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Some of the companies and organizations that enjoyed tax exemption up to billion 
rupees include: Abbot Laboratories Pvt limited Rs1.37 billion, Airblue limited with 
Rs920 million, BP Pakistan with Rs1,112,978,161, ENI Pakistan limited with Rs1.28 
billion, GETZ Pharma private ltd with Rs1,03billion, Novartis Pharma Pakistan with 

Rs2.83 billion, Pakistan International Airline Corporation with Rs7.18 billion...
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The inevitable has to happen. When? It may happen next 

month, or take another couple of months. The Nawaz Sharif 

government has to knock at the IMF’s doors to obtain an-

other loan to pay back in the next 12 months what is already 

owed to the lender. Finance Minister Ishaq Dar hinted at this eventual-

ity several times in recent weeks. There’s no harm in taking new loans 

to pay-off old ones, said the finance minister, during his first briefing 

on the state of the economy his party has inherited from the previous 

government. The new loan will not raise the country’s stock of foreign 

exchange, which is sufficient only to pay the import bill for another 

three months. Nonetheless, it will stop further depletion of reserves, 

halt temporarily the erosion in the rupee’s buying power and in the con-

fidence of the business community, as well as pave the way for more 

dollars from other global lenders for large infrastructure projects.

The government has already taken some steps in its first budget 

to meet conditions that the IMF is likely to attach to the new loan. 

These actions include a significant increase in tax revenues — although 

without expanding the base — a substantial reduction in electricity 

subsidies and liquidation of the power-sector debt. Some other mea-

sures like a hike in electricity prices and the reform of state-owned 

businesses including power generation and distribution entities to pre-

pare them for sale will be taken in the next couple of years. All these 

actions will make the life of the common people more difficult because 

they are being asked to shoulder the chunk of the adjustments being 

made to make state finances more liquid. The wealthy have again been 

spared.

The previous government had also instituted similar initiatives 

when it signed the standby arrangement loan with the Fund in Novem-

ber 2008 to stop the run-on on the banks and the rupee. However, it 

had dithered from taking tougher decisions to reform and restructure 

the tax system, state corporations, power businesses, etc under politi-

cal pressure from its allies and the opposition led by the PML-N. Five 

years hence, the country may again be standing at the crossroads 

unless a comprehensive plan for the economy is devised that moves 

beyond the regular recourse to the IMF. For starters, the new gov-

ernment must take difficult decisions to restructure the economy for 

sustainable and early recovery without considering the political fallout 

from its opponents or from the powerful and wealthy.

Back to the IMF
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Tahir Akbar

I still remember my 
Economics professor’s 
words,

“The political 
cost of economic de-
cisions is the worst 
nightmare for the 
policy-making circles 
particularly political 
parties and this is what 

plays the most significant 
role in budgetary allocations.”

The federal budget 2013-14 has proved 
this statement correct. With the new political 
administration at the helm of affairs, the situ-
ation is surely somehow different than the past 
five years, though not an ideal one.

A short glimpse of the budget document 
clearly shows that the budget is more business 
friendly than people friendly. We find that the 
government has focused on fiscal discipline, 
development, power generation, political eco-
nomic initiatives and has assisted in creating a 

business friendly environment.

Positive aspects of the budget:

There are many things in the budget, 
which made me happy, particularly the few 
austerity measures that were announced by the 
prime minister in his maiden speech.

For the first time in the country’s history, 
a prime minister has abolished his discretionary 
fund, which was worth more than Rs42 billion. 
Similarly, secret funds of 12 ministries (used 
mostly for political lobbying) have also been 
abolished.

Finance Minister Ishaq Dar announced a 
45% cut in the expenses of the prime minister’s 
office and a 44% cut in the budget of the Prime 
Minister House. According to him, Pakistan 
needs a strong fiscal discipline, where every de-
partment has to perform efficiently and within 
the available means.

