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RAW had hired Afghanistan’s defunct
intelligence agency, KHAD’s agents to
establish a bridge between the Tahreek
Taliban Pakistan (TTP) and itself. RAW,
via TTP, has hired the services of
criminal elements/groups to gather
information and conduct surveillance of
potential targets.
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Editorial
NOTE

INDIA fuelling militancy in Pakistan

Welcome to the June 2015 edition of Economic Affairs magazine. This
edition, as you will note, comprises of more articles than usual, covering a
wide variety of topics, domestic and global.
This month, our cover story features the intricate operations devised by
India's external intelligence agency, The Research And Analysis Wing
(RAW). Some well-documented proof points in the direction that RAW is
quite actively involved in meddling in matters on Pakistani soil. This
elaborate network set up by RAW involves structures which are present not
only in Pakistan but also in Afghanistan, operating through multi-tiered
organizations. The purpose is clear: create terror within Pakistan, a premise
which is well-documented by significant examples in our cover story.
This adversarial situation is entirely counter-productive to what relations
between India and Pakistan should and could be, given the geographical
proximity of the two countries and the vast similarities in culture and
language.
Divisions only lead to more divisions and less conflictual, stronger relations
based on mutual trust promoting unity and peace would only be beneficial
to both countries and its peoples.
Such healthy relations would most certainly lead to prosperous trade,
business, economic, cultural and political harmony between India and
Pakistan. This would also lead to an immense economical and political
power globally of what is already considered a subcontinent.
This month, we also feature diverse articles on law, international relations,
the development of nuclear energy, a brief global news section and the
promotion of cultural activities, just to name a few.
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We are, as always, deeply grateful to our writers, advertisers, and diligent
staff and last but not least, our readers. Each month, we are striving to make
Economic Affairs better. This month, we are also launching our new
website. So, these are very exciting and creative times for us and we thank
each and every one of you in whichever way you contribute, for your
continued support.
Happy reading!
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footprints in

Pakistan

RAW had hired Afghanistan’s defunct
intelligence agency, KHAD’s agents to establish
a bridge between the Tahreek Taliban Pakistan
(TTP) and itself. RAW, via TTP, has hired the
services of criminal elements/groups to gather
information and conduct surveillance of
potential targets.
www.economicaffairs.com.pk
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ndia's external intelligence
agency, the Research and
Analysis Wing (RAW), has long
faced allegations of meddling in
its neighbors' affairs.
"India has always used Afghanistan as a
second front against Pakistan. India has
over the years been financing problems in
Pakistan", said Chuck Hagel, the United
States Defense Secretary (2013-2015), in
a written speech at Oklahoma's Cameron
University in 2011. Chuck Hagel had
served on the US Senate Intelligence
Committee before becoming the
Pentagon chief.
Since Narendra Modi became the Prime
Minister of India, RAW has stepped up
its covert war against Pakistan. Prime
Minister Modi appointed Ajit Doval, a
well-known hawk, as his National
Security Advisor. In the 1990s, Mr. Doval
served as an undercover RAW agent in
Pakistan for seven years. He had
previously served as the Director of the
Intelligence Bureau in 2004-05. He is
known for his anti-Pakistan approach.
Taking advantage of the critical situation
at the Pak-Afghan border, India, in the
garb reconstruction and rehabilitation
projects in Afghanistan, has been using
the Afghan soil for fuelling militancy in
Pakistan’s Federally Administrated Tribal
Areas (FATA) and the province of
Baluchistan. RAW, through its agents in
border areas became active across
Pakistan.
The interference is so blatant that the
military leadership of Pakistan felt obliged
to publicly blame India for supporting
terrorism in Pakistan. Following an
important meeting of corps commanders
held on May 5, the Inter Services Public
Relations (ISPR) issued a statement
saying, “The conference took serious
notice of RAW’s involvement in
whipping up terrorism in Pakistan.”
The political government in Pakistan
endorsed the military commanders’
statement. The Defense Minister,
Khawaja Muhammad Asif, in a television
interview termed RAW ‘an enemy
organization’, saying it has been formed to
undo Pakistan and to wipe Pakistan off
the map of the world. Foreign Secretary
Aizaz Ahmed Chaudhry on May 14
claimed that RAW was involved in
creating unrest in Pakistan. He further
said that the two culprits arrested in
www.economicaffairs.com.pk

TTP has also franchised its
brand name to a number of
criminal gangs. They terrorize
the masses with the brand
name of TTP and mint money
day in day out. These groups
are the real assets for the TTP

DG ISI, Lt. Gen. Rizwan Akhtar

Karachi had been trained by RAW. He
further said Pakistan would raise the issue
on all international forums.
On their recent visit to Afghanistan,
Prime Minister Nawaz Sharif and
General Raheel Sharif asked the Afghan
authorities to prevent RAW from creating
unrest in Pakistan, said Foreign Office
spokesperson Qazi Khalil in his weekly
press briefing on May 15.
In a background interview, an intelligence
officer told Economic Affairs, that RAW
had
hired
Afghanistan’s
defunct
intelligence agency, KHAD’s agents to
establish a bridge between the Tahreek

Ajit Doval, National Security Advisor

Taliban Pakistan (TTP) and itself. RAW,
via TTP, has hired the services of criminal
elements/groups to gather information
and conduct surveillance of potential
targets. The agents, mostly Pakistani
nationals, then coordinate the efforts of
different groups and communicate their
plans to the TTP based in the FATA. The
Afghan agents and the TTP leadership
supply finances and logistical support to

implement acts of terrorism in Pakistan.
At the behest of its Afghan handlers, the
TTP has also franchised its brand name
to a number of criminal gangs. These
gangs are involved in smuggling, target
killings, armed robberies and kidnappings
for ransom. They terrorize the masses with
the brand name of TTP and mint money
day in day out. These groups are the real
assets for the TTP, said an intelligence
official and added that whenever RAW
requires personnel for its operations, it
seeks the help of these groups through the
TTP. Most of the times, these gangs are
even not aware of the links that their
handlers have with RAW.
There are reports that the current TTP
chief Mullah Fazlullah is being protected
by Afghan intelligence agents in
Afghanistan. Last year, US troops
snatched former TTP chief Hakimullah
Mehusd's deputy, Latifullah Mehsud,
from Afghan intelligence agents.
Apparently, Latifullah had been traveling
back and forth to coordinate attacks in
Pakistan with Afghan agents.
On December 16, 2014, terrorists
attacked the Army Public School in
Peshawar, killing 145 people, including
132 schoolchildren. According to an
Interior Ministry official, military
intelligence agencies of Pakistan traced a
telephone conversation between terrorists
and the Indian embassy in Kabul. This is
the reason why General Raheel Sharif
went to Kabul on December 17, 2014, a
day after the Peshawar school tragedy, to
meet with the Afghan President, Ashraf
Ghani. General Raheel presented
evidence of the involvement of RAW and
Afghan intelligence in the Peshawar
school massacre. The TTP’s Khurasani
group was involved in the attack and it
was in contact with Indian consulates.
The probe team has found clear evidence
of RAW’s involvement in the Safoora
Chowrangi massacre, in which 45
members of the Ismaili (Aga Khani)
community were killed. During the initial
investigation, three phones calls were
traced. The traced calls led to the arrest of
two suspects. The evidence showed that
RAW was involved in the act of terrorism.
Besides, in Baluchistan, RAW, in
collaboration
with
the
Afghan
intelligence agency, ‘National Directorate
of Security’ (NDS), has been encouraging
separatists. It provides funding and
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counter Taliban) also has connections
with Indian security agencies, as do the
majority of the groups, which announce
their allegiance to it, enjoying good
contacts with RAW and being exploited
as proxies against Pakistan. Recently, the
ISIS claimed incident in Jalalabad (suicide
attack) also has traces of Indian linkage. In
fact, India, through ISIS in Afghanistan, is
trying to counter the Taliban.
Interestingly, in response to Pakistan’s
accusations, Indian Defense Minister
Manohar Parrikar, in a TV interview on
May 23, said that India had to “neutralize”
terrorists through terrorists only. “There
weapons to Baloch militant groups such as
Baluchistan Liberation Army (BLA),
Baloch Republican Army (BRA) and
Baluchistan Liberation Front (BLF) for
terrorist activities in the province.
Intelligence reports suggest that Baloch
militants are being harbored at various
places and training camps located in
Kabul, Nimroz and Kandahar in
Afghanistan. RAW is involved in
providing fake identity and travel
documents to Baloch militants for moving
out of Afghanistan to India, the UAE and
Western countries.
In order to break the RAW-NDS nexus,
Pakistan’s Inter-Services Intelligence (ISI)
Chief, Lt Gen Rizwan Akhtar, met his
Afghan counterpart on May 17 in Kabul.
General Rizwan proposed the signing of a
Memorandum of Understanding (MoU)
between the two agencies to share
information on terrorism. A number of
media reports suggested that the MoU
has also been signed during the ISI chief's
visit. However, on May 24, the NDS, in a
press statement said that the MoU with
Pakistan had not yet been finalized. NDS
says that it is required to hold a
consultative meeting with political and
jihadi leaders as well as the elected
representatives to build a national
consensus.

A former US intelligence official who has
served in both Afghanistan and Pakistan
said, "The Indians are up to their necks in
supporting the Taliban against the
Pakistani government in Afghanistan and
Pakistan. The same anti-Pakistani forces
in Afghanistan also shooting at American
soldiers are getting support from India.
India should close its diplomatic
establishments in Afghanistan and get the
Christ out of there."
Afghan
Government’s
Advisor,
Ehsanullah Aryanzai, in his statement
said, “India is using Afghan soil to
destabilize Pakistan and Afghan security
agencies are unable to stop Indian
intervention due to the absence of a
centralized government mechanism”.
The emergence of ISIS in Afghanistan (to

are certain things that I obviously cannot
discuss here. But if there is any country,
why only Pakistan, planning something
against my country, we will definitely take
some proactive steps.”
Given all the circumstantial evidence of
Indian support for Baloch insurgents and
TTP's war against Pakistan, the Pakistani
security and intelligence establishment
cannot rely on counterinsurgency
operations like Zarbe-e-Azb alone to stop
the carnage on Pakistani streets and
schools. The overall counterinsurgency
strategy must include serious efforts to cut
off support and funding for the TTP and
the Baloch insurgents from both domestic
and external sources, and disruption of the
Indian intelligence network operating
against Pakistan from Afghanistan. It will
require superior intelligence and
significant
counter-intelligence
operations, as well as an effective narrative
and a powerful diplomatic offensive to put
pressure on India to stop its covert war
against Pakistan.
Sajid Gondal
Sajid Gondal is a team member of
Economic Aﬀairs.
email: gondal.sajid@gmail.com
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Budget 2015-16: Corridor projects to
dominate $14b spending

I

budget.

n a budget dominated by the
China-Pakistan
Economic
Corridor, Pakistan plans to
allocate upwards of $14 billion in
total development spending for fiscal
year 2016, though remarkably only 20%
of that will be financed by foreign
lenders.

The devolution of health-related
projects to provinces also created fiscal
space, which will be utilized to finance
CPEC projects. The National Health
Services, Regulations and Coordination
Ministry’s development budget has been
drastically reduced to Rs6.2 billion from
Rs27.1 billion.

