with an aim 

and motto to work for the betterment of 
the working class and for social justice 
but sadly speaking, they always remain in 
fantasies, their ideology and concepts are 
shaky, their interest is bourgeois, their life 
style is luxurious, they prefer to visit 
foreign countries on donations but yet 
they oppose imperialism. Without any 
harsh feelings, the left in Pakistan always 
does some ine�ective exercises for their 
own bene�t and pro�ts. It is true that 
liberal-left political forces have been 
bleak in recent years. Many times in past 
and history also reminds us that these 
so-called intellectuals take a seat down in 
an air conditioned drawing room and 
settle their ideas and merge with a new 
party but within months, they separate. 
But in Pakistan, presently they have been 
hijacked by capitaliststs and we need a 
new spearhead.  Let me state the naked 
truth: Pakistan’s left itself needs reform, 
not revolution. �e left needs to know 
that there is not a chance in a million of 
capturing state power in the foreseeable 
future. Leftists in Pakistan are confused 
within their thoughts that they need a 
long break to come back with a bang. 
�ere are many voices and groups crying 
out for social justice but they are not 
under one banner with one motto and 
one manifesto. Secondly, leadership of 
left parties is associated with 
non-governmental organizations and 
they are confusing and mixing the 
responsibilities of both just for the sake 
of funds. �ey should understand the 
agendas of NGOs are set by the donors 
and not by the people. By doing this, they 
are hijacking people’s movements.

Many of my friends ask me what actually 
should be the role of left parties. My 
answer is simple to them, that the role of 
the left should be to help peasants 
organize against powerful landlords, 
strengthen Pakistan’s minorities to 
demand their rights and making e�orts 
to the parliament. But the left has never 
had a national presence and even at its 
peak during the 1970s, could not muster 
even a fraction of the street power of the 
Islamic or mainstream parties.To prevent 
Pakistan’s headlong fall into an abyss, 
changes are needed at the grassroots level 
through a revolutionary movement. �is 
is the responsibility of the left in 
Pakistan. �e left must muster up its 
resources, organize itself, do a fresh 
analysis of what needs to be done and get 
ready to pick up the pieces again and 
rebuild a better country.

To be very honest, I would suggest to the 
pseudo left comrades that instead of 
chasing demons, you people need to 
settle what truly matters: the ideals of 
economic justice, secularism, 
universalistic ideas of human rights, good 
governance, women’s rights, and 
rationality in human a�airs. Resist those 
who try to drag Pakistan away from these 
goals rather than chanting slogans 
against America. It is futile to frame the 
debate in pro- or anti-America terms; 
the key point is to be pro-people. �e left 
has a hugely important role to play in 
setting the moral compass. 

Pakistan is in a position where it needs 
clarity of thought; one must not look at 
everything through the prism of 
fossilized ideologies. And one should not 
raise questions like: “Is America good or 
bad?” For Pakistanis, the important 
question is: what are the options for 
Pakistan’s people today? �e left's real 
importance lies in being a moral force 
that helps nudge Pakistani society in a 
positive direction. We need to evolve as 
responsible Pakistanis who are willing to 
do something for their country. We need 
to evolve as educated people who are 
aware of their rights. We need to evolve 
as free individuals who are allowed to 
practice whatever religion we follow. We 

need to evolve as equal citizens who are 
treated not based on their social standing 
but on fair means.

�erefore, I have a strong belief that the 
only class which can bring change and 
transform the lives of the working 
masses is the working class. For that, 
Socialism is the only viable system to 
replace capitalism. �e working class has 
not yet started to move but once it starts, 
the whole political scenario will be 
di�erent. �e Pakistani working class 
and masses have showed again and again 
that they have the potential, courage and 
capability to conduct a revolutionary 
struggle against the rotten rulers. �e 
working class needs a true revolutionary 
party and leadership to organize the 
struggle. Such a party, with a clear 
program, strategy and tactics, and mass 
support, can win the future for the 
masses.

And yes, due to these blunders of today’s 
leftists, I am willing to stop calling 
myself a liberal and a leftist.

Politics of Pakistan
Nothing Left? 

The Leftist
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demand their rights and making e�orts 
to the parliament. But the left has never 
had a national presence and even at its 
peak during the 1970s, could not muster 
even a fraction of the street power of the 
Islamic or mainstream parties.To prevent 
Pakistan’s headlong fall into an abyss, 
changes are needed at the grassroots level 
through a revolutionary movement. �is 
is the responsibility of the left in 
Pakistan. �e left must muster up its 
resources, organize itself, do a fresh 
analysis of what needs to be done and get 
ready to pick up the pieces again and 
rebuild a better country.