The PML-N government announced it 
will not keep more than 40 ministries in order 
to curb expenses alongside announcing a 30% 
reduction in non-developmental expenses of 

each ministry.
According to Dar, if we were to comply 

with the economic vision of the PML-N, the 
development funds will be increased by 50% 
to Rs540 billion. Announcement of Karachi 
circular railway, continuation of the Iran-Paki-
stan Gas Pipeline, Nandipur power project, and 
Ashiana housing scheme for the entire country 
are a few glimpses of how the development bud-
get will be spent.

Furthermore, the government announced 
an increase in the percentage of income tax for 
people earning more than seven million annu-
ally.

Amid protests over power outage, the 
government has rightly allocated Rs225 billion 
for various power projects. Rs59 billion are al-
located to invest in the water sector projects that 
include Katchi Canal Katchi Canal (DeraBugti 
and Nasirabad), Rainee Canal (Ghotki and Suk-
kur), KurramTangi Dam (North Waziristan), 
GomalZam Dam (South Waziristan), Ghabir  
Dam (Chakwal), and Mangla Dam raising.

Moreover, the announcement to eliminate 
circular debt in 60 days is good news for the in-
dustry and people, and will surely result in some 

More business friendly than people friendly

F E D E R A L

Budget
2 0 1 3 - 1 4
Amid protests over power outage, the government has rightly allocated Rs225 billion for vari-

ous power projects. Rs59 billion are allocated to invest in the water sector projects that in-

clude Katchi Canal Katchi Canal (Dera Bugti and Nasirabad), Rainee Canal (Ghotki and Suk-

kur), Kurram Tangi Dam (North Waziristan), Gomal Zam Dam (South Waziristan), Ghabir  

Dam (Chakwal), and Mangla Dam raising.
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relief for the common man. The defence budget 
has been jacked up to Rs627.2 billion for the 
financial year beginning July 1, compared to 
Rs545.3 billion allocated in the outgoing fiscal 
year. This shows an increase of Rs82 billion. Fi-
nally, my prime concern, the Higher Education 
Commission is allocated Rs57.4 billion.

Looking at the initiatives, that are mostly 
criticised for their political motives, we find var-
ious successful programs pursued by Shahbaz 
Sharif’s Punjab government spread all over the 
country. The Free Laptop scheme, the national 
internship program, cheap loans for young en-
trepreneurs and the Qarz-e-Hasana program are 
a few particularly youth welfare projects.

The continuation of the Benazir Income 
Support Program has been a good development, 
though the government changed its name. I wish 
they could retain the original name alongside 

developing a transparent mechanism to ensure 
fair distribution of the money to people who de-
serve it.

Reservations and few 
disappointments:

Every educated Pakistani understands that 
the economic performance of the previous gov-
ernment has been more than dismal. While rec-
ognizing the change and a few important initia-
tives of the government, Ishaq Dar disappointed 
us on a few but very important notes.

For instance, the government has in-
creased the General Sales Tax (GST) by 1%, 
this will definitely affect everyone. However, 
why did they skip imposing capital gain tax on 
rich stock brokers?

Moreover, if a professional earning more 

than Rs. seven million a year is taxed, why are 
you skipping “the feudal lords” earning billions 
from their agricultural lands?

Nobody denies that Pakistan needs a 
sound tax culture, where the burden of the run-
ning state is endured by all. However, the strong 
lobbies of industrialists and “zamindars” once 
again succeeded in not allowing their incomes 
to be taxed.

 We provide subsidized urea, fertilizers 
and seeds to them, which is more than enough 
of a reason to tax them!

Similarly, we find that the ‘wealth tax’ has 
been revised, but do not understand the mecha-
nism and its effects. Above all, we have seen 
that Federal Board Revenue (FBR) has been 
missing its tax collection targets for the past 
three years, is it guaranteed that it will achieve 
ambitious targets this time?