The Annual Plan Coordination
Committee (APCC) met on May 26,
approved a Rs1,418 billion national
development programme for the fiscal
year that ends June 30, 2016, an
allocation that is up 20% from the
outgoing fiscal year’s budget.
Foreign lenders will finance 20% of the
national development programme and
provide Rs283.4 billion loans during
fiscal 2016. For the federal development
budget, this ratio goes higher to 31%,
mainly due to projects that are part of
the China-Pakistan Economic Corridor
(CPEC).
Headed by Planning Minister Ahsan
Iqbal, the APCC cleared Rs580 billion
for the Federal Public Sector
Development Programme (PSDP) – an
increase of just over 10% over this year’s
budget of Rs525 billion. To fund this
year’s spending, the federal government
will seek Rs182.7 billion in foreign
loans.
Another Rs838 billion will be spent by
the four provinces from their budgets,
which is Rs188 billion or 28% higher
than the outgoing fiscal year’s Rs650
billion provincial annual development
programme. The provinces will obtain
Rs100.6 billion in foreign loans to
finance their development spending.
Federal ministries have seen their
development allocations cut by 15%
from Rs296 billion this year to Rs251
billion for fiscal 2016.
The government also appears to be
relying on some creative accounting this
year with its budget numbers. It reduced
www.economicaffairs.com.pk

Federal Minister for Finance, Senator Ishaq Dar

the development allocations of the
water and power ministry’s water sector
projects, while space was also created by
shifting a couple of large development
projects of the Pakistan Atomic Energy
Commission (PAEC) outside the
budget.
The development budget of the Pakistan
Atomic Energy Commission (PAEC)
has been reduced from Rs51.5 billion to
Rs30.5 billion for the new fiscal year. In
absolute terms, the PAEC budget was
reduced by Rs21.1 billion or 41%. Out
of the Rs30.5 billion, over Rs25 billion
will go to Chashma Nuclear Power
Plants projects, which are nearing
completion. The Karachi Nuclear Power
Plants will be funded by creating a
special purpose vehicle and their
expenses will not be booked on the

The National Highway
Authority will get the lion’s
share in the new budget. As
much as 34% of the total
federal budget or Rs200
billion will go to the NHA to
complete the road projects
of the CPEC.

The water sector’s allocation has also
been reduced from Rs43.4 billion to
Rs30 billion, a reduction of 30%.
However, the power sector allocation
has been increased by 7% to Rs72.8
billion in the new budget.
The National Highway Authority will
get the lion’s share in the new budget. As
much as 34% of the total federal budget
or Rs200 billion will go to the NHA to
complete the road projects of the
CPEC. The allocation is Rs88.5 billion,
79% higher than outgoing fiscal year’s
development budget. Another Rs41.3
billion has been allocated for three road
sector projects of CPEC.
The ports and shipping ministry’s
development budget has been increased
from Rs2.6 billion to Rs14.5 billion.
For parliamentarians’ discretionary
spending, the development budget
allocation has been increased from
Rs12.5 billion to Rs20 billion for the
new fiscal year. Parliamentarians’
projects will be funded under the name
of Pakistan Millennium Development
Goals.
The federal government has also
earmarked Rs30 billion for ending
disparities in development among the
provinces, which is 16% less than the
outgoing fiscal year’s budget. Another
Rs40 billion has been allocated to bail
out the ailing state-owned Pakistan
Railways. The Higher Education
Commission will receive Rs20.5 billion
which is slightly higher than this year’s
allocation.
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Pathways to

A

ll had taken strikingly
different journeys to violent
extremist activity. People
follow a pathway into
radicalization, terrorism and terrorist
organizations. Apparently the first stage
involves an awareness of oppression. The
second stage marks recognition that the
oppression was social and therefore not
unavoidable. The third stage is an
impetus or realization that it is possible
to act against the oppression. Ultimately,
some conclude that working through or
within the system to reform or improve it
is not going to work and that self-help by
violence is the only effective means for
change.
Based on an analysis of multiple militant
extremist groups, there do appear to be
some observable markers or stages in the
processes that are common to many
individuals in extremist groups and
zealous adherents of extremist ideologies,

Terrorism is not the product of a
single decision but the end result of
a dialectical process that gradually
pushes an individual toward a
commitment to violence over time.

both foreign and domestic. The process
begins by framing some unsatisfying
event or condition as being unjust. The
injustice is blamed on a target policy,
person, or nation. The responsible party,
perceived as a threat, is then vilified –
often demonized – which facilitates
justification for violence and terrorism.
The pathway may be different for
different people and can be affected by a
wide range of factors. The path to
terrorism can be shaped by fortuitous
factors as well as by the conjoint
influence of personal predilections and
social inducements.
There is rarely a conscious decision made

to become a terrorist. Most involvement
in terrorism results from gradual
exposure and socialisation towards
extreme behaviour. The transition into
becoming a terrorist is rarely sudden and
abrupt.
As important as these motivational
factors may be, motive cannot be taken in
isolation from opportunity. Personal
interaction is essential. In most cases,
individuals had some vulnerability in
their background that made them
receptive to extremist ideology and
drawn into violent extremist networks.
For most, once involved in an extremist
network, powerful social psychological
processes bind the individual to the
group, including the emotional rewards
of belonging. Membership in a terrorist
group can provide a sense of meaning
and purpose. It can lead to enhanced
self-esteem, and the individual can feel a
sense of control and influence over their
www.economicaffairs.com.pk
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There is no single pathway to terrorism. There is no easy
answer or single motivation to explain why people
become terrorists. There do appear to be some common
vulnerabilities and perceptions among those who turn
to terrorism.
lives. Some find psychological security in
a belief in future rewards both in paradise
and in the collective memory of the
movement following suicide operations.
Terrorist groups are remarkably tolerant
of individuals with serious criminal
histories. The relationship between
criminality and radicalisation is complex,
with some criminals attracted by the
violent aspects of terrorism, while others
with a criminal past who have been

can be triggered by personal or vicarious
experiences
of
inequality,
marginalisation, or victimisation. This
feeling is heightened by media coverage
that perpetuates negative stereotypes of
Muslims, including reports of atrocities
against Muslims worldwide, and by the
extremist groups themselves who spread
the message that Muslims are being
marginalised, oppressed and persecuted,
to the point that the only course of action
is to fight back with violence. They follow

become terrorists. There do appear to be
some common vulnerabilities and
perceptions among those who turn to
terrorism – perceived injustice, need for
identity and need for belonging – though
certainly there are persons who share
these perceptions who do not become
terrorists. What is different about those
who ended up involved in terrorism is
that they came into contact with existing
extremists who recognised their
vulnerabilities. The speeches and writings
of radical clerics are still important in
facilitating radicalisation but more often
now, charismatic individuals from local
communities and their own peers offer
potential recruits guidance and act as role
models. The analyses suggest that for
radicalised individuals, the terrorist
group can become "surrogate kin",
substituting lost ties to family or
community.

Terrorism
a general progression
from social alienation to
boredom,
then
occasional
dissidence
and protest before
eventually turning to
terrorism.

ostracised from mainstream society find
themselves accepted by a radical group.
Similarly, while some with a criminal
past felt genuine regret for their activities,
some appear to have turned to violent
extremist groups in the misguided belief
that participation in jihad might help
atone for previous wrongdoing.
The psychological burden of these
complex experiences can be similar — a
perception
of
threat,
insecurity,
uncertainty or dislocation. These feelings
www.economicaffairs.com.pk

Terrorism is not the
product of a single
decision but the end
result of a dialectical
process that gradually
pushes an individual toward a
commitment to violence over time. The
process takes place within a larger
political environment involving the state,
the terrorist group, and the group’s
self-designated political constituency.
The interaction of these variables in a
group setting is used to explain why
individuals turn to violence and can
eventually justify terrorist actions.
There is no single pathway to terrorism.
There is no easy answer or single
motivation to explain why people

Although it is
popular
to
assume
that
people
who
b e c o m e
terrorists
are
p a s s i ve l y
'brainwashed'
into extremism,
radicalisation
programmes in
fact make active
choices
to
become and remain in extremist activity.
No single measure will reduce
radicalisation,
but
deradicalisation
programmes aimed at rehabilitating
vulnerable groups could include
providing fulfilling jobs for young people,
acceptance into the community, effective
reintegration of ex-terrorists and the
provision of alternatives to the extremist
pathway out of "ordinary" criminality.
Given the wide diversity in motivation,
vulnerability and opportunity for
terrorism, there may be no single
pathway or general answer that would
apply to all types of groups or to all
individuals. The question here is how do
extremist
ideologies
develop
radicalization and ultimately translate
into justifications or imperatives to use
terroristic violence?
Dr. Fawad Kaiser
is Professor of Psychiatry and
Consultant Forensic Psychiatrist
with the Huntercombe Group in UK.
Email:
Fawad.Kaiser@huntercombe.com
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n the contemporary world,
economy is treated as a religion.
The time has gone when the
superpowers had large arsenals
and extensive colonies. This is the era of
economic independence and self-reliance.
Currently, the nations which are
economically independent, sovereign and
self reliant are dominant. The story
behind the success of the Western
powers, China, Japan, South Korea,
Singapore and other fast progressing
countries is their economic independence
and self- reliance. But unfortunately, the
situation in Pakistan is totally reversed.
Although Pakistan is rich in natural
resources, it is very poor in management.
Sixty seven years have passed since the
inception of the country but none of its
systems has been developed properly. In
Pakistan, there still remains a wide gap
between political rhetoric and economic
reality.
The 3000 kilometre long Kashgar to
Gawadar China-Pak Economic Corridor
(CPEC) previously known as Silk Route
and now ‘One Belt One Road’ is an
infrastructural
developmental
megaproject, a railroad, pipeline, and
other roads, aiming at enhancing
economic well being of Pakistan and a
transit route for Chinese exports and
imports, Central Asian and Middle
Eastern oil and gas. It is known as a
network of networks. It is the shortest
route when compared to the existing
Chinese trading route of the Strait of
Malacca. For this purpose, the recent visit
of the president of China and the signing
of $45.69 billon projects (on energy
33.79, on rail 3.69, on roads 5.90, on mass
transit to Lahore 1.60, on Gawadar 0.66
and on China-Paksitan fibre optics 0.04
billion dollars respectively) with Pakistan
are worth considering and detrimental
but how do we get maximum advantage
from this deal is the biggest question? Do
we have such rational policies beyond
political point scoring and malpractices
that could yield maximum benefit? What
is its timeframe for completion? It is not
clear yet whether the investment is aid,
loan or grant. The scepticism is still there
that Pakistan failed to provide security to
the NATO supplies and therefore, how
will it guard the Chinese commercial
supplies?
CPEC is the beginning of the Chinese
link with the Middle Eastern and the
SAARC countries. After its completion,
www.economicaffairs.com.pk