To be very honest, I would suggest to the 
pseudo left comrades that instead of 
chasing demons, you people need to 
settle what truly matters: the ideals of 
economic justice, secularism, 
universalistic ideas of human rights, good 
governance, women’s rights, and 
rationality in human a�airs. Resist those 
who try to drag Pakistan away from these 
goals rather than chanting slogans 
against America. It is futile to frame the 
debate in pro- or anti-America terms; 
the key point is to be pro-people. �e left 
has a hugely important role to play in 
setting the moral compass. 

Pakistan is in a position where it needs 
clarity of thought; one must not look at 
everything through the prism of 
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transform the lives of the working 
masses is the working class. For that, 
Socialism is the only viable system to 
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the whole political scenario will be 
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party and leadership to organize the 
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s the self-styled Islamic State 
(IS) gains ground in the 
Middle East, key 
commanders of the fractured 

Tehreek-i-Taliban Pakistan (TTP) are 
submitting to the overtures of the violent 
global movement that is slowly making 
inroads into Pakistan. At the same time, 
regrouping of some of the deadliest 
out�ts in the country could signal great 
trouble, even as the TTP and allied 
Al-Qaeda �ghters are perceived to be 
struggling to hold fort against a military 
onslaught and the country-wide National 
Action Plan.

IS, which is led by Abu Bakar 
Al-Baghdadi, is currently based in Iraq 
and Syria and occupies border areas. It is 

accused of killing hundreds of Muslims 
and some American and UK citizens, 
which include journalists and aid 
workers.

Reports of IS activity inside the country 
emerged in 2014 against the backdrop of 
two ongoing military operations against 
the TTP and its a�liates in North 
Waziristan and Khyber Agency.

First came the seemingly innocuous wall 
chalkings in favour of the group, largely 
downplayed by local media and sco�ed at 
by the establishment and the 
government. Even while state o�cials 
claimed IS did not exist locally, rumours – 
now con�rmed by militant sources and 
local media – emerged that a 

A

From TTP to IS: Pakistan's
terror landscape evolves

three-member IS delegation reached 
Pakistan from Syria, prior to the Dec 16 
Taliban attack on Peshawar's Army 
Public School.

A militant source said the high-level 
delegation comprised of three IS 
members who reached Pakistan from 
Syria. �e delegation was headed by 
Zubair Al Kuwaiti and included Uzbek 
Commander Fahim Ansari and Sheikh 
Yusuf from Saudi Arabia.

Militant sources con�rmed that the 
delegation met with Lashkar-e-Islam 
(LI) Chief MangalBagh in Khyber 
Agency in order to convince him to join 
IS. MangalBagh is the TTP's main 
supporter in Khyber Agency. His current 

support of the Taliban is based on the 
proscribed organisation helping him in 
the battle against the Pakistan Army 
underway in Khyber Agency.

Sources said some level of understanding 
was reached between the IS delegation 
and MangalBagh. However, the LI chief 
told the IS delegates that he could not 
a�ord to pledge allegiance for fear of a 
military backlash, given that the 
Khyber-1 operation was ongoing.

'Unite to secure IS support'
�e delegation went on to meet many of 
the key militant commanders in Pakistan 
and Afghanistan to convey the message 
of IS leader Abu Bakr Al Baghdadi: 

If all splinter groups develop an 
understanding among themselves, they 
can secure IS support.

"Daesh (local name for IS) is now taking 
root in Afghanistan and Pakistan. �e 
organisation is wealthy, but it is not 
interested in working with small splinter 
groups. �at is why [militant] groups are 
merging to be in a better position to 
negotiate with Daesh," Dr Hussain 
Seharwardi, Professor at the 
International Relations Department, 
Peshawar University says.

�e IS demand for unity among all the 
local groups does however come at a time 
when the TTP is seen as on the run and 
greatly fractured, although their ability to 
carry out terror attacks remains a deadly 
reality.

Fractures and regrouping
Last year, internal strife within the 
Taliban and subsequent splintering saw 
the birth of Tehreek-i-Taliban Pakistan 
Jamaatul Ahrar (TTPJA) and Ahrarul 
Hind. 

�e fracturing was a consequence of the 
appointment of Swat's Mullah Fazlullah 
as the new head of the organisation after 
the killing of TTP Chief Hakeemullah 
Mehsud. �e fallout from this 
appointment is rooted in the very 
creation of the TTP.

Former TTP chief Baitullah Mehsud and 
close militant aides from Swat, 
Mohmand, Bajaur, Kurram, Orakzai 
agencies and Peshawar established the 
umbrella TTP organisation in December 
2007. After Baitullah's death in a US 
drone strike in South Waziristan, three 
militant commanders — Hakimullah 

Mehsud, Maulvi Azmatullah Mehsud 
and Maulvi Waliur Rehman — were 
seeking to become the next TTP ameer. 