The bottleneck in tax collection is admin-
istrative corruption in various departments that 
cause a whooping loss of around Rs500 billion.

I do trust that the new leadership will 
address this problem seriously. Similarly, the 
booming housing sector and luxury apartments 
are still out of the tax net. We are encouraging 
the import of hybrid cars at a time when we are 
unable to supply power to homes and indus-
tries!

The last but not the least important point 
is about the salaries of government employees. 
Increasing minimum pension to Rs5000 is very 
good, but what about their pay?

Pensioners are more in number and hence, 
necessitate greater investment as compared to 
salaried employees. At least a 10% increment 
in the salaries should have been made to help 
people avoid the shocks of the official 13% in-
flation rate.

Conclusively, economic decision making 
in Pakistan has always been crippled by the lack 
of vision, short-sightedness, political expedien-
cies and weak governments. With a stable and 
strong government in the centre, we do believe 
that the government will take all possible mea-
sures to restructure the economy.

The documentation of economy, tax-
ing rich, targeted subsidies, the elimination of 
non-development expenditures and focusing 
on long-term plans are a few possible measures 
that can help Pakistan achieve economic free-
dom and sustainable growth.

In short, the budget has its pros and cons, 
we can debate everything; however, I believe 
that every Pakistani will have to support the 
government for its difficult but correct econom-
ic decisions.

This is a golden opportunity for the 
PML-N leadership to make their ‘Asian Tiger’ 
slogan a reality. Political maturity and economic 
wisdom has to be compatible in order for it to 
work. This can also be done by promoting edu-
cation and not hiding anything from the public.

7 JULY 2013
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Sajid Gondal 

The National Account-
ability Bureau has initi-
ated case study into the 
affairs of Federal Board of 
Revenue officials, mainly 
to detect corruption in 
widely misused facility of 
tax exemptions. 

The NAB investiga-
tors are mandated to dis-

cover links of a nexus of FBR officials, importers and 
clearing agents that misused the facility of tax exemp-
tions and deprived the national exchequer of taxes. 
The watch dog will also hunt for cases where fake ex-
emptions certificates were issued by Inland Revenue 
Services (IRS) departments.

According to officials, during the last five year 
tenure of PPP led government, the FBR Commission-
ers have issued tax exemption to individuals and busi-
ness worth Rs 500 billion (approx.). Mr. Asim Raza, 
Deputy Director A&P wing, NAB has been conducting 
the case study.

The documents available with Monthly Eco-
nomic Affairs reveal that a list of about 3,500 im-
porters and clearing agents along with details of tax 
exemption availed has been provided to NAB by the 
concerned FBR officials for further action. 

The documents further reveal that a total of 
187 out of 3,500 various companies and organizations 

availed a tax exemption of over Rs100 million. There 
are a number of companies/organizations that en-
joyed a tax exemption of over Rs500 million.

The A&P wing of NAB has asked the FBR to 
furnish the details of companies, organizations and in-
stitutions that have availed tax exemptions during the 
period starting from July 1, 2007 to June 30, 2012. 

Subsequently, the official concerned in the FBR 
gathered the details of the exemption certifications 
issued by Regional Tax Offices (RTOs) and Large Tax-
payers Units (LTUs) and handed over to NAB investi-
gators.

According to the data, FBR officials of MCC 
PaCCS and MCC Appraisement had worked out 
Rs36.43 billion as the cost of exemptions under vari-
ous concessionary SROs for the period July – January 
2012/2013 only. The MCC PaCCS cleared consign-
ments involving Rs22.115 billion as cost of exemp-
tions for the period on production of concessionary 
approval by the importers. Similarly, the MCC Ap-
praisement allowed exemptions under various con-
cessionary SROs to the tune of Rs14.32 billion for the 
period.

It is believed that some officials of IRS are also 
involved in the scam for issuing such fake exemptions 
certificates without verifying the status of the sales tax 
registered persons.