For this purpose, the recent
visit of the president of China
and the signing of $45.69
billon projects (on energy
33.79, on rail 3.69, on roads
5.90, on mass transit to
Lahore 1.60, on Gawadar 0.66
if it bestows desired results, it will link
Central Asia, including China to Europe
as well. However, it will take at least a
quarter of a century. The project, which is
seen as game changer, should also be the
game changer for Pakistan but it depends
on the shrewdness and far-sightedness of
Pakistani leadership and policy makers.
The importance of exports in the actual
development of a country is undeniable.
Singapore and Japan have solely built up
their economies on the grounds of
exports but the China-Pak Economic
Corridor (CPEC) has no special place to
boost Pakistani exports. This plan may
further be a huge setback to already
declining Pakistani exports to the Middle
East and other regional countries. On the
other hand, we will have to deploy
Pakistani security forces on the route to
protect the Chinese exports and cargos on
our own cost. This may raise further costs
and casualties as the proxy wars and the
protracted war on terror are still not over.
The issue of changing routes and alleging
the project as Ittefaq Foundry corridor
can’t be ruled out. The change in the route
will add fuel to the fires of deprivations.
The ethnic insurgencies in Baluchistan
may get further fuel from it if they are
ignored and not handled properly. The
route should be the one that is most
suitable and economic for the country
instead of politicizing it like the Kala
Bagh dam. The route should be analysed
on the basis of economy, Pakistani
exports, security, special economic zones,
neighbouring countries, proxies and
infrastructural and social development in
the country. Gilgit-Baltistan should also
never be ignored and should be given its
due share in the development. It is time
for our policy makers to consider these
elements before due time is over for if
that occurs, the results will be costly.
Terrorism plagued and energy starved
Pakistan will hardly reap any benefit from

this scheme until unless it is able to
overcome its water, energy and security
problems. Therefore, Pakistan must
overcome the grave problem of its water
and energy crisis by tapping its own
natural resources and constructing small
and medium dams mostly on the natural
reservoirs of the Swat, Kabul and Indus
rivers.
Secondly, a deteriorated law and order
situation in the shape of terrorism,
sectarianism and extremism has harmed
Pakistan in every sphere of life. It must be
controlled urgently. Pakistan must focus
on improving first its agricultural sector
and then its industrial sector. Only then
will it get maximum output from the
economic corridor.
To mitigate unemployment, the labour
and other allied personnel from Pakistan
should be employed on the China-Pak
Economic Corridor and other associated
projects as was carried out by President
Roosevelt after The Great Depression of
1929 in the USA.
Industries should be built up all around
the route to give rise to both exports and
employment. The
project
should
primarily be a networked economic
corridor instead of a strategic facility. It
should not merely aim at facilitating
Chinese exports to the rest of the world
and be a transit route for Chinese goods.
There must have a plan to exploit it for
Pakistan’s interests as well. The project
should practically believe in the mass
movement of people, goods, supplies and
services from both sides.
Timely execution, implementation and
completion of the projects will in reality
bear fruit and prove whether it is a game
changer or mere sloganeering. Pakistan
needs to improve its legal, institutional,
financial and logistical commitments,
requirements, jigs and fixtures in this
regard. Transparency and accountability
are the key agents of good governance
that could better shun the fears of
corruption. There are many international
observations and reservations over
CPEC. Pak-China needs to complete the
corridor as early as possible, keeping in
view and realizing each others’ interests
and benefits on equal terms.
Zulqarnain Sewaq
is a poet and freelance writer for
various English publications. He is
also a research scholar at the
National Defence University,
Islamabad, Pakistan. His
email:dcjhang@yahoo.com

NEWS BRIEF

ETIHAD to introduce
A380 on DhabiHeathrow route
Etihad Airways has taken
delivery of its second Airbus
A380 in its striking new
‘Facets of Abu Dhabi’ livery,
and introduced the aircraft on
the popular Abu Dhabi to
London Heathrow route.
Etihad Airways’ newest aircraft, registered A6-APB, was
delivered to the airline’s Abu Dhabi hub on April 25. It will
operate the EY19 / EY20 rotation. Two of the airline’s three daily
flights to London will now be operated by the A380. Etihad
Airways has a further eight A380s on order.
Peter Baumgartner, Etihad Airways Chief Commercial Officer,
said, “Adding our second A380 on the Abu Dhabi to London
Heathrow will give our guests more opportunities to experience
Etihad Airways’ revolutionary new cabins, including ‘The
Residence by Etihad’ and ‘First Apartments’. By August of 2015,
all three daily flights on this flagship route will be operated by the
A380.“In June, the third A380 will be introduced on one of our
two daily services from Abu Dhabi to Sydney, offering a seamless,
one-stop connection via Abu Dhabi to and from London on this
innovative aircraft type.”
In 2014, Etihad Airways carried 533,615 guests to and from
London Heathrow. The introduction of the A380 between Abu
Dhabi and London will allow the airline to further boost its
passenger numbers on the route. 

Telenor introduces
‘Real Time Billing’
Telenor
Pakistan
has
announced the launch of
real time billing service for
international
roaming
customers. The service is
designed to keep the billing
of customers updated in
real time, preventing them
from
overusing
or
exceeding their credit limits
while they are travelling outside of Pakistan. The service is being
launched for the first time in Pakistan. “The launch of real time
billing for roamers is part of Telenor Pakistan’s tradition of bringing
innovative products and services to the country,” said Michael
Foley, CEO Telenor Pakistan. “Our customers are now empowered
to keep track of their billing and more in control of their spending
while they are on the move,” he added.
Before the service was in place, data roaming was charged offline.
Due to this, customers exhausted their credit limits without having
visibility to how much they were spending on GSM and data usage
abroad. With this service, customers can be notified on exhausting
70%, 80% and 90% of their credit limits while on international
roaming. 
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ACCA Pakistan links
with INJAZ
ACCA- the global body for professional accountants and INJAZ
Pakistan signed a Memorandum of Understanding (MoU) to
collaboratively work towards achieving prime work readiness
quality in the ACCA students.
According to the MoU, students of ACCA will undergo training
which will develop their work readiness skills and hence increase
the chances of their employability. The ceremony was attended by
Rehan Uddin, Head of Education MENASA, Assad Hameed
Khan, Head of ACCA South, Almas Abbas Ali, Head of
Education South and Khurram Iqbal, BRM-Learning.
The MoU was signed by HyderAwan, Acting CEO INJAZ
Pakistan and Head of Education MENASA, Rehan Uddin.
Rehan Uddin, Head of Education MENASA stated that this
would be an excellent opportunity for the ACCA fraternity to
upgrade their employability skills as we have now stepped in a
highly competitive market. With this relationship we want to
work closely with our Approved Learning Partners and
employers to build capacity of our students and help them
become well rounded professionals.
Hyder Awan, acting CEO INJAZ Pakistan added that the
employment opportunities in Pakistan are in abundance and with
this MoU it is hoped that the expectancy gap between employers
and candidates would be minimized by enhancing their financial
literacy, entrepreneurial skills and work readiness conduct. 

Huawei wins smartphones
race in China
In the first quarter of 2015, Huawei has successfully raised its
market share in the Chinese market. This was recently stated by
GFK – a company engaged in authentic research surveys on the
Chinese smart-phones retail market. Its latest report shows data,
as of March 2015, where the market-share of the top three
domestic smartphones, namely Huawei, Apple and Samsung
were discussed.
Huawei has now occupied the top spot in China for the first time,
while the market shares of the other two competitors are showing
a consistent decline in the Chinese market since November 2014.
However Samsung's market share dropped to a third during
March of 2015.
Huawei accounted for 33% of the market share. According to a
recent data disclosure of Huawei, more than 4 million units of
Huawei Mate 7 flagship models were shipped over the past six
months. This is a new world-record in the domestic, high-priced
smart phone shipments. The GFK statistical data reflects that
Huawei achieved a sales value of 6.535 billion Yuan indicating
the remarkable progress of Huawei in the Chinese market.
The total market size of smart-phones in China during the first
quarter of 2015 was 99 million Dollars. 
www.economicaffairs.com.pk
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GLOBAL NEWS IN BRIEF
USA:

Federal Government releases 2015-2016 Budget

The Australian Federal Government released its budget for the
upcoming financial year in May. The budget, which is also a major
focus of the Australian media, has been particularly anticipated
given the controversy generated by the government’s 2014-2015
budget in which it broke numerous election promises and was
widely perceived to be attacking the poor. This resulted in a
dramatic slide in the newly elected Liberal-National Coalition
government’s fortunes, with the ensuing loss of support in the
polls and a series of other unforced embarrassments causing
confidence in Prime Minister Tony Abbott to collapse almost to
the point where he lost the leadership.
Mr Abbott just barely survived this, and so has made certain this
budget is much less controversial. It contains a number of
measures designed to assist smaller businesses that form the
Coalition’s base and removes several of its unpopular measures
that targeted the poor. On the whole, it has widely been
considered a populist budget that fails to address the deficit that
the coalition so heavily campaigned against whilst in opposition.
Nevertheless, it was well received by the public, with polling taken
following its release showing Mr Abbott is now close to 50-50
with his Labor party rival Mr Bill Shorten. 

Australia recalls ambassador to Indonesia

The Australian government last month recalled Paul Grigson,
Ambassador to Indonesia, to Canberra in response to the
execution of Andrew Chan and Myuran Sukumaran.
The pair, who were executed along with six others by the
Indonesian government after spending ten years in prison for
drug smuggling, has served to further sour an already tense
relationship with the Australian government. Mr Grigson's recall
makes Australia the third country this year to remove its
ambassador from Indonesia after the governments of both Brazil
and the Netherlands recalled their ambassadors following similar
executions of their nationals in January.
Australia and Indonesia have traded blows over a number of
issues over the course of the last eighteen months. In 2013,
Australia's newly elected conservative Liberal National Coalition
Government implemented an aggressive immigration policy
aimed at eliminating the people smuggling trade, and involved
sending the Australian Royal Navy to turn back boats illegally
attempting to enter Australian waters.
The policy led to the Australian Navy breaching Indonesian
territorial waters on more than one occasion, raising the ire of
many Indonesians, with then Indonesian Foreign Minister Marty
Natalegawa criticising the Australian government for not
respecting the country's sovereignty.
It is currently unclear when Mr Grigson will return to Indonesia.
www.economicaffairs.com.pk

-A US Federal Appeals Court denied a request from the Justice
Department lawyer to allow President Obama's immigration
actions. These are considered too controversial and face significant
opposition from the Republican Party to go into effect pending
appeal. This decision means that while the issue is in the process
of being appealed, eligible undocumented immigrants (an
estimated 5 million) will not be able to apply for the programs
which aim st facilitating threats of deportation.
-As the stage for the 2016 Presidential elections is being set, at
least a dozen Republicans and a handful of Democrats have
expressed their interest in the Presidential nomination.
The latest Public Policy Polling (PPP) demonstrated that the
front running Democratic candidate, Hillary Clinton, leads the
Republican hopefuls by anywhere from 20-15%.
-President Obama stated that military strikes on Iran will stall
the country's nuclear program but would not stop it from
obtaining nuclear weapons. Therefore, the only solution seen by
the Obama administration is peaceful negotiations with Iran. 

Europe:
-Regarding the Greek debt crisis, the heads of both the
International Monetary Fund (IMF) and the European Central
Bank (ECB) have attended talks in Berlin in an attempt to reach
a negotiation with Athens. Greece owes 300 million Euros in
payments to the IMF and there are fears that it may default on
the payment.
-France and Germany say an EU Commission plan to
redistribute 40,000 asylum seekers across the EU needs revision.
The EU plan to call on member states to house 40,000 new
migrants in a quota system. France and Germany would be the
biggest recipients of migrants under this planned distribution
system. 

Asia:
President Obama has said that Myanmar needs to seriously take
the issue of its treatment of the Rohingya people if it wants to be
successful in its transition to a democracy.
Myanmar's government does not recognize Rohingyas, arguing
that ethnically they are Bangladeshi. However, Bangladesh also
does not recognize them as citizens.
According to Human Rights Watch, the Rohingyas, who have
lived in Myanmar for generations, are victims of an ongoing
ethnic cleansing. 

Africa:
Tunisia, birthplace of the Arab Spring, faces a dilemma as it
struggles to reconcile national security and media freedom in a
country facing an increase of jihadi unrest. This debate has been
going on for weeks in the Tunisian parliament. In January of
2014, the parliament ratified a new constitution guaranteeing
freedom of expression after decades of authoritarian rule. 
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Populism fractures in
Indo-Australia relationship
The Coalition had taken
Australians’ inherent fear
of being overrun by the
foreign “boat people” they
also often described as
“illegals.” Given that the
people smuggling trade
was anchored in Indonesia,
a policy of “turning back
the boats” necessitated
the Australian Navy get
fairly close to Indonesian
territorial waters.