Hakeemullah eventually succeeded 
Baitullah but he too was killed in a US 
drone strike on November 1, 2013 after 
which Swat Taliban chief Mullah 
Fazlullah was elevated to the position of 
TTP supremo.

For the �rst time, TTP would be 
controlled by a non-Mehsud operating 
from across the border. �is unlikely 
appointment caused initial friction, 
particularly among the Mehsud militant 
commanders.

Internal strife and the pressure of military 
operations in the militant heartland led 
to disillusioned members of the Mullah 
Fazlullah-led TTP to begin joining the 
newly established ‘Islamic State of 
Khorasan in Pakistan and Afghanistan’ 
which has continued to strengthen its 
ranks in the country by recruiting top 
commanders.

Nasir Dawar, a senior journalist from the 
Federally Administered Tribal Areas 
(Fata) said disputes within the TTP 
triggered the defection of senior militants 
commanders such as former Taliban 
spokesperson Shahidullah Shahid, 
Commander Ha�z Saeed Khan from 
Orakzai, Dawlat Khan from Kurram 
Agency and some others who played an 
important role for TTP in the recent past.

Another blow for Mullah Fazlullah came 
when famous Afghan Commander 
Abdul Rahim Muslim Dost, who had 
been the main Taliban facilitator in 
Afghanistan, also left TTP to join IS, 
Dawar said. 

Anwarullah Khan, a senior journalist 
from Bajaur Agency, con�rmed that the 
Taliban's Bajaur Chief Abu Bakr also 
joined IS along with close militant aide 
Gul Bali and some others. 

Khan Syed Sajna, who headed the TTP 
group in South Waziristan, also broke 
away along with Azam Tariq. Having 
pioneered the TTP, they were among the 
organisation's main strengths. 

A spokesperson for the Khan Syed 
Group con�rmed their separation from 
the main TTP to operate as the Mehsud 
Taliban. He however added that Khan 
Syed Sajna remained loyal to Mullah 

Omar, and neither Sajna, nor Azam Tariq 
had joined IS at this time.

IS, a broad appeal
Even while movement continues within 
the TTP and other local militant factions, 
the lure of IS has spread in other forms 
across the country. 

As the timeline below highlights, IS 
literature has been distributed discreetly 
among those who could be in�uenced by 
what the 'global' and critically, wealthy 
organisation has to o�er. Lower ranking 
commanders, militant foot soldiers and 
other extremist elements are vulnerable 
to being enticed.

Along with its appeal rooted in 
sectarianism, the group o�ers religious 
militants a compelling new vision 
because of the territory it controls and 
available �nances to back grand plans. As 
mentioned in locally distributed booklets, 
the caliphate declared in parts of Iraq and 
Syria will expand to Khorasan, 
comprising Pakistan, Iran, Afghanistan 
and Central Asian countries.

Consequences of a local push by IS could 
be on a global scale. 

In January this year, security forces 
arrested a man they believed to be a 
commander of IS in Pakistan, as well as 
two accomplices involved in recruiting 
and sending �ghters to Syria, charging IS 
about $600 per person.

Bangladeshi police recently arrested four 
suspected members of IS in the capital, 
Dhaka, including a regional coordinator 
for the militant group who told police 
they had been trained in Pakistan.

In the midst of all this activity, the state 
seems torn over what the o�cial narrative 
on IS in Pakistan should be. 

A government secret report cited an 
alarming local IS recruitment drive that 
aims to get thousands on board. 

While terror out�t Jundullah claims IS 
has visited Balochistan, and Islamabad's 
Lal Masjid students have come out in 
vocal support of Baghdadi's ideology, 
o�cials have, at varying times, said IS is 
non-existent, or – volte face – a serious 
threat. 
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the battle against the Pakistan Army 
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was reached between the IS delegation 
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told the IS delegates that he could not 
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military backlash, given that the 
Khyber-1 operation was ongoing.
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and Afghanistan to convey the message 
of IS leader Abu Bakr Al Baghdadi: 

If all splinter groups develop an 
understanding among themselves, they 
can secure IS support.

"Daesh (local name for IS) is now taking 
root in Afghanistan and Pakistan. �e 
organisation is wealthy, but it is not 
interested in working with small splinter 
groups. �at is why [militant] groups are 
merging to be in a better position to 
negotiate with Daesh," Dr Hussain 
Seharwardi, Professor at the 
International Relations Department, 
Peshawar University says.

�e IS demand for unity among all the 
local groups does however come at a time 
when the TTP is seen as on the run and 
greatly fractured, although their ability to 
carry out terror attacks remains a deadly 
reality.