It is pertinent to mention here that a bulk quan-
tity of exemption certificates was issued when Raza 
Baqir, presently Member IRS Operations, was chief 
commissioner of Regional Tax Office, Karachi.

Some of the companies and organizations 
that enjoyed tax exemption up to billion rupees in-
clude: Abbot Laboratories Pvt limited Rs1.37 billion, 
Airblue limited with Rs920 million, BP Pakistan with 
Rs1,112,978,161, ENI Pakistan limited with Rs1.28 
billion, GETZ Pharma private ltd with Rs1,03billion, 
Novartis Pharma Pakistan with Rs2.83 billion, Pakistan 
International Airline Corporation with Rs7.18 billion, 
Pakistan Mobile Communication ltd with Rs1.77, Roch 
Pakistan ltd with Rs3.2 billion, , Soorty Enterprises pvt 
ltd with Rs1.45 billion, WAPDA with Rs1.02 billion. In-
terestingly, the US embassy also availed a tax exemp-
tion of Rs 220 million during this period.

When contacted, FBR Spokesperson Riffat 
Shaheen Qazi said the power of tax exemptions have 
been designated to the chief commissioners and 
commissioners of each RTOs while the senior man-
agement i.e. members have nothing to do with this 
matter. However she refused to comment and give 
further detail of the issue citing her unawareness of 
the matter.

Former finance minister Dr Abdul Hafeez 
Sheikh once informed NA that the government had 
granted tax exemptions and waivers worth more than 
Rs650 billion over the past four years of PPP govern-
ment’s tenure. This is more than the total foreign aid 
the country has received over the same period, and 
more than the amount borrowed from the IMF. The 
State Bank of Pakistan in its report for the year 2011 
has identified revenue loss on account of such waivers 
and exemptions to more than Rs172bn.

COVER STORY
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Four statutes 
empower FBR 

to grant tax 
exemptions
The Constitution has empowered the 

Federal Board of Revenue (FBR) to issue 
Statutory Regulatory Orders (SROs) for 
granting tax exemptions to individuals/
sectors under Customs Act, 1969, Income 
Tax Ordinance, 2001, Sales Tax Act, 
1990 and Federal Excise Act, 2005 - four 
statutes duly approved by Parliament.

The FBR spokesperson Mrs. Riffat 
Shaheen told Economic Affairs that FBR 
has not by-passed Parliament for granting 
exemptions as ample powers are avail-
able under the Constitution. 

She was of the view that these pow-
ers are delegated to respective organisa-
tions under respective Acts, ie the Cus-
toms Act, 1969, Sales Tax, 1990, Federal 
Excise Act, 2005 and Income Tax Ordi-
nance, 2001 are all statutes enforced by 
FBR and its field formations. Further 
amendments in the Acts are proposed in 
the Finance Bill of every financial year 
which is laid down before the Parliament 
for approval and when approved these 
amendments become the part of the re-
spective Acts.

The SRO is issued to regulate any 
given provision of a statute. Customs 
Act, 1969; Income Tax Ordinance, 2001; 
Sales Tax Act, 1990 and Federal Excise 
Act, 2005, are all statutes approved by 
Parliament. There are specific sections 
in these statutes which empower Feder-
al Government and FBR to regulate the 
given sections in these statutes through 
notifications.

She said that that the SROs are is-
sued after getting approval from the com-
petent authority/Economic Co-ordination 
Committee to address specific cases of 
hardship/natural disasters. These are also 
promulgated for incentivising exports and 
limiting imports for a certain category of 
goods/industry to encourage local indus-
try. There are different sections of the 
relevant Acts that are mostly used by the 
Federal Government/FBR for levy, ex-
emption, reduction/ modification of duty 
rates, waivers of penalties and surcharges 
and to make general rules for the purpose 
of application of the Acts.