O

ver the course of the past
eighteen months relations
between
Australia
and
Indonesia
has
steadily
deteriorated. It’s a relationship that has
historically been a challenging one for
Australia for a variety of reasons, but the
recent fissures are in reality more driven
by the rise of populist leaders in both
countries with a penchant for xenophobic
dog whistling.
From an Australian perspective, the
outlook for our partnership with
Indonesia looked like heading into rough
waters as soon as the country elected the
Liberal-National coalition in September
of 2013. This was due to the fact that
Tony Abbott, the Coalition’s leader and
now Prime Minister, had as one of the
few pillars of his campaign a commitment
to "turn back the boats."
This simple slogan referenced a plan to
stop the illegal people smuggling trade
which had caused the previous Labor
government a considerable amount of
political grief. But the undercurrent to the

policy
was
dog-whistling.

classic

xenophobic

Although it is certainly true that the
number of boat arrivals had been
increasing under the Labor government,
it was never the epidemic that the
conservative Coalition painted it to be.
Mostly this was done by ignoring the
greater global context surrounding
refugee intakes and simply quoting large
sounding absolute numbers like the
15,800 that arrived during the 2013,
when the issue was reaching fever pitch
Australia. But there was little mention of
the fact that we ranked 69th in the world
for refugee intake in absolute terms and
49th in per capita terms.
To be fair, the rate was increasing, but
even then the United Nations High
Commissioner for Refugees (UNHCR)
estimated that Australia received about
three per cent of the total asylum claims
made in industrialised countries around
the world and, "by comparison, asylum
levels in Australia continue[d] to remain
below those recorded by many other
www.economicaffairs.com.pk
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and

non-industrialised

But in the end it didn’t matter. The
Coalition had taken Australians’ inherent
fear of being overrun by the foreign “boat
people” they also often described as
“illegals.” Given that the people
smuggling trade was anchored in
Indonesia, a policy of “turning back the
boats” necessitated the Australian Navy
get fairly close to Indonesian territorial
waters. Indeed, by February 2014 the
Australian media had already reported
that this proximity had already resulted in
the Navy had wandered into these waters
six times in the process of enacting the
new government’s boats policy.
Indonesians, much like Australians, are
somewhat insecure about their position in
the world and don’t like the perception
they are being bullied by outsiders, led to
quick condemnation from Indonesia,
with then Foreign Minister Marty
Natalegawa quickly becoming a vocal
critic of the Abbott government’s policy,
in one instance in March 2014 accusing
Australia of simply seeking to dump the
problem on Indonesians with no regard
for their sovereignty.
This context informed the relationship in
the lead up to Indonesia’s own elections in
October of 2014, which would ultimately
be won by former Jakarta Governor and
furniture entrepreneur Joko Widodo. Mr
Widodo, or simply “Jokowi,” as he is
known in Indonesia, replaced Susilo
Banban Yudhoyono, a leader with
decades of experience in military and
foreign affairs and under whom the
country had dramatically improved its
relations with its neighbours.
The absence of Yudhoyono’s foreign
policy experience was quickly felt. Jokowi,
much like Australia’s Tony Abbott, had
run his campaign with a strong emphasis
on a topic that had international
ramifications: the drug trade. Jokowi had
campaigned
strongly
for
the
reintroduction of the death penalty,
which had been suspended indefinitely
(but not removed) under Yudhoyono, for
drug traffickers.
The policy very quickly put Jokowi on a
collision course with Australia, which
along with several other countries had
citizens imprisoned in Indonesia on drug
www.economicaffairs.com.pk

charges. Australia’s two prisoners, named
Andrew Chan and Myuran Sukumaran,
had been sentenced to death in 2005, but
remained in prison for a decade the death
penalty’s suspension. In that time the two
men had demonstrated considerable
remorse for their crimes and shown every
sign of being rehabilitated.
But this didn’t matter; Jokowi had lobbied
to reinstating the death penalty for drug
offenders while running for government
and within months of taking office had
reinstated the death penalty and began a
strong push to have it applied.
Whilst it was a campaign pledge, Jokowi’s
push happened to coincide with a rapid
drop in his approval ratings following his
appointment to the chief of police a man
who was under corruption charges by
Indonesia's ‘Corruption Eradication
Commission’. This is a highly regarded
institution referred to via the acronym
KPK (representing the Indonesian
name). Jokowi’s new appointee to the
Chief of Police then proceeded to arrest
the KPK’s leader on spurious charges,
bringing the stench of corruption to
Jokowi’s doorstep. Corruption is a critical
issue in Indonesian politics, so to deflect
against it,
Jokowi embraced the
persecution of foreign drug smugglers.
Naturally, as Indonesia itself has foreign
nationals on death row, the governments
of the countries these inmates originated
from lobbied for their release. It was
always an uphill battle, but Australia’s
proximity and history with Indonesia
made our government’s interactions all
the more complex.
Therefore, when Prime Minister Tony
Abbott tried to remind Indonesia that
Australians had donated one billion

dollars to assist them following the 2004
tsunami it went up like a lead balloon.
Indonesians publicly protested the
comments and some even held events in
which they collected money so they could
send the aid back.
On the face of it, Mr. Abbott’s comments
didn’t seem terribly unreasonable, but
such is the politics of populism. Indeed,
Mr. Abbott probably should have seen it
coming, particularly given he reacted to a
United Nations Report suggesting
Australia’s asylum seeker policy had
breached aspects of the UN convention
against torture by simply saying he was
“sick of being lectured” by the UN. But
then this response was given after Mr.
Abbott had been suffering what then
appeared a terminal hit to his popularity
in the polls and was looking for easy
targets.
Ultimately, Australia’s protestations on
behalf of its two doomed citizens proved
futile, but such is the irrational lure of
populist politics to insecure leaders that
little could realistically have been done to
save them. Australia responded by
withdrawing its ambassador and made
comments regarding human rights and
the like it had just spurned from the UN.
This final act has seen the relationship hit
a new low, but it is still far from beyond
repaired. It simply requires that the
leaders in both countries look beyond
populist xenophobia when they next seek
to gain the support of their respective
electorates.
Daniel O'Toole

is currently employed at the Japan
External Trade Organisation, based
in Sydney, Australia. He has
extensive degrees and knowledge of
Australian and international
politics. His twitter handle:
@dotpols
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Supporters of the death penalty
in Pakistan say that it is the
only way available before the
government to deal with the
scourge of terrorism and
militancy in the country.

I

nitially, executions in Pakistan
were carried out for terrorism
related charges. However, in the
wake of the Peshawar
tragedy, the government of
Pakistan decided to lift the
moratorium on the10th. of
March of this year and
reinstated
the
heinous
punishment for all death
penalty offences. The PPP
lead coalition government in
2008 placed a moratorium
on executions following
pressure on the government
by the European Union and
human rights’ groups.

Jail for murder in 1995. A convict named
Riaz Ahmed was also hanged for murder
in Quetta’s Mach jail.
There are about 8,000 death row
prisoners in Pakistan. Out of
8,000 death row prisoners,
many of them are innocent
and falsely implicated into
criminal cases but still
languishing in the violent
and notorious jails of the
country. This is all due to the
failure
and
ineffective
criminal justice system of
Pakistan, where people with
deep
pockets
easily
manipulate
prosecution
evidence implicating innocent
people. The investigations of the
police before the commencement of a
criminal trial fabricate the whole scene in
order to mislead the courts and to save
the people with power and money.

STOP
EXECUTIONS
PLEASE!

On the 21st.of April, 17
inmates were executed in Pakistan,
the highest number of executions in a
single day since reversing of the country’s
self-imposed ban on the death penalty in
December after the Peshawar massacre
that took more than 140 innocent lives.
The prisoners were executed in different
jails of the provinces of Punjab and
Balochistan. 16 inmates were executed
in various jails of Punjab including cities
like Faislabad, Gujranwala, Gujrat,
Lahore,
Multan,
Sialkot,
and
Rawalpindi, while one execution was
carried out in the Maach jail of Quetta.

According to different news agencies,
Iqbal and Latif were hanged for shooting
four people including one woman. Three
men, Muhammad Hussain, Nizamuddin
and Azam were hanged in Central Jail
Faisalabad. The first two were convicted

for the murder of three people in 1998,
while Azam was convicted for murdering
seven people from one family in 2004.
Three more people were hanged in
Rawalpindi’s Adiala Jail for murder.
Separately, in Lahore’s Kot Lakhpat Jail,
two convicts were hanged for murder.
Two men were hanged in Sialkot Jail for
the gang-rape of a minor in 1999, while
one person was hanged in Multan’s
Central jail for committing murder in
2000. Another man was executed in
Sahiwal’s Central Jail for murdering a
man in 1998, while convict Azhar
Mehmood was hanged in Gujrat District

Supporters of the death penalty in
Pakistan say that it is the only way
available before the government to deal
with the scourge of terrorism and
militancy in the country. However,
human rights organizations across the
world and within Pakistan categorically
oppose the reinstatement of the death
penalty in the country. They have further
contended that executing prisoners is no
answer in dealing with terrorism in
Pakistan. There is a need to revise the
national and international policies in
order to cater to terrorism and militancy
cases.
www.economicaffairs.com.pk
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My contention to executions is that the
right to life is embodied as a natural right
in Article 9 of the Constitution of
Pakistan and in plain wording it can be
said that no one can take that right to life
of anyone, not even the courts that
provide justice. Taking away the right to
life by execution is unnatural and
inconsistent with the principles of
natural justice and in any civilized society,
where execution is considered barbaric
and inhumane. Since the lifting of the
ban on the moratorium, the ratio of
crime in Pakistan remains at the same
level as
before the lifting of the
moratorium. More developed countries
now have reached an argument that
capital punishment is no answer to
curtail crime.
My second contention is that the death
penalty is irreversible. Once a prisoner is
executed, it is all over. Pakistan is a
country where a number of legal mistakes
can occur and courts can also commit
mistakes while conducting a criminal
trial. The prevailing corruption in the
society had also beleaguered the criminal
justice system in the country whereof the
chances of the innocent being declared
guilty had increased exponentially.
My last and uttermost contention to the
death penalty is that there is a need to
develop non-penal social engineering in
Pakistan. Instead of executing prisoners,
all efforts should be made where society
provides rehabilitation to prisoners, even
www.economicaffairs.com.pk

The non-penal social engineering
doctrine in Pakistan would allow a
system which exists in countries where
the death penalty is not a part of the
criminal justice system. It would make
the system of punishment a bit more
humane. Without a revision of the penal
system, prisoners languish in violent and
notorious jails, being denied basic
human rights. The dignity of prisoners
must not be overlooked.

to condemned prisoners, so that when are
released from jail, they play a positive and
responsible role in society. Keeping them
in jails for years actually makes them
more hardened criminals and puts them
under immense mental torture.
More advanced countries, for instance,
the UK, Germany, France, etc. are no
longer party to the death penalty. These
countries abolished the death penalty
years ago and now don’t intend to
reinstate it in their criminal justice
system. Pakistan, India, Bangladesh, and
China are amongst those countries that
execute thousands of prisoners every year,
which is astounding in this day and age.