Fractures and regrouping
Last year, internal strife within the 
Taliban and subsequent splintering saw 
the birth of Tehreek-i-Taliban Pakistan 
Jamaatul Ahrar (TTPJA) and Ahrarul 
Hind. 

�e fracturing was a consequence of the 
appointment of Swat's Mullah Fazlullah 
as the new head of the organisation after 
the killing of TTP Chief Hakeemullah 
Mehsud. �e fallout from this 
appointment is rooted in the very 
creation of the TTP.

Former TTP chief Baitullah Mehsud and 
close militant aides from Swat, 
Mohmand, Bajaur, Kurram, Orakzai 
agencies and Peshawar established the 
umbrella TTP organisation in December 
2007. After Baitullah's death in a US 
drone strike in South Waziristan, three 
militant commanders — Hakimullah 

Mehsud, Maulvi Azmatullah Mehsud 
and Maulvi Waliur Rehman — were 
seeking to become the next TTP ameer. 

Hakeemullah eventually succeeded 
Baitullah but he too was killed in a US 
drone strike on November 1, 2013 after 
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For the �rst time, TTP would be 
controlled by a non-Mehsud operating 
from across the border. �is unlikely 
appointment caused initial friction, 
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commanders.

Internal strife and the pressure of military 
operations in the militant heartland led 
to disillusioned members of the Mullah 
Fazlullah-led TTP to begin joining the 
newly established ‘Islamic State of 
Khorasan in Pakistan and Afghanistan’ 
which has continued to strengthen its 
ranks in the country by recruiting top 
commanders.

Nasir Dawar, a senior journalist from the 
Federally Administered Tribal Areas 
(Fata) said disputes within the TTP 
triggered the defection of senior militants 
commanders such as former Taliban 
spokesperson Shahidullah Shahid, 
Commander Ha�z Saeed Khan from 
Orakzai, Dawlat Khan from Kurram 
Agency and some others who played an 
important role for TTP in the recent past.

Another blow for Mullah Fazlullah came 
when famous Afghan Commander 
Abdul Rahim Muslim Dost, who had 
been the main Taliban facilitator in 
Afghanistan, also left TTP to join IS, 
Dawar said. 

Anwarullah Khan, a senior journalist 
from Bajaur Agency, con�rmed that the 
Taliban's Bajaur Chief Abu Bakr also 
joined IS along with close militant aide 
Gul Bali and some others. 

Khan Syed Sajna, who headed the TTP 
group in South Waziristan, also broke 
away along with Azam Tariq. Having 
pioneered the TTP, they were among the 
organisation's main strengths. 

A spokesperson for the Khan Syed 
Group con�rmed their separation from 
the main TTP to operate as the Mehsud 
Taliban. He however added that Khan 
Syed Sajna remained loyal to Mullah 

Omar, and neither Sajna, nor Azam Tariq 
had joined IS at this time.

IS, a broad appeal
Even while movement continues within 
the TTP and other local militant factions, 
the lure of IS has spread in other forms 
across the country. 

As the timeline below highlights, IS 
literature has been distributed discreetly 
among those who could be in�uenced by 
what the 'global' and critically, wealthy 
organisation has to o�er. Lower ranking 
commanders, militant foot soldiers and 
other extremist elements are vulnerable 
to being enticed.

Along with its appeal rooted in 
sectarianism, the group o�ers religious 
militants a compelling new vision 
because of the territory it controls and 
available �nances to back grand plans. As 
mentioned in locally distributed booklets, 
the caliphate declared in parts of Iraq and 
Syria will expand to Khorasan, 
comprising Pakistan, Iran, Afghanistan 
and Central Asian countries.

Consequences of a local push by IS could 
be on a global scale. 

In January this year, security forces 
arrested a man they believed to be a 
commander of IS in Pakistan, as well as 
two accomplices involved in recruiting 
and sending �ghters to Syria, charging IS 
about $600 per person.

Bangladeshi police recently arrested four 
suspected members of IS in the capital, 
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By: Ali Akbar
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Pakistanis tend to have some 
special musings, philosophies 
which have been carried over 
the decades from one 

generation to another. �ese little, “Just 
Pakistani �ings”, therefore means that 
the only real measure to judge a capability 
of a person is to know if he speaks English 
or not. Of course, English is more than 
just a foreign language, after all.  Medical 
and Engineering are the only disciplines 
worth going for; “commerce students” are 
no by no means inferior, though except a 
little less sharp-witted perhaps. Likewise, 
a Pakistani student abroad automatically 
surpasses the eligibility criteria to be 
deemed more “quali�ed”. �e last one in 

particular is of rather fascinating 
importance to Pakistani students. To 
many, being enrolled in a University 
abroad is more than a dream come true 
situation.  Each year, thousands of 
students apply to a range of universities in 
di�erent countries, and hundreds move 
abroad in pursuit of their dreams. In most 
cases, what follows next is a rather bitter 
realization that studying abroad is an 
experience far from what movies have 
triggered as expectations in their minds. 
No matter how much an average Pakistani 
student abroad may try to appear “cool” on 
his Facebook pro�le so that his friends 
back home feel jealous, there is a sad, 
challenging part to his “new life” he 

wouldn’t like to brag about a great deal.