S No  Company / Org                                                                                              Custom Duty          Sales Tax                       Addl Sales Tax                      R&D                  Income Tax                         FED                               Total

List of companies/org that availed tax exemptions of over Rs 100 million
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News in Brief
Mining for Thar 
coal to begin in 

first quarter of 2014
With all the disruption and delays in the 

development of Thar coal, the Sindh Engro 
Coal Mining Company (SECMC) is nonethe-
less confident that it can kick off mining ac-
tivity in Thar during the first three months of 
2014, saying that it is "now or never".

While presenting the Sindh Budget 2013-
14 on June 17, Sindh Chief Minister Qaim Ali 
Shah – who holds multiple portfolios, includ-
ing the province's finance ministry – said that 
the provincial government will continue to in-
vest in Thar coal as it is the most reliable future 
source of energy for Sindh and for Pakistan.

Reiterating his commitment to devel-
op the Thar coal reserves, Shah said that the 
groundbreaking ceremony of the SECMC – a 
joint venture between Engro Corporation, one 
of the biggest conglomerates operating in Paki-
stan, and the Government of Sindh – is expect-
ed in January 2014.

Iran to waive penalty 
on delay in work
As the Pakistan Muslim League-Nawaz 

government staves off pressure from the US 
and friendly Gulf countries and expresses a 
desire to go ahead with the Iran-Pakistan gas 
pipeline project, Tehran has offered Islamabad 
relief from a penalty which will be incurred if 
gas flow does not start by December 2014. 

In the first official interaction between 
Iranian Ambassador AlirezaHaghighian and 
new Petroleum Minister Shahid Khaqan Ab-
basi on June 17, the latter stressed that the IP 
pipeline was part of the energy plan for Paki-
stan and the government would pursue the 
project.

“As regards the construction timeframe, 
the Iranian government has shown flexibility 
in the gas sale-purchase agreement, which is 
highly appreciated,” Khaqan said.

According to officials, the gas sale-pur-
chase agreement on the IP pipeline has a 'take 
and pay' clause, which says Pakistan will have 
to pay a penalty equal to the gas bill for 750 
million cubic feet per day (mmcfd), valued at 
$8 million, if it backs out of the project.

The minister denied that there were any 
serious issues standing in the way of execut-
ing the project, except for a few technical and 
commercial details that needed to be finalised. 

He asked the two designated entities of Iran 
and Pakistan to regularly coordinate with each 
other for a swift resolution to the outstanding 
issues.

P&G lists Pakistan 
among top 10 

emerging markets
Procter and Gamble has identified Paki-

stan as one of its top 10 emerging markets – 
that include emerging economies like Brazil 
and India – and the country will be the focus 
of it attention for further investments, P&G 
Pakistan Communications Manager OmeirDa-
woodji told a group of journalists during a visit 
to the company’s state-of-the-art manufactur-
ing facility at Port QasimonJune 20.

Dawoodji was tight-lipped regarding the 
amount P&G plans to invest. He, however, 
confirmed that the Cincinnati, Ohio-based con-
sumer goods giant wants to expand its manu-
facturing footprint in the country.

Dawoodji did not disclose the cost of set-
ting up the Port Qasim plant, currently manu-
facturing the Ariel brand, but emphasized that 
P&G intends to make it a mega-manufacturing 
facility and utilise it for manufacturing other 
brands as well. The company markets over 300 
brands globally, but its Pakistani subsidiary 
only deals in eight brands.

P&G Pakistan had acquired a huge piece 
of land for the manufacturing facility, which 
was inaugurated in 2010, but it utilised about 
20% of the acquired land only, leaving enough 
space for further expansion.

The manufacturer of some of the lead-
ing brands like Pampers, Always and Safe-
guard has had tremendous growth during the 
past three years. P&G’s revenue for the year 
ended June 2012 was Rs22 billion, about 50% 
increase over the previous year.