In culmination, I submit that the
government officials should now
seriously look forward and consider their
decision of lifting the ban on the
moratorium of the death penalty.
Executing condemned prisoners is no
answer to combat terrorism. There is a
need to revise national and international
policies pertaining to foreign policy and
internal security. The state of Pakistan
now also has to realize that only
secularism is a solution to extreme forms
of militancy and terrorism. Pakistan’s
action plan to combat terrorism seems
plausible to the general public but it has
no ingredient of bringing peace and
harmony in Pakistan in the long run. It
is a mere political slogan that the
national action plan will bring peace and
harmony.
Sarmad Ali
Tis an advocate at the High Court of Pakistan. He
can be reached at: greenlaw123@hotmail.com
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Persecution of the
Christian Community

M

y forefathers fled to these
shores with a vision of
religious freedom. The
right to it was purchased
with blood and this fervently embraced
freedom is the cornerstone of our
Constitution. The words still leap off the
page; though now dead, the witnesses
still speak. Their thoughts are codified in
the First Amendment of the Bill of
Rights. The dry ink of the signatories
flows like liquid satin through my veins. I
champion this freedom.
“Congress shall make no law respecting
an establishment of religion, or

prohibiting the free exercise thereof….”
This treasure known as freedom of
religion is a summation of its parts. Man
is a moral agent with free will. But free
will is also extended to those who choose
not to celebrate nor participate in acts
which violate personal conscience. You
can have a “gay marriage”. Just do not
anticipate my celebration nor resent my
choice when I decline any part of your
festivities.
Gay activism has become relentless.
Homosexuals fiercely embrace their own
“religion” whilst denying the same

freedom to others. What makes any
individual believe they have a right to
unfettered affirmation of their sexual
proclivity? Grow up!
Inconceivably, the US President
consistently
champions
sexual
immorality. I cannot wait until the
President lauds NAMBLA. Our young
sons will be at risk. Regardless, Obama
has opened the door to persecution of
Christians on US soil.
The homosexual community (with
bisexual and transgender tentacles) have
taken a morality issue and diverted it
www.economicaffairs.com.pk
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who cling to their faith.
Christians are not predatory, because
well…. we want to be like Jesus. We are
“turn the other cheek” believers. We are
gentle souls who give the cloak, walk a
second mile, and are quite comfortable
with the whole of humanity. Again, we
are not predatory. But that trait places us
at a disadvantage. The ability of the gay
community to beat us up on a regular
basis has been made easier by our
spiritual DNA. But because we are
experiencing a relentless assault, we may
have to become what we will later regret.
Actually, I am already there. I am writing
a pithy journalism column about gay
persecution of the Church. Put me in the
column with the goats.

Christians are not
predatory, because
well…. we want to be like
Jesus. We are “turn the
other cheek” believers.
We are gentle souls who
give the cloak, walk a
second mile, and are
quite comfortable with
the whole of humanity.
onto a civil rights stage. They are
emboldened and actively targeting those
who honor God with quietness of heart.
This is in violation of First Amendment
rights.
The gays have always had a knack for
creating a spotlight so that they can
dance in it. Activists are targeting
Christians due to their intense disdain
for the Biblical concept of a heterosexual
marriage covenant. Marriage is a sacred
covenant between a man and woman.
God blesses our covenant.
There is now hell to pay for Christians
www.economicaffairs.com.pk

Let me take a moment and bring you up
to speed on gay political activism. The
homosexual community was rocking
along pretty good with their “hate crime”
script until it was found that gays were
doing dumb things like spray painting
epithets on their own garage doors.
Rampant hatred against gays actually
disappeared years ago. So it became
necessary to trash the script that did not
work and create a new one. This most
recent masquerade party sports a
denial-of-service mask. Incidents are
suddenly popping up on a regular basis.
A question must be entertained by
rational individuals. Are gays targeting
Christian businesses so they can trample
on their Constitutional rights? Do you
discern scripts for public consumption?
Of course all of this is made possible by
creating an eMob (electronic mob)
mentality. Activists are creating digital
mobs via digital mobilization. They seek
out the rabble-rousing herd which lacks
common sense. The political pigs then
run off the cliff of reason, snorting all the
way. And if not snorting, they are
threatening to sue, burn, and destroy the
livelihood of Christians. Throw in a good
squeal of character defamation, and you
get the picture.
Recently, eMob mentality overtook the
citizens of Indiana. Oink!
A
family-owned pizza parlor was asked a
hypothetical question by a reporter. It
related to Indiana’s newly minted
Religious Freedom Restoration Act.
Would the owners cater a gay wedding?
Kevin and Crystal O’Connor took the
bait. No, they could not celebrate gay

marriage and would decline to cater a
wedding party. The family made it clear
they would not turn away an individual
gay patron. The eMob went into action.
The family has received threats. A high
school golf coach sent out a tweet,
“Who’s going to Walkerton, IN to burn
down #MemoriesPizza w me?” Really?
Gays want to torch Christian businesses?
Yellow journalism reporters snort that
the restaurant is a “fag-hating pizza
hole….” and use a few choice words not
suitable for professional print.
Crystal O’Connor states “We’re very
hurt…. We stood up for what we believe.
We said we would serve anyone who
walked into the door – even gays – but
we would not condone a wedding, we
would not cater it, because it is against
our religious beliefs.” Americans are
showing their disgust for the ongoing
persecution. The GoFundMe website
fund for Memories Pizza raised
$842,000 in the first four days.
Barronelle Stutzman (70 yrs.) was
flattened by a gay bulldozer after she
refused to provide floral arrangements for
the wedding of Robert Ingersoll and his
partner Curt Freed. The men had used
her flower shop for nine years. But she
could not violate her conscience and
provide flowers for their wedding.
The offended parties could have merely
sought out a different florist. But this is
all about coercion. On behalf of Ingersoll
and Freed, the ACLU has sued Ms.
Stutzman for business and personal
assets. True gentlemen treat ladies nicely.
Ingersoll and Freed? Yes, grandmother!
You will live on the streets! Stutzman’s
GoFundMe account has topped
$173,000.
A wedding photographer and a baker
have suffered character defamation. The
bakery is shuttered. Possibly my name
will be added to a blacklist. The ink will
still flow. Freedom does not run.
Freedom stands.
Tammy Swoﬀord
The writer is a freelance journalist
and author of the novel Arsenal. She
can be reached at
tammy@tammyswoﬀord.com
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Balochistan:

Does Budget Matter
In Education?

O

ver the past few years,
governors, policymakers and
other elected officials are
having to cut education
spending due to immense budget deficits.
Within Pakistan, Balochistan comprises
44% of land and only 5% of the total
population. The indicators including
weak development, low literacy rates and
huge poverty levels, making Balochistan
different from the rest of the province
The government has been struggling for
the last six years to endorse education but
it still stands behind the other provinces.
The educational system in Balochistan is
categorized by low primary school
enrollment, lack of access to secondary
education, a shortage of middle and

secondary schools, inadequate access to
female education, high dropouts and
high gender disparity. From primary level
of education to middle school education,
the transition rate from primary to
middle levels is only 23%.
The aggregate projected budget of
Balochistan is Rs198.395 billion
including 23.22% expressively for
education. An amount of Rs5 billion has
been distributed for the establishment of
the Balochistan Education and the
majority of this fund will be for
infrastructure development. In addition,
Rs324.884 million has been allocated for
the establishment of facilities to schools
and colleges. Rs400 million has been
budgeted for furniture and scientific tools

to schools, Rs750 million for renovation
of schools and Rs500 million for the
Chief Minister Endowment Fund. The
budget also allocated Rs750 million for
the upgrade of 200 primary schools to
middle schools, and Rs425 million for
upgrading 50 middle schools to high
schools. Moreover, the education budget
for the fiscal year 2014-2015 is 16% more
than last year’s budget.
Budget against Education in Balochistan:

Challenges are faced by Balochistan in
the areas of access to primary education
to its population. Slow growth in
enrollments, low survival and transition
rates from one class to another class and
higher gender disparity mean a large
number of children are out of school. The
www.economicaffairs.com.pk
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education score, enrollment score,
achievement score and survival score
improved, and we can also observe a
minor decrease in gender parity as
compared to year 2013. Therefore, we can
say that budget plays a less bigger role to
improve education in a region like
Balochistan. However, its management
and circulation is significant for progress.
Budget against Education in KPK:

“An investment in
knowledge pays the
best interest”.
~Benjamin Franklin

The graph shows that the KPK Budget
was increased to 42 Mn PKR in 2014
from 12.3 Mn. This is almost a threefold
increase from 2013 and we can observe
significant changes. However, the overall
education score has slightly dropped.
Does Money Matter in Education?:
On average, aggregate measures of
per-pupil spending are positively allied
with upgraded student outcomes. The
schooling resources which cost money,
including class size reduction or higher

distribution of budgets across local public
school districts can lead to progresses in
the level and distribution of student
outcomes. Money alone may not be the
answer, more equitable and adequate
allocation of financial inputs to schooling
provides a necessary underlying
condition for improving the equity and
adequacy of outcomes. Therefore,
increase or decrease in budgets have no
effect in an educational system but must

be spent wisely to yield benefits.
The Balochistan government should
mend the governance and quality of
service delivery predominantly in the
education sector. Monitoring and
evaluating the quality of education and
gender equality must be an integral part
of an overall strategy of the provincial
Education Sector.
Gender
participation
should
be
enhanced by providing the prospects for
girl’s education and female teachers may
be employed for primary schools.
Manifold approaches of service delivery
such as community supported schools,
public-private partnerships and evening
classes for school education in existing
buildings may be started at those places
where education facilities are not
accessible. Provincial budget allocation
for
education,
principally
for
development, may possibly be improved
and feasible strategy should be developed
for viable support from donors to
progress.
R. Junaid Zahid

drift shows that Budget for Education of
Balochistan in 2014 was decreased from
23.9 Mn PKR to 22.4Mn PKR but the

www.economicaffairs.com.pk

teacher salaries, are positively related
with student outcomes. Continued
improvements to the level and

is Communication Oﬃcer &
Researcher at Sustainable
Development Policy Institute
(SDPI).He can be reached at
junaid@sdpi.org
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Nuclear Power Generation:
Options for Pakistan
P

akistan’s construction of two
nuclear reactors with the help
of China has created media
hype in Western capitals. The
two reactors, each having a capacity to
provide with 1,100 megawatts of
electricity to national energy grids are
being built in Karachi. Notwithstanding
the opposition, Pakistan’s civilian
nuclear energy programme is destined
to meet the severe energy crisis of

Pakistan. Contrary to other states,
Pakistan has a small nuclear power
program with 725 MWe capacity but it
had been planning for quite some time
to increase it substantially.
Since the 1950s, the concept of the
peaceful use of nuclear energy has
emerged and on December 20, 1951 for
the first time, electricity was produced
through nuclear energy at the
Experimental Breeder Reactor EBR-I

in Arco Idaho, USA. Russia built the
world’s first nuclear power plant that
generated electricity for commercial use
though it was the second state to utilize
civil nuclear energy after the United
States. England was the third in line
and so far the process has continued.
The main reason for the spread of
peaceful use of nuclear energy has been
President Eisenhower’s ‘Atom for Peace
’programme launched in the mid-fifties.
www.economicaffairs.com.pk
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energy shows that almost all European
states,
two
Latin
American
states-Argentina and Brazil and some
East Asian especially US ally states.
India at an extensive level while Iran
and Pakistan at smaller levels have been
using nuclear power.
Given the advantages of nuclear power,
countries consider it an attractive
option. Pakistan has time and again
asked the United States to negotiate
what it has done with India-the Civilian
Nuclear Agreement. However, Pakistan
has been so far denied such cooperation
on the pretext of nuclear safety
challenges.
Though the issue of safety and security
of nuclear weapons is very important
and all nuclear weapon states face
nuclear safety and security challenges
one way or the other, sometimes these
concerns are real and sometimes they
are highly exaggerated.
The security of nuclear sites and
weapons has gained much importance
in recent times, especially in the post
9/11 scenario. Security experts in the
Department of Energy and Regulatory
Commission in the USA presented
hypothetical scenarios about theft of
nuclear material. The United States and
other Western states are concerned
about the security of Pakistan’s nuclear
material. Various concerns have been
expressed in terms of political instability
and growing extremism in Pakistan that
increases the risks of outsiders’ access to
nuclear facilities and materials.