�e vowels, the pronunciation, the slangs:
Communication and language are 
probably the best bubble-burster for many.  
�e best measure of capability and 
aptitude of a person back home, the 
English language may be useful, but 
cannot bail you out always; like when you 
are struggling to know the price at a 
cashier in Ankara, or when you want to 
ask the direction to your hideous 
dormitory in Kuala Lumpur. Let alone the 
non-English speaking destinations, things 
aren’t going to be less interesting in 
London or Housto, for that matter. �e 
beautiful Pakistani English accent would 

P

be too refreshing and phonetic for the 
locals to comprehend it all in one go. But 
let it be tit for tat in this case. Pakistani 
students can take all the time they want to 
grasp that"belt up” actually means to shut 
up in Liverpool and “bog roll” means toilet 
paper in London.

If you’re in say Turkey or France, and have 
opted to learn the language of the land, 
congratulations; you are on the way to test 
your patience to levels you have never 
done before.  Exercising your lips and 
tongues to pronounce that Turkish "O" so 
that it could �nally  be comperehensible 
for the natives won’t take more than few 
months. Pakistani students could take a 
lot of delight after they realize that the 
French “R” is prononced as a blend of 
Urdu’s “Ghayeen” and “Khay”. And with 
several letters being not prononunced, the 
famous “Au Revoir” would sound pretty 
di�erent from how you read it at �rst. Sign 
boards and emails will bring more glory- 
if the previous was not su�cient enough. 
If a Pakistani medical student lands in 
China, he should look at the positive side, 
i.e. the ability to improve his artistic �air 
at the end of the day. 

Chay: 200 Rupees, Bread:300 Rupees:
If you are busy converting Euros into 
Rupees before you could pick that meal up 
in the university cafe- you’re doing it right. 
You belong to Pakistan, and being in 
touch with your currency while you study 
in a di�erent economy also testi�es your 
patritoism. 

Budget and �nancing woes are the most 
common ones for several Pakistani 
students abroad. Part-time work is a 
solution. However, odd jobs bring about 
tougher conditions, the end result being a 

compromise on the academics. If you don’t 
speak the language of the natives,  you 
should dwell with the level 1 of intense 
fun i.e. know what they speak. Pakistani 
students like it the hard way though. For 
example, if a country has not legalized 
work for international students, instead of 
abiding by the rules and being safe, they 
might still work, and do so overtime, 
diligently and enthusiastically.

�ings aren’t this entertaining for many 
Pakistani students though. �eir families 
back home take sheer pride in catering all 
the personal expenses including education 
and mandatory leisure. Of course, the 
personal decisions and spending areas of 
any citizen is not a matter to discuss, but at 
times, spending 20 lacs per annum for a 
mere Bachelor's Degree in a mediocre 
University abroad may sound very 
interesting. Having said that, 20 lacs 
Rupees do not smount to an immense 
sum in international currencies. 

“When in Rome, do as the Romans do.” Yes, 
but I’m a Pakistani:
�ings aren’t the same abroad, and some 
students could feel uneasy adapting to a 
sudden change of environment, practices 
and way of life. �is change could mean 
your royal treatment at home to an 8 
person dormitory room of your new, cool 
life. It could also mean the reduction of 
your dinner portion from 2 full-plate Pilao 
rice with Yoghurt Raita or 3 Naans to a 
plate of simple boiled rice, or some slices 
of stu�ed bread. And the change might 
also refer to how the comfort of a 
4-wheeler transforms to the thrill of using 
a train and bus to move around. �e 
“adapting to the local environment” phase 
could take a little longer as Pakistani 
students continue to experience the new 

world-order of toilet papers being 
substituted for water taps, mixed 
dormitories; lack of “spices”, markets 
closing at 7 pm and the like.

Depending on the place of your new 
student life, homesickness can vary in 
levels. It tends to be high in days like the 
14th of August, Eid and when there is a 
Pakistan vs India cricket match being 
played. �e Pakistani community, if large 
or present may lessen up the woes, but 
may also worsen them for some as it 
reminds people of home. Expensive �ight 
tickets, and the fact that unlike other 
countries, Pakistan’s national air carrier 
takes absolutely zero interest in facilitating 
students abroad, makes matters a little 
trickier. 