$5 billion IMF loan 
likely by September

Pakistan is expected to get a $5 billion 
loan from the International Monetary Fund 
by the first week of September. According to 
well-placed sources, a formal request in this 
regard is expected to be made anytime soon. In 
this regard, the government side has conveyed 
to the IMF team that visited Islamabad in June, 
about country's plan to put economic structural 
reforms in place much before it pays off all 
the IMF installments in accordance with the 
agreed schedule. Not only would an IMF loan 

replenish falling forex reserves has only to im-
prove country's balance of payment position, it 
would restore global investor's confidence in 
an effective and meaningful manner.

This will also encourage lending agen-
cies such as Asian Development Bank and 
the World Bank to extend a helping hand to 
Pakistan in infrastructure projects, particularly 
those related to energy. 

Car amnesty 
Scheme no more

On June 18, the Islamabad High Court-
declared the previous government’s scheme to 
legitimize smuggled vehicles illegal and asked 
the Federal Board of Revenue to impound 
50,000 vehicles and announce bids for their 
auction.The Statutory Regulatory Order (SRO) 
issued on March 5 was declared to be void in 
the same ruling.

The FBR has decided to file an intra-court 
appeal with the Islamabad High Court (IHC) 
against the court's verdict that declared the am-
nesty scheme for non-duty paid/smuggled ve-
hicles illegal. FBR Member Customs Muham-
mad Riaz told the Senate Standing Committee 
on Finance on June 20 that the FBR was party 
to the case. The IHC had declared the FBR's 
amnesty scheme for smuggled vehicles illegal. 
"We will go for an intra-court appeal against 
the decision."

He said as many as 50,901 vehicles 
were legalised under the amnesty scheme, for 
which Rs 16 billion was paid as tax. Break-up 
revealed that 46,169 more than 10 years old 
vehicles were legalised, 3,570 vehicles 8-10 
years old, 1,042 vehicles 5-8 years old, 94 ve-
hicles of 3-5 years old and 26 vehicles up to 
3 years old were legalised under the amnesty 
scheme. The data showed that most of the lega-
lised vehicles are very old, ie, over 10 years of 
age. Apart from duties and taxes, the owners of 
the vehicles would also deposit token tax with 
the provincial excise and taxation authorities.

PPL, Orion may tie up 
for offshore drilling in 

Pakistan
Pakistan Petroleum Limited and Singa-

pore-based oil and gas company Orion Energy 
are likely to form a joint venture for offshore 
drilling in Pakistan.Orion Energy, an inde-
pendent oil and gas company headquartered 
in Singapore and with offices in London, is 
currently exploring scores of opportunities in 
Latin America.
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According to officials, Orion had ex-
pressed interest in investing in Pakistan at the 
Pakistan Exploration Bidding Round 2012, 
held in London in December 2012 by the Paki-
stan Peoples Party-led coalition government.

In the Petroleum Policy 2012, the gov-
ernment had increased the gas price for Off-
shore Shallow Zone to $7 per million British 
thermal units (mmbtu), for Offshore Deep 
Zone to $8 per mmbtu and for Offshore Ultra 
Deep Zone to $9 per mmbtu. A bonanza of $1 
per mmbtu will be given to exploration com-
panies for the first three offshore discoveries 
under the policy.

Orion Energy had expressed interest in 
exploring offshore areas in Pakistan in partner-
ship with PPL because of the latter’s good rep-
utation and extensive experience in exploration 
and production of gas.

Following extensive technical discus-
sions and encouraging feedback from PPL, the 
two companies agreed to initially undertake a 
joint study to evaluate prospects of offshore 
drilling and identify prospective areas for com-
prehensive exploration work.