As of January 21, 2015 in 31 countries
439 nuclear power plant units with an
installed electric net capacity of about
377 GW are in operation and 69 plants
with an installed capacity of 66 GW are
under construction in 16 countries.
Around 56 states are using civil nuclear
energy and out of these states, eight are
nuclear weapons states. A look at the
list of countries using civil nuclear
www.economicaffairs.com.pk

A look at the nuclear accidents shows
that the Chernobyl nuclear accident in
1986 had been the worst power plant
one and was classified as a level 7 event
at the International Nuclear Event
Scale (INES). The Fukushima nuclear
tragedy following a tsunami in March
2011 is defined as the second major
disaster after the Chernobyl incident,
having intensity on the INES. Another
such incident has been The Three Mile
Island Accident, the worst disaster in
commercial nuclear power plant history.
Apart from these major incidents there
have been numerous others. After the
Fukushima incident, The Guardian tried
to enlist the nuclear power plant
accidents since 1952 and identified 33
serious incidents and accidents at

nuclear power stations. The news story
also highlighted the limitations of data
collection regarding such incidents. Of
these incidents, six occured in United
States and five in Japan, while the UK
and Russia both have had three
incidents. The other incidents have
occurred
in
developed Western
European states.
It is interesting to note that the US,
Japan and Russsia, three states where
high intensity nuclear incidents
occurred, are the leading states in
utilizing nuclear energy for commercial
use. They have not abandoned nuclear
options and have been pursuing their
policy vigorously. The US has signed
civil nuclear deals with India while
Japan not only embarked on building
new reactors for itself but has also
resumed the negotiations stalled after
the Fukushima incident regarding a
civil nuclear deal with India.
Similarly, many nuclear incidents have
occurred in India as a nuclear accident
involving missile occurred on February
23, 2004 at the Sriharikota High
Altitude Range. Engineers were testing
a motor for the Agni missile when it
caught fire and exploded, killing at least
six people.
Another safety related event occurred
on 29 December 2009, when a fire
broke out in a chemistry laboratory at
the Bhabha Atomic Research Centre at
Trombay killing two doctoral students.
These are two incidents that have been
mentioned here but these incidents and
many others go unnoticed in the
Western media, which keeps on
focusing its attention on Pakistan.
These concerns about Pakistan are
highly exaggerated as Pakistan has not
faced any nuclear incidents for the last
two decades. China also has not
confronted such challenges and there is
baseless propaganda against the
Pakistan-China cooperation in civil
nuclear energy field in building K2 and
K3 nuclear reactors. Nuclear energy,
along with the renewable and alternate
energy sources seems the best option to
address the energy crisis of Pakistan.
Saman Zulfqar
is a researcher at the Islamabad Research Institute (IPRI),
Pakistan. He may be reached at saman.pk@gmail.com
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Fraud Investigations
Tools and Techniques

I

nvestigations and other related
enforcement activities including
oﬀ-site and on-site surveillance
and inspections are potent
weapons in the regulatory arsenal of law
enforcement
agencies
globally.
Investigations are made either for detailed
examinations or to find out facts.
Regulatory and law enforcement agencies
can eﬀectively accomplish their statutory
mandate if they exercises their
investigative authority prudently and
professionally.
Financial and white-collar crimes have
increased tremendously in recent years.
Investigators and law enforcement
personnel need to be well-equipped in
combating such crimes. An investigator
shall have the ability to elicit facts from
evidences and witnesses in a fair, impartial,
lawful and accurate manner.
Investigations’ Best Practices:
Oﬃcers of regulatory authorities can
optimize their investigative eﬀorts by
utilizing
certaintechniques and best
practices while carrying out investigations.
It is said that a successful investigator is
part lawyer, part accountant, part
criminologist, and part detective.
Following best practices shall be kept in
view by the investigators while
performing these diverse roles:
I. Analysing Documents And Financials:
• Financial statement fraud is usually a
means to an end rather than an end in
itself. When people cook the books,
they may be doing it to buy more time
to quietly fix business problems.
• Important red flags associated with
commonly encountered fraudulent

activities shall be pre-defined for
assistance during investigation.
• Nonfinancial measures (NFMs) and
disclosures, normally presented in
directors’ report and other narrative
reporting instruments, are helpful to
detect financial statement fraud. For
example, expansion in production
facilities, an NFM, shall generally
correlate
with
turnover/revenue
growth, being financial measures,in the
mediumto
long-term.
Any
inconsistent patterns between the two
sets of financial and non-financial
disclosures may prove helpful to detect
irregularities.
• Forensic examination of documents
is a pre-requisite in most investigation
cases. Fake documents may be
characterized by signature forgeries,
substituted
pages,
counterfeited
documents, ink diﬀerences, alterations,
etc.
• Such examinations may also involve
analysis of paper folds and sequence of
folds, comparison of torn or cut paper
edges,
restoration
of
charred
documents, and detection of inserted
texts, etc.
II. Collecting Evidence And Recording
Witnesses:
•
Evidence may be direct or
circumstantial. While the former
shows prima facie the facts at issue, the
latter indirectly shows culpability of the
alleged violation or oﬀence. However,
direct evidence is hard to come in
majority of the investigations.
• Investigators must be well aware of
the rules of evidence. In many

instances, a case fit for prosecution is
not admitted by the court due to
improperly obtained evidence.
• Investigators must properly secure
physical/documentary evidence. Only
copies of documents should be used for
marking, not originals.
• Investigators must properly record
and maintain the proceedings of
hearings/interviews
conducted,
whether on-site or oﬀ-site. They may
consider to transcribe the proceedings
of
hearings/oﬀ-site
interviews
forthwith. The possibility of electronic
note-taking through tape-recording
can be explored, since a large portion of
proceedings during hearings generally
went unrecorded manually.
III. Utilizing Data Analysis And Case
Reporting Tools:
•
Regulatory
and
Law
Enforcement Agencies around the
globe are utilizing the latest data
analysis and reporting tools to enable
them cope with the complex and
multi-disciplinary aspects involving
financial investigations.
•
A number of computer
programs,
traditionally
called
Computer
Assisted
Auditing
Techniques (CAATs), have been
developed that enables the investigator
to sift through heaps of information.
•
These tools help identify red
flags; enable eﬀective data mining as
well as advanced data manipulation
and analysis, reporting and case
management. Many such tools are
available in the market from which to
choose:
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o
ACL for Windows
- a data analysis, audit
and reporting software
that keeps original data
intact

Box 1: Selected Investigation softwares/CAATs

o
Active Data for
Excel – An add-in that
makes highly technical
operations in Excel
easily
understandable
and manageable
o
Monarch
for
Windows – transforms
electronic
reports
generated by other programs into text
files, spreadsheets or database tables
o
i2 Analyst’s Notebook – a
powerful professional visualization
and analysis tool
o
CaseMap - A database product
used to organize information about
the facts, cast of characters, and issues
and questions in any investigation.
I. Conducting Covert Operations:
•
A covert operation is designed to
obtain evidence by use of resources
whose true role is undisclosed to the
target.
•
A major category of covert
operations
include
surveillance
operations, which uses the skills of
observation to determine the activity of
individuals, and to gather actionable
information/evidence.
•
Covert operations may be used
as a last resort, and after
other/statutorily defined means of
obtaining information are exhausted.
•
In actual practice, companies
undertaking illegal business activities
or inciting innocent investors through,
for example, lucrative Ponzi/ MLM
schemes can be visited by investigators
as potential customers to gather
material, actionable
information.
However, the admissibility of evidence
obtained through such means in the
courts need to be assessed.
II. Utilizing Computer Forensics:
•
Computer forensics is an
investigativediscipline that includes the
preservation, identification,extraction,
and documentation of computer
hardwareand data for evidentiary
purposes and root cause analysis.
Computer forensic activities help
establish and maintain acontinuing
chain of custody, which is critical in
determiningadmissibility of evidence
www.economicaffairs.com.pk

in courts.
•
Notable computer
activities include:
o

forensic

Recovering deleted e-mails.

o
Monitoring
e-mails
indicators of potential fraud.

for

o
Performing investigations after
terminations of employment.
o
Recovering
evidence
formatting a hard drive.

after

III. Reporting Results Of Investigation:
•
A well-written investigation
report can alone win or lose a case in
the court. It conveys to the litigator
necessary evidence and provides
credibility to the investigation
conducted.
•
Investigators shall convey only
the facts without editorializing or
giving judgments.
•
Investigators shall avoid using
jargons, and use complex or technical
terms in their proper contexts.
•
Investigators
shall
avoid
expressing an opinion on the guilt or
innocence of the entity/person being
probed. Their primary focus shall be on
fact finding and evidence collection
based on the ToRs of investigation. The
ultimate decision shall be left to the
discretion of the adjudicating authority.
IV. Other Do’s And Dont’s Of
Investigations:
•
A timeline/chronology of events
must be maintained and updated
regularly. It is a must in large and
complex cases, and enables better case
management.
•
Fraud investigation casesmust be
disposed oﬀwithin a reasonable period.
Investigators shall never fall in love
with their cases!

• ‘Follow the Money’
approach is recommended
to be adopted. Since the
prima facie consideration
in most investigation
cases is of a financial
nature, this approach is
worth consideration, and
the trail normally leads to
the suspect.
• All the cases must be
proceededwith
the
assumption that they will
end up in litigation. This
would
enable
the
investigator to properly obtain and
maintain actionable evidence and elicit
witnesses when needed.
Recommendations:
•
Regulatory and law enforcement
authorities shall invest in necessary IT
infrastructure
to
equip
their
enforcement staﬀ with the necessary
data
analysis
and
case
reporting/management software, and
get the enforcement staﬀ trained for its
eﬀective utilization.
•
Capacity building and training
in the areas of evidence collection,
interviewing
suspects,
computer
forensics, may also be carried out.
•
Necessary coordination shall be
enhanced with other regulatory
authorities and LEAs, locally as well as
internationally, to share material,
actionable information needed for
eﬀective investigations and other
enforcement actions.
•
An
Enforcement
Manual
outlining strategic objectives and policy
parametersof enforcement functions
shall be developed.
Sources:
1. Fraud Examiners’ Manual,
International Edition, 2012, Association
of Certified Fraud Examiners, USA
2. Financial Investigations and Forensic
Accounting, Second Edition, George A.
Manning
3. Fraud Auditing and Forensic
Accounting, Fourth Edition, © 2010
John Wiley & Sons, Tommie W.
Singleton, Aaron J. Singleton.
Waseem Ahmad Khan
The writer is a Certiﬁed Fraud
Examiner from the Association of
Certiﬁed Fraud Examiner, Inc. USA,
and is working as Joint Registrar
with the Securities & Exchange
Commission of Pakistan.
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Views on China

C

hina is going to partake in
shaping our lives in a big
way in the future. Despite
being the third largest
country in the world, China has
remained shrouded in mystery, and for
several centuries in the past, little was
known about it. It was generally
thought to be a fabled land, like we find
in fairy-tales, hard to get at but still very
real. Part of China’s seclusion from the
rest of the world was because the
Chinese had virtually no interactions
with the nations outside its territory, and
yet they were the inventors of some of
the
greatest
inventions
like
papermaking, the compass, gunpowder
and printing which changed the face of
the earth. In days of antiquity i.e several
centuries before the birth of Christ,
China had excelled in mechanics,
hydraulics
and
mathematics.
Mercantilism was frowned upon in the

“The Chinese nation is the
most patient in the world; it
thinks of centuries as other
nations think of decades. It
is essentially
indestructible, and can
afford to wait”.