Being realistic and taking the right decision:
With all this being said, there shouldn’t be 
any discouragement to Pakistani students 
seeking to study abroad. After all, the 
more pressure, the �ner the diamond is. 
However, a realistic approach and 
decision-making process could make the 
world a lot easier. If a student could decide 
the right time to study the right program 
at a right university/country, he or she 
would do himself or herself a world of 
favors. Preparation in regard to �nances 
and accommodation beforehand wouldn’t 
hurt, either. If one fails to do so, there is 
not much to fret about, though. At least, 
with one's arrival in an "overseas” country, 
one is now a superior, much respected 
citizen back in Pakistan. 

Pakistani Students Studying
In Overseas Countries: An Account
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any discouragement to Pakistani students 
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However, a realistic approach and 
decision-making process could make the 
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n Pakistan, the auto industrialists 
are the highest taxpayers and 
industry is one of the most 
documented sectors of the 

economy. �e government must quickly 
�rm up the new auto policy and decide 
how it wishes to pursue the mobilization 
growth, i.e. through manufacturing or 
trading. 

Look at the examples of neighboring 
countries like India, �ailand and 
Indonesia, who have nurtured their 
industries until the threshold volumes 
were achieved to gain competitiveness. 
�ese countries have restrictions on the 
importation of used cars and have used 
tari� and non-tari� barriers to ensure 
domestic production is not damaged 
irretrievably. No auto manufacturing 
country permits liberal imports of used 
cars as does Pakistan. �e government 
needs to control the liberal policy for 
importing of used cars if the industry is 
to �ourish.

Pakistan is set to become the 4th largest 
populated country by 2030 of 240 
million and this presents a huge potential 

for growth of mobility in the country and 
equally the opportunity of providing 
employment and skilled jobs for the 
growing youth. 

Pakistan has to do two things to 
overcome this challenge — the �rst step 
is to go for a ‘Made in Pakistan’ policy. 
�e economic policies should be 
long-term and consistent so that new 
carmakers can enter the market, increase 
competition and provide consumers with 
more choice.

IMC:  A success story of Pakistan's 
automobile industry:
Indus Motors is a joint venture between 
the House of Habib, Toyota Motor 
Corporation, Japan (TMC), and Toyota 
Tsusho Corporation, Japan (TTC) for 
assembling, progressive manufacturing 
and marketing of Toyota vehicles in 
Pakistan since July 1, 1990. �e Indus 
Motor Company(IMC) are 
manufacturers, assemblers, distributors 
and importers of Toyota and Daihatsu 
vehicles, spare parts and accessories in 
Pakistan. �e Company has organized a 

I number of events to celebrate its 25 years 
of success. 

�e IMC has invited journalists across 
Pakistan to show them the state of the art 
facilities of the company at Port Qasim. 
Indus Motor Chairman Ali S Habib told 
the journalists his story of success.  Ali 
Habib emphasized the growth and 
stability of the manufacturing sector, 
which is the best example of growth in all 
the developed economies. He said the 
automotive sector is the ‘Mother of all 
industries’ as it generates mammoth 
revenues and employment.

Mr Habib said, “From a humble 
beginning in 1990 with production 
capacity of 20 cars a day and a work force 
of 500 employees, we have today grown 
into a company of over 2700 employees 
and production capacity of 230 cars a day. 
Our daily sourcing of parts from local 
manufactures exceeds Rs110 million and 
the contribution to the exchequer since 
inceptions exceeds Rs 224 billion.”

IMC has state of the art production 
facilities which are a key asset for the 

nation’s vibrant auto industry. 

Localization of cars:
Critics have argued that despite 
signi�cant production volumes, there has 
been no transfer of technology and the 
local manufacture of vehicle components 
is minimal, with only a few car models 
being assembled in the country. Ali S 
Habib agreed but stressed that it is not 
possible or economically viable to achieve 
100% localisation.

“No country in the world, not even 
Indonesia or �ailand, makes 100% local 
cars not because it is not achievable but, 
because it does not make economic 
sense,” he said while speaking to media at 
an event organised to mark the 25th 
anniversary of the company.

�ere are three car makers in Pakistan 
and the highest percentage of localisation 
in any local car is about 75%. �e 
localisation in Toyota Corolla – the 
�agship model of Indus Motor Company 
– is around 60%.

Economic viability is heavily scrutinised 

by car companies all over the world. To 
keep overall costs low, they procure parts 
from di�erent countries or vendors as far 
as they meet quality standards, he added. 
Citing an example, Ali Habib said that 
Pakistan exports garments but it imports 
zippers from China mainly because of its 
low cost. In economic terms, this makes 
sense as economies of scale can make it 
possible to buy an imported product at a 
lower cost than producing it locally, he 
added.