ECC reconstituted
Prime Minister Nawaz Sharif has recon-

stituted the Economic Co-ordination Commit-
tee (ECC) of the Cabinet to be headed by the 
Minister for Finance, Revenue, Economic Af-
fairs, Statistics and Privatisation, Ishaq Dar. 
According to a notification, following minis-
ters will be the members of the committee:

(i) Minister for Commerce and Textile 
(when appointed); (ii) Minister for Commu-
nication (when appointed); (iii) Minister for 
Industries and Production; (iv) Minister for 
Law, Justice and Human Rights; (v) Minister 
for National Food Security & Research; (vi) 
Minister for Petroleum and Natural Resources; 
(vii) Minister for Planning and Development; 
(viii) Minister for Railways; and (ix) Minister 
for Water and Power.

The following would be invited by spe-
cial invitation for all items of the agenda: (i) 
Deputy Chairman Planning Commission;(ii) 
Governor, State Bank of Pakistan; (iii) Chair-
man Securities & Exchanges Commission of 
Pakistan; (iv) Chairman Board of Investment; 
(v) Secretary Commerce; (vi) Secretary Com-
munications Division; (vii) Secretary Econom-
ic Affairs Division; (viii) Secretary Finance; 
(ix) Secretary Industries and Production; (x) 
Secretary, National Food Security and Re-
search; (xi) Secretary Planning and Develop-
ment; (xii) Secretary Petroleum and Natural 
Resources Division; (xiii) Secretary Railways; 
(xiv) Secretary Revenue; (xv) Secretary Statis-
tics Division; (xvi) Secretary Textile Industry; 
and (xvii) Secretary Water and Power. The 
committee may invite such officers to its meet-
ings as may be required from time to time.

Rosneft in $270bn 

China oil supply deal
Russian state oil company Rosneft has 

agreed to double its oil supplies to China, in 
a deal worth $270bn (£175bn) over 25 years. 
Under the terms of the deal, Rosneft will sup-
ply 300,000 barrels of oil a day to China start-
ing in 2015.

It is a further sign that Russia - the 
world's biggest oil producer - is focusing on 
Asia, not Europe, as its main business partner 
of the future.Rosneft will receive $70bn up-
front, Russian President Vladimir Putin said.
Rosneft's chairman Igor Sechin told reporters 
in St Petersburg that the supply deal would be 
one of the biggest in the country's history.

The upfront payments will be particu-
larly welcome for Rosneft, whose debt level 
has surged since it acquired Anglo-Russian 
producer TNK-BP in a $55bn cash-and-stock 
deal in October 2012.

According to ratings agency Standard 
and Poor's, Rosneft faces large debt maturi-
ties of $6.6bn in 2013, $15.9bn in 2014, and 
$16.2bn in 2016. The Chinese payments will 
lighten this load considerably.Russia current-
ly exports about 4.4 million barrels of oil per 
day, with Asian markets accounting for 17% 
of that.

Trade ties: Pak-US 
Business Conference 
concludes in Dubai

DUBAI:  The United States is a good 
friend and important country for Pakistan 
and which plays a significant role in socio-
economic development of Pakistan. This was 
stated by SM Muneer, President India-Pakistan 
Chamber of Commerce and Industry (IPCCI), 
while addressing the two day conference on 
Pak-US Business opportunities organized by 
US Department of State and Ministry of Com-
merce (Pakistan) in Dubai.

This conference was attended by a large 
number of government officials and business-
men from both countries to discuss the new 
business opportunities between the two coun-
tries. Muneer said that this conference was or-
ganized at a very appropriate time, when the 
new government of Pakistan had taken charge.

Govt cuts down interest 
rates on National Savings 

Schemes
The government has slashed down inter-

est rates on various products of National Sav-
ings Schemes in line with reduction in discount 
rate policy unveiled by the State Bank of Paki-
stan.

According to announcement made by 
CDNS on June 28, as a consequence of reduc-
tion in discount rate by SBP, the government 
has downward revised interest rates on NSS for 

the investment made on or after 01-07-2013.
The instant revision is made in the back-

drop of current market scenario and in accor-
dance with the government’s policy to provide 
market based competitive rate of return to the 
investors of national savings.