Confucian system, and since China had
its own vey vast land, the Chinese hardly
felt the need to go out of their country
for livelihood or trade. The Chinese
Emperors considered China to be the
focus of the heavens, and thus Chinese
remained hidden from the rest of the
world.
My first anxiety to know more about

China came through my readings of
Bertrand Russell. Russell, one of the
greatest minds of the 20th century, had
visited China on a lecture trip in 1920,
staying there for 9 months, visiting
many places and people. In this trip, he
delivered several lectures and received
immense love, adulation and admiration.
Despite the fact that Russell’s
observations and analyses of China’s
cultural, demographic and economic life
are nearly a hundred years old, yet it
redounds to his incisively brilliant mind
that most of what he observed then is
not only correct even today, but most of
his predictions about China are
incredibly true.
Russell’s views of China were very
balanced. He looked at the culture with
empathy and recounted both the
positive and negative characters. In brief,
he expressed the hope that the Chinese
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It puzzled Russell to find that the
Chinese which were about a quarter of
the human race in numerical strength,
had no adequate physical strength to
defend themselves against foreign
aggression. He therefore advocated that
China should develop its own invincible
defense mechanism to survive. If it did
so, Russell predicted that in the next two
centuries, China would influence the
entire world.
Russell found that though politically
and economically backward, the Chinese
had excelled the Westerners in
traditional civilization, by which he
meant
courtesy,
harmony,
understatement, tolerance etc. Russell
resented that as against the West,
Chinese had no lust for domination. He
used Chinese civilization to criticize the
West. He liked Chinese reformers,
whom he hoped would lead the country
in a direction ultimately different from
the capitalist-imperialist civilization of
the West. However, a Communist

pacifism has kept them alive, though
poor and powerless. He wrote,”If China
can avoid being goaded into war, her
oppressors may wear themselves out in
the end, and leave the Chinese free to
pursue humane ends, instead of war and
rapine destruction which all white
nations love.”
Noting the character of the Chinese
nation during his trip in 1920, Russell
had prophetically declared that China
would emerge as the second greatest
nation of the world after the United
States in the next 100 years. Such a true
prophecy could only be made by a man
of the genius of Bertrand Russell.
He wrote that Western civilization is
built upon excessive energy, which
manifests itself on militarism and love of
power, which spring from “a super flux of
the itch for activity”. For Russell, the
creed of efficiency for its own sake
without regard for the ends to which it is
directed, is a futile exercise. This was the

nation shall reach its full potential if :
1), the supporters of the constitution
formulate and call a parliament,
establish an orderly government after
the cessation of military usurpation and
all factions unite under them
2) instead of the large industries and
enterprises remaining in the hands of
foreign capitalists, the state should take
control over them in its own hands to
prevent the growth of the evils of private
capitalism
3) if China has to cultivate a democratic
spirit as most Chinese desire, universal
education is imperative which is
effective for developing political
consciousness necessary for a unified
nation. Today, all three conditions have
been met by them, and therefore China
has emerged as the second biggest
economy of the world.
www.economicaffairs.com.pk

revolution, Russell thought, would not
solve China’s problems. He had visited
Russia earlier in 1920 coming to the
conclusion that the Bolsheviks, although
possessed skills at industrializing a
backward nation, were leading Russia
towards dictatorship which was bound
to be disastrous.
He wrote, “The Chinese nation is the
most patient in the world; it thinks of
centuries as other nations think of
decades. It is essentially indestructible,
and can afford to wait”. Russell opined
that the Western nations, with their
lethal armament will probably destroy
each other within the next hundred
years, leaving the stage to those whose

moral of the First World War. The
Chinese, according to him, are not
impetuous in the manner the Western
nations are. They have practiced a way of
life, which could make the world a far
safer and happier place. The way of the
Western world demanding unbridled
strife and exploitation, according to him,
is bound to lead to destruction. Russell’s
analysis of China and his predictions
about its future made about a century
ago hold true even today.
Zafar Aziz Chaudhry
is a former member of the Provincial
Civil Service and a freelance writer
can be reached at
zafar.aziz.ch@gmail.com
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Factors leading to gains in
the Karachi Stock Exchange

T

he much anticipated visit of
Chinese President Xi Jinping
and
approval
of
the
International
Monetary
Fund’s sixth tranche and above all the
return of foreign buyers put the stock
markets on an upward trajectory in April
as the KSE-100 index gained more than
3700 points during the month. However,
it could not come up to expectations due
to main events that took place and saw a
weak-ending in the last week.
The visit of the Chinese President to
Pakistan, the signing of various MOUs by
both the countries, investment friendly
policies of the government and induction
of more companies at the stock exchange
have created positive impacts on Pakistan’s
stock exchange which is now on the
highest level of its history. Moreover,
investment in the share market is now
attracting more people after the reduction
in the profit of banks.
The Karachi Stock Exchange was
established in 1947 with a capital of Rs100
million with five companies on board.
Currently, the number of enlisted
companies is 561, having Rs1181 billion
investment volumes. The Karachi Stock
Exchange is among the ten best
performing markets of the world, having
77 billion dollars market capitalization
with 49 percent growth rate since 2012.
About 500 Pakistani companies yield the
highest dividends to their share holders,
which is also a world record.

It can be safely said that the Pakistani
bourse is playing a positive role in the
economic activities in the country.
However, it cannot be considered as an
economic indicator.

as the index rallied and gained 1,306
points in the best single day performance
in the bourse's history. By the end of the
week, the index had completed the
turnaround close at 31,413 points.

KSE-100 index witnessed a very
unfruitful month of March. However, it
rebounded sharply after the streak of
foreign selling came to an end, resulting in
the benchmark KSE-100 index climbing
1,456 points or 4.9 percent during the
week ending April 3.

Another sentiment booster was the
inflation number for the month of March
which clocked in at a mere 2.49 percent
and increased speculation about another
discount rate cut in the next Monitory
Policy Statement by the State Bank of
Pakistan. The news led to buying in
highly-leveraged stocks, while proving to
be somewhat of a dampener for the
banking sector. However, despite the risk
of another discount rate cut, the banking
sector was the star performer of the week
after having taken a severe beating in
recent months due to the plummeting
discount rate. Three of the country’s largest
banks- MCB, UBL and NBP alone
contributed 385 points to the index’s gains
for the week. On the other hand, the oil
and gas sector performed poorly and
knocked off 162 points.

The index managed to recover most of its
losses from the previous week, when it fell
1,842 points due to panic selling. One of
the most crucial reasons was foreigners
being the net buyers. After, remaining net
sellers, for almost two months, foreigners
returned to buying and were net buyers of
4.1 million dollars worth of equity as
compared to net selling of 15 million
dollars in the previous week.
Another
factor
behind
boosting
confidence of investors was the approval of
the International Monetary Fund’s sixth
tranche for Pakistan. And the attractive
valuations post last week’s free fall brought
local investors to invest heavily in the
bourse.
Though the bourse managed to end the
week with an astounding gain of 1,456
points, it had started off with a disastrous
opening day as the KSE-100 fell more
than 1,000 points as panic selling resumed
and the index fell as low as 28,648 at one
stage. But the next day was of the gainers

During the second week ending on the
10th of April, the Karachi Stock Exchange
followed up on last week’s bull run by
gaining another 3 percent behind positive
macro and corporate catalysts to close at
32,351 points. The KSE-100 index closed
at 32,351 by gaining 937 points.
The gains came on the back of strong
performances from the oil and gas,
fertiliser and cement sectors as investors
rushed in to buy shares at attractive
www.economicaffairs.com.pk
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valuations. The week also saw the
beginning of Habib Bank’s Secondary
Public Offering (SPO), which received an
overwhelming response from investors.
The week also started off on a positive note
which coincided with the revelation of the
International Monetary Fund’s detailed
report on Pakistan’s economy which
posted a positive picture and highlighted
strong progress and political stability.
The third week ending on the 17th of
April also saw the upward trend as the
Karachi Stock Exchange (KSE) market
uptrend continued as oil stocks joined the
party and the KSE-100 index closed at
33,234.73 by gaining 884 points or 2.7
percent.
The week started off on a quiet note as
foreign and institutional selling in the
opening couple of days kept investors
nervy. However, towards the end of the
week, increasing crude oil prices, activity in
the banking sector and an interview by the
finance minister kicked off a buying spree
which resulted in the index climbing 1,125
points in the final three days to close at
33,234 on Friday.
The oil and gas sector was the lead
performer as global crude oil prices hit
their 2015 peak during the week. Pakistan
Petroleum Limited (PPL) led the gains
with its share price climbing 9.3 percent,
while Pakistan Oilfields Limited (POL)
and the Oil and Gas Development
Company (OGDC) followed close
behind with a 7.5 percent and 5.7 percent
gain, respectively.
Similarly, the banking sector also
witnessed strong activity after the
government successfully liquidated its
holding in HBL after receiving bids of 1.6
billion dollars compared to its offer of 1.02
billion dollars. The divestment was called a
credit positive by Moody’s and sparked
activity in the entire sector. MCB Bank
and UBL also contributed 70 and 68
points respectively to the index’s gains
while the sector as a whole added 232
points to the KSE-100’s gains.
Another highlight of the week was the
finalisation of the Chinese President’s visit
to Pakistan.
Foreigners also contributed the rally as
heavy buying was witnessed towards the
end of the week. Foreigners purchased a
net of 7.5 million dollars during the week
and the inflow provided another reason to
cheer to local investors.
The bourse continued its upward
trajectory, looking set to climb to new
highs after the benchmark KSE-100 index
posted gains of 541 points or 1.6 percent
to close at 33,775 during the week ending
www.economicaffairs.com.pk

April 24.

interest.

The gains came on the back of a landmark
visit of the Chinese President Xi Jinping
to the country and an onslaught of
market-beating corporate results which
created excitement at the bourse.
Impressive macroeconomic data and
foreign buying also lifted market
sentiments.

Foreigners bought shares valuing 85.1
million dollars and sold stocks worth 63.5
million dollars, with net buying of 21.6
million dollars.

The week started off on a positive note
with the Chinese President announcing an
investment of more than 46 billion dollars
in the country aimed at solving Pakistan’s
energy crisis and building infrastructure to
connect China with the port city of
Gwadar.
With the earnings season in full flow,
sector-specific activity kicked in with the
banking sector leading the way providing
the biggest boost to the market.
Similarly, the cement, fertiliser and
automotive sectors were also in the
limelight after posting impressive results.
A major concern for local investors was
also alleviated with foreigners continuing
to be net buyers at the bourse. Foreigners
purchased a net of 7.7 million dollars
worth of equity, following up on the 7.5
million dollars buying in the previous
week.
Despite being a 30-day month, April saw
five weeks of activities on the Karachi
Stock Exchange. The market was volatile
during the week with half of the trading
sessions closing in the red, due to
worsening local sentiment. KSE-100
index closed at 33,730 by losing 45 points
or 0.13 during the week ending on the
30th of April, while the remaining day of
the week, the 1st of May was a public
holiday on account of Labour Day.
One of the major features of the week was
the long-awaited Secondary Public
Offering (SPO) of Engro Fertilizers at the
floor price of Rs75 per share through
private placement. Despite the interest in
the SPO of 93 million shares, Engro fell
short of expectations.
Apart from this, the news of suspension of
trading in KASB Bank shares authorised
by the Securities and Exchange
Commission of Pakistan (SECP) kept the
investors away.
With the earnings season in full swing,
positive results came from Habib Bank
Limited (HBL) and MCB Bank on the
back of an exceptional growth in the net
interest income. Indus Motor also came
up with encouraging results, driven by a
surge in margins. Additionally, Yamaha’s
announcement to invest Rs 5.3 billion in a
new plant by 2020 triggered investor

In month of May, according to analysts
and experts, Pakistani stock market may
reach another height after the latest report
of The Economist regarding Pakistan’s
economy.
In the month of May also, foreign buyers
remained on the forefront. However, the
equity market could not keep the
momentum gained during April.
May always remains volatile for the bourse
as most players square their position
mostly because of the budget to be
announced during first week of June. The
stock market lost more than 1120 points
during the first three weeks of the month
despite a handsome investment by foreign
investors.
The Karachi Stock Exchange extended its
corrective phase in the week of the month,
falling another 0.6 percent to close at
33,530 points. The KSE-100 index closed
on 33,530 by losing 200 points. Foreigners
were net buyers, with 12.2 million dollars
inflow.
During the second week of May, the KSE
remained in the doldrums throughout the
week as the market lost 1,236 points at the
very first trading day. The KSE-100 index
closed at 33,039 by losing 491 points.
During the outgoing week, local mutual
funds were major net sellers of 29.5
million dollars. Foreigners and local banks
were major net buyers of 6.1 million
dollars and 15.8 million dollars
respectively.
The third week on the Karachi Stock
Exchange also remained sluggish as the
market lost 433.58 points to close at
32,606 points. During the week, mutual
funds were again the net sellers with a net
outflow of 24.9 million dollars against an
outflow of 29.5 million dollars in the last
week.
The State Bank of Pakistan (SBP) has
announced its Monetary Policy for the
next two months. In this, The State Bank
cuts interest rates to a historic 42-year low
of 7 percent. Rumors related to changes in
capital gains tax regime and imposition of
tax on inward remittances is considered as
a major threat.
M. Habib Khokhar

Habib Khokar is currently the
Bureau Chief Islamabad for Daily
Trade and Financial News. He is also
responsible for publishing
Economic Aﬀairs Magazine and its
review of Pakistan's stock market.
He is a seasoned journalist and can
be reached at:
mhabib.Khokhar@gmail.com
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Pakistan: The Fight Against
Climate Change
U

nder an agreement reached
among provinces and federal
government at a high-level
national
meeting
on
National Climate Change Policy
Implementation Committee (NCCPIC),
each of Pakistan's five provinces will
create its own committee to take action
on climate change policy and report back
by May 5 on how they intend to take
action
on
both
reducing
climate-changing
emissions
and
supporting adaptation to climate change
impacts.
It was also agreed during the meeting
that climate change sections also would
be established in the federal planning
commission and provincial planning and
development (P&D) departments for
smooth coordination among the federal
and provincial governments on climate
change and climate funding.