High taxes on the auto sector:
Mr. Ali Habib said that the prices are 
high due to high taxes. He suggested that 
the government could consider reducing 
the percentage of the general sales tax 
(GST) to cut down the overall car prices 
in the country. Out of the total cost of 
any local car, 33% are government taxes 
including 17% of GST. 

�e sector is already contributing 1.5 % 
of total FBR collections and providing 
employment to thousands. "As a core 
sector, I �rmly believe that we need to 
protect our auto industry and take it to 
greater levels of productivity,"said Mr. 
Ali Habib. 

In the last 25 years, IMC has invested Rs 
13 billion in the automobile sector, 
trained more than 10,000 technical sta� 
and is currently providing employment 
to over 7,000 persons directly and more 
than 200,000 indirectly.

Importing used cars:
�e government is su�ering a loss of 
about $1,950 to $3,781 on the import of 
each used car, translating into the total 
loss of more than $68 million in the �scal 
year of 2013-2014, as dealers are 
commercially importing used cars from 
Japan by submitting photocopies of 
unidenti�ed passports at the time of 
clearing. �is is despite the fact that the 
commercial importation of used cars is 
totally banned under the import policy. 
�e Customs is losing $3,781 on import 
of 1000cc used cars, $2,006 on 1300cc, $ 
1,950 on 1500cc, and $2,065 on 1800cc 
used cars, respectively.

Industry sources said that as no 
veri�cation of any kind takes place at any 
stage in the customs department, dealers 
are absolutely free to abuse the ‘Personal 
Baggage & Gift Scheme’ meant solely for 
facilitating non-resident Pakistanis to 
import their own personal cars from 

Saudi Arabia, �e Middle East, �e 
UAE, Europe etc. 

Ali Habib said that this is the right time 
for the government to put an end to 
anti-auto industry policies, as it is the 
government’s responsibility to provide 
conducive environment to both current 
and new investors in the automobile 
sector.

Indus Motor Company: 
�e IMC manufacturing facility is 
located at a 105 acre site in Port Qasim, 
Karachi, while the product is delivered to 
end customers nationwide through a 
network of 39  independent 3S 
dealerships spread across the country. In 
its 25 years history since inception, IMC 
has sold more than 500,000 CBU/CKD 
vehicles and has demonstrated an 
impressive growth in terms of volumetric 
increase from a modes beginning at 20 
vehicles per day production in 1993 to 
220 units daily at present through the 
development of human talent embracing 
the “Toyota Way” of quality and lean 
manufacturing. 

Over the years, IMC has made large scale 
investments in enhancing its own 
capacity and in meeting customer 
requirements for new products. Today, 
Corolla is the largest selling automotive 
brand model in Pakistan and it also has 
the distinction of being #1 in Toyota’s 
Asian market.

�e company invests heavily in 2,000 
plus workforce of team members and 
management employees and creating a 
culture of high performing empowered 
teams working seamlessly across 
processes in search of quality and 
continuous improvement (kaizen). 

�e company has played a major role in 
the development of the entire value chain 
of the local auto industry and is proud to 
have contributed in poverty alleviation at 
the grass roots level by nurturing 
localization that in turn has directly 
created thousands of job opportunities 
and transferred technology to 60 vendors 
supplying parts.

Driving Forward
Consistent Auto
Policy A Prerequisite
to Attract Investment 

Mr Ali Habib
Chairman Indus Motors
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�e IMC manufacturing facility is 
located at a 105 acre site in Port Qasim, 
Karachi, while the product is delivered to 
end customers nationwide through a 
network of 39  independent 3S 
dealerships spread across the country. In 
its 25 years history since inception, IMC 
has sold more than 500,000 CBU/CKD 
vehicles and has demonstrated an 
impressive growth in terms of volumetric 
increase from a modes beginning at 20 
vehicles per day production in 1993 to 
220 units daily at present through the 
development of human talent embracing 
the “Toyota Way” of quality and lean 
manufacturing. 

Over the years, IMC has made large scale 
investments in enhancing its own 
capacity and in meeting customer 
requirements for new products. Today, 
Corolla is the largest selling automotive 
brand model in Pakistan and it also has 
the distinction of being #1 in Toyota’s 
Asian market.

�e company invests heavily in 2,000 
plus workforce of team members and 
management employees and creating a 
culture of high performing empowered 
teams working seamlessly across 
processes in search of quality and 
continuous improvement (kaizen). 

�e company has played a major role in 
the development of the entire value chain 
of the local auto industry and is proud to 
have contributed in poverty alleviation at 
the grass roots level by nurturing 
localization that in turn has directly 
created thousands of job opportunities 
and transferred technology to 60 vendors 
supplying parts.