“The climate actions
proposed in the FICCP, to be
taken by the provinces, will
make different
socio-economic sectors particularly water,
agriculture & livestock.

Kashmir (AJK) at the meeting pledged
to support federal climate change
ministry in implementation of the
climate change policy.

“Such plans will be forwarded to the
recently established international Green
Climate Fund, in an effort to win
funding to implement them,” said
Senator Mushahidullah Khan, federal
minister for climate change, who chaired
the NCCPIC meeting on April 23.

The NCCP contains some 120 policy
actions for climate change mitigation
and adaptation.

Governments of all five provinces and
Pakistan-administered Azad Jammu &

The country passed in 2012 a national
climate change policy (NCCP) to deal
with this issue, but it remained
unimplemented for different reasons
including political crises and war against
terror. However, there is now a push at
the federal government level to try to get
regions to respond.

The representatives of provincial
governments also agreed to put in place
the policy actions, particularly those,
which are of immediate nature
concerning
water
conservation,
flood-resilient
infrastructure
and
www.economicaffairs.com.pk

33

JUNE 2015

Economic Affairs

Senator Mushahidullah Khan, federal minister for climate change, chairs a high-level first meeting of the National Climate Change
Policy Implementation Committee in the Committee Room of the Federal Ministry of Climate Change on April 23, 2015.

climate-resilient crop varieties.
They also agreed to report to the climate
change ministry their respective progress
on the policy actions time to time and
spell out financing mechanism required
for implementation of the policy actions
by May 23.
Nazar Shah, forest secretary of the
Khyber-Pakhtunkhwa
province
in
Pakistan’s northwest , highlights
unprecedented importance of the
establishment of the climate change
sections in provinces, saying these are
inevitable for close, effective and
unhampered collaboration among the
provincial and federal government.
“We would, surely, strive to set up such
section and other provinces should do
the same,” Shah pledged.
Sardard Adul Nabi, Senior Chief
(Energy) at Sindh provincial Planning &
Development Department said the entire
country is reeling under negative impacts
of rapidly changing weather patterns,
which have become highly erratic.
“However, no provincial government can
afford to ignore such weather patterns
and need to make all socio-economic
sectors adaptive to them,” he argued and
added, “Sindh, a lower riparian province,
is highly vulnerable to riverine floods and
sea-level rise.”
Senator Mushahidullah Khan told this
www.economicaffairs.com.pk

scribe on the sidelines of the meeting
that the federal government alone cannot
cope with vagaries of climate change. All
provincial governments and AJ&K
government have to be on the same page
in the fight against climate change.
“Since all the actions proposed in the
NCCP will have to be implemented in
the
provinces,
the
provincial
governments need to ‘act now’ in the
light of the policy recommendations of
the NCCP,” he argued. Mr. Khan took
charge of the climate change ministry
this year on February 8.
Implementation Framework
The ministry has also prepared the
Framework for Implementation of
Climate Change Policy (FICCP), an
important strategic roadmap document
for NCCP implementation.
The document has been hammered out
(Nov. 2013) in consultation with all
governmental and non-governmental
stakeholders in the country.
FICCP comprises 50 objectives 136
strategies, 747 actions (short, medium
and long term) and four different
timelines, which have been prepared in a
meticulous and careful manner.
“The climate actions proposed in the
FICCP, to be taken by the provinces, will
make different socio-economic sectors particularly water, agriculture &

livestock, forestry, energy, transport,
industry and urban planning climate-resilient,” says Arif Ahmed
Khan, federal climate change secretary.
The secretary said further that these
sectors are at the centre-stage of
sustainable development, which cannot
be achieved as long as these critical
sectors remain vulnerable to climate
change effects.
Independent climate experts, scientists
and researchers say that any collaboration
among Pakistan’s provincial with federal
government
for
expediting
implementation process of the country’s
NCCP would help augment the
country’s climate-resilience.
Since water, agriculture, energy and
public
infrastructure
sectors
are
particularly vulnerable to debilitating
impacts of climate change, the provincial
and federal governments need to
collaborate to make these vital sectors
adaptive to these effects, to achieve water,
food and agriculture security, stressed
Muhammad Mohsin Iqbal, who heads
agriculture research section at the
state-owned Global Change Impact
Study Centre (GCISC) in Islamabad. He
is one of the authors of the IPCC AR5.
Sughra Tunio
is a development science and
climate change journalist.
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Pakistanis moving in the right direction:
Ambassador Sanchez

A

meeting of the English
Speaking Union (ESU) was
held at the residence of its
member, Khalid Malik and
nearly all members attended the event.
Secretary General
Muzaffar Quereshi moderated the
proceedings. The Ambassador of Spain to
Pakistan,
His
Excellency
Javier
Carbajosa Sanchez was the chief guest.

Welcoming the gathering, the ESU
President Retired Major General Masud
Akram began by thanking Mr. Malik for
his generous offer to host the occasion.
He then spoke of his aims to make the
ESU a more vibrant and well known
organization. He said that the Union
promotes mutual advancement of
education of the English-speaking
peoples of the world, respecting their
heritage, traditions and aspirations.
Furthermore, it focuses on the events and
issues of the day which affect English
speakers,
along
with
their
inter-relationships.
He said that the use of English as a
shared language is a means of
international
communication
of
knowledge and understanding, provided
that these are at all times pursued in a

non-political and non-sectarian manner.
He then invited Ambassador Sanchez to
give his key note address.

Sharing his experiences of serving in
Pakistan, Mr. Sanchez said that
Pakistanis are the most resilient people in
the world. They have faced the tragedies
of the 2005 earthquake, the 2010- 2011
floods, the massacre at The Army Public
School tragedy, Wagah border and
hundreds of other incidents of terrorism,
Sanchez said. However, all these
difficulties did not affect the nation’s
morale to fight the threat of terrorism.
He said that the world acknowledged
Pakistan’s efforts against terrorism and
appreciates the successes of the
Zarb-i-Azb military operation.
Mr. Sanchez opined that Pakistan has
started moving in the right direction as
democracy is gaining strength. He added
signs are visible that the people of
Pakistan, irrespective of their linguistic
differences, are rising as a united nation
against the menace of terrorism, crime
and corruption. These are great times,
Sanchez said, as nationhood is the
fundamental factor for nations to achieve
growth and prosperity.
The Spanish Ambassador said that

Pakistan has huge potential for growth.
Its ideally located geography, vast
agricultural lands and above all, a very
willing work force, all necessary
ingredients to sustain high growth rates
are present in Pakistan.
There followed a question-answer session
and the putting forth of suggestions
related to membership, activities and
others of general interest which would
make the ESU a more vibrant
organization. This was followed by the
re-election of the incumbent President,
the Vice President and other
office-bearers.
Business over, dinner was served and the
gracious hostess also joined the
gathering, making sure everyone was
looked after, which we were, while
enjoying the delicious specialties that
were served.
The English-Speaking Union (ESU) is
an international educational charity
which was founded by the journalist Sir
Evelyn Wrench in 1918. It aims to bring
together and empower people of
different languages and cultures, by
building skills and confidence in
communication, such that individuals
realise their potential.

www.economicaffairs.com.pk

35

JUNE 2015

Economic Affairs

www.economicaffairs.com.pk

Economic Affairs

DIALOGUE

JUNE 2015

36

Using the Law
of Creation
to Live Your
Purpose

“In order to use the Law of Creation to find and live your true
purpose, you need to ask yourself whether or not you are
happy with your surroundings.”

L

ife is not something that
simply happens to you. It
happens for you and through
you, only when you recognize
and utilize its hands-on magic
The fundamental Law of Creation is
something which applies to every soul
that is manifested on this planet.
Inescapable, it is also a beautiful and
necessary part of life. Seen most
commonly as a mysterious way for the
universe to approve or deny the
possibility of something, the Law of
Creation is actually operational through
your own hands, heart, and mind.
Understanding the basic premises of the
Law of Creation can help you to decide
what your true purpose is and inspire you
to actually live it. However, the law
dictates that you must be present in your
own life, taking responsibility for your
actions and inactions and giving credit
where credit is due. Life is not something
that simply happens to you. It happens
for you and through you, but is only
rewarding when you recognize and
utilize its hands-on magic.
Life is What Happens When You’re Busy

Making Grand Plans for It
From time to time you might hear people
say, “Everything happens for a reason.”
While that might be somewhat true, it is
a bit oversimplified. Good and bad
things are the balance of life and thus
they always happen, but those events for
which you have no control are the only
ones that take place for inexplicable
reasons. Everything else that happens to
you is a direct result of what you decide
to do or say from minute to minute.
Essentially, we are all connected by a
series of invisible strings which foster
cause and effect on a grand scheme.
However, we are still in control of what
we personally do and how we choose to
react to the world around (and inside) us.
Utilizing the Law of Creation to
materislize one's dreams is the hallmark
of a truly enlightened person.
We Really Are One with the Universe
Even down to a scientific level, we are all
connected somehow. Our genes, our
thought processes, and even the very
atoms which make up our bodies are
comprised of a connective tissue which
often eludes us. We are all part of one big
play, and we must learn to play our parts

or become obsolete. The Law of Creation
states that one must recognize this
connection and then use their own
personal powers to find where they
belong. It’s definitely easier said than
done, but you are given a lifetime to
perfect your approach.
Your Surroundings are a Physical Mirror
of Your Internal State
Unsure about where you stand in all this?
Take a look at your surroundings. They
are a clear indication of how you feel,
what you represent, and how much work
you’ll have to do in order to find your true
purpose. If you notice that you are
surrounded by chaos, chances are you are
in the wrong place – either mentally,
emotionally,
spiritually,
or
even
physically.
In order to use the Law of Creation to
find and live your true purpose, you need
to ask yourself whether or not you are
happy with your surroundings. If not,
then perhaps it is time to make some
changes. At no point should you
apologize for who you are, but instead
you should try to perfect your existence
in accordance with the divine law.
Kiren Lakhani
A recent business graduate,
KirenLakhani ghost writes
e-books, articles and
newsletters. She is also a
news contributor for
www.thenewsreports.com
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