Sajid Gondal
Sajid Gondal is a team member of 

Economic Affairs. 
email: gondal.sajid@gmail.com
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measures at the national level are expected 
to indirectly accelerate global rebalancing. 

Kazmi added that NBP being the largest 
public sector bank has always lead the way 
in product innovation and penetrating the 
hitherto neglected market segments. 
While sharing the commitment of the 
Government towards uplifting the youth 
and providing them opportunities of 
�nancial independence through 
self-employment, NBP has yet again 
demonstrated its lead position by leading 
the Prime Minister’s Youth Business 
Loan program. 

Ever since the announcement of Prime 
Minister’s Youth Business Loan 
(PMYBL) program under the aegis of the 
State Bank of Pakistan and the Ministry 
of Finance, NBP has made signi�cant 
progress in successfully implementing this 
scheme. Until now, over 5,811 successful 
applicants have been provided loans, 
collectively amounting to over PKR 4.15 
Billion. NBP is con�dent that this 
program, apart from being bene�cial for 
the bank, will also facilitate the SMEs in 
leading a positive multiplier e�ect, 
thereby yielding sustainable economic 
growth.

NBP is encouraged by the inclusion of 
USC as alliance partner into this program. 
Both institutions are con�dent that this 
alliance will go a long way in enhancing 
the mutual objectives under this MOU 
and will provide further opportunities to 
the prospective unemployed youth.

ational Bank of Pakistan 
(NBP) joined hands with the 
Government of Pakistan in 
the Prime Minister Youth 

Business Loan Scheme with an objective 
to support, develop and promote Small & 
Medium Enterprises (SMEs) by 
providing them the necessary technical 
and �nancial assistance. To enable SMEs 
to play a vital role in stimulating GDP 
growth, create job opportunities for the 
unemployed youth of Pakistan and reduce 
poverty.

NBP has made another stroke in the 
PMYBL program and signed a 
Memorandum of Understanding (MOU) 
with Utility Stores Corporation (USC) 
during a graceful ceremony held at NBP 
Regional Head o�ce in Islamabad.

Under this arrangement USCand NBP 
have agreed to enter into this MOU with 
a focus on self-employment of 
unemployed educated youth within the 
age brackets of 21-45 years. �e applicant 
will become a part of the USC franchise 
and NBP will facilitate the �nancing. 

�e focus of USC is to provide the 
franchisee with an opportunity to develop 
his/her own �nancial standings by passing 
80% of gross Pro�t to the franchisee. One 
applicant can get only one license, 
subletting of Franchise Utility store is not 
permitted. �e correct utilization of funds 
in business will be mitigated since all the 
purchases from USC will be documented 
and provided to NBP, if required. �e 

N minimum distance between the existing 
Utility Store franchise or other regular 
stores is 0.5km mandatory.

�e representatives of National Bank at 
this MOU Signing ceremony were Mr. 
Mudassir H. Khan – SEVP & Group 
Chief, Commercial & Retail Banking 
Group (C&RBG), Mr. S. H. Irtiza Kazmi 
– EVP & Coordinator – PMYBL, 
C&RBG, Ms. Nageen Rizvi – VP & Unit 
Head Marketing & Promotions PMYBL, 
C&RBG. From USC Dr. Mukhtar 
Ahmad – Managing Director, Mr. 
Masood Alam Niazi – Senior General 
Manager Franchise & other o�cials were 
present. 

�e Group Chief and SEVP National 
Bank of Pakistan, Mudassir Khan stated 
that the small business they are a critical 
component of and major contributor to 
the strength of local economies. Small 
businesses tend to attract talent who 
invent new products or implement new 
solutions for existing ideas. Larger 
businesses also often bene�t from small 
businesses within the same local 
community, as many large corporations 
depend on small businesses for the 
completion of various business functions 
through outsourcing. Small businesses 
present new employment opportunities 
and serve as the building blocks of 
Pakistan’s largest corporations.

Irtiza Kazmi, the Executive Vice 
President and the Coordinator for 
PMYBL said that these policy oriented 

NBP signs MOU with Utility Stores
NBP take step forward in Prime Minister Youth Loan Scheme
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Mr. Khalid Malik Hosted a Dinner in onwer of outgoing
Algerian Ambassador H.E. Dr. Ahmed Benflis

Barrister Sultan Mehmood Chaudhry, the president of the Azad Jammu and Kashmir chapter of the Pakistan Tehreek-e-Insaf 
(PTI), hosts a dinner in honour of diplomats and corporate leaders at his residence in Islamabad. Barrister Sultan has recently 

retained his seat in the AJK's Legislative Assembly by defeating his rival in a by-election on LA-3, Mirpur.
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