As per notification issued by the federal 
government the new rates for special savings 
certificates (R)/account, regular income cer-
tificates, defence savings certificates and sav-
ings accounts have been fixed at 8.92 percent, 
9.72 percent, 10.36 percent and 6.00 percent 
respectively. 

While, the new rates for short term sav-
ings certificates of three months, six months 
and one year have been fixed at 8.45 percent, 
8.50 percent and 8.55 percent respectively, 
the profit rate of return for specialized savings 
schemes i.e. Bahbood Savings Certificates and 
Pensioners’ Benefit Account has also been 
revised and fixed at 12.24 percent in order to 
provide safety net to specialized segments of 
society.

Govt okays Rs.3.66 per 
litre hike in petroleum 

prices
Dropping an inflation bomb on budget-

affected people, the government on Sunday 
approved raise in fuel prices effective from 1st 
of July.

Sources said a summary forwarded to the 
Ministry of Finance by Oil and Gas Regulatory 
Authority (OGRA) proposed Rs.2.66/litre hike 
in petrol price.

The summary has been approved. The 
new prices would be affective from first of 
July. The government approved a raise of 
Rs2.66 in per litre price of petrol; Rs.3.66/
litre on high speed diesel; Rs.3.04/litre on light 
speed diesel; Rs.2.50/litre on kerosene oil; 
Rs.2.36/litre on high octane. The new per litre 
price of petrol is Rs.102.43; high speed diesel 
Rs.92.17; kerosene oil Rs.90.29 and high oc-
tane Rs.126.77.

FBR freezes PIA 
accounts

Federal Bureau of Revenue has seized all 
the accounts of Pakistan International Airlines 
(PIA) on being tax defaulter. Officials said that 
PIA is tax defaulter of Rs3 billion. FBR seized 
accounts of national airlines to mount pressure 
on it for paying taxes.

It would be hard for PIA to issue salaries 
of its employees timely after account seizure, 
the sources said and added that it would also 
face difficulties to pay oil companies and for 
spare parts.

Meanwhile, PIA spokesman said mea-
sures were being adopted at high level for res-
toration of accounts. He was optimistic that 
airlines’ operations would not be affected
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Thin line of civil liberty

Sabria Chowdhury Balland

“The liberties of our 
country, the freedom 
of our civil constitu-
tion, are worth de-
fending at all hazards, 
and it is our duty to 
defend them against 
all attacks.”-----Sam-
uel Adams, American 

statesman and one of 
the founding fathers of the United States.

The above quote is a perfect example of 
how the wonderfully idealistic notions of what 
the founding fathers had imagined and strived 
for, have altered.  Their endeavors to achieve 
freedom from the British before the American 

independence of 1776 have drastically altered in 
modern times.

The leaking of top secret US surveillance 
programs by National Security Agency (NSA) 
and ex-CIA employee Edward Snowden has 
brought into light to which surprisingly shock-
ing levels the ideas of civil liberties and free-
doms have been pushed to the edge. Members 
of US Congress are calling for the prosecution 
of Snowden, an obvious course of action that 
was expected but whether one regards him to be 
a hero or a traitor, there are two very significant 
matters which stand out.

Firstly, the exposure of the literal Or-
wellian “Big brother is watching you” world in 
which we are living today, one in which accord-
ing to Snowden, every facet of communication 
whether it be computer or phone based can be 

tracked by the government quite effortlessly.
Secondly, no matter from which angle 

the situation is viewed, the damage so to speak 
has been done. The NSA’s practices of its mass 
snooping on the general public based on the pre-
tences that this is what is necessary in order to 
avoid terrorist threats have been exposed.

One of the issues which is most surpris-
ing is the fact that people’s personal data can be 
so easily tracked by these government organi-
zations. Even though Snowden had previously 
worked for the CIA, he was not a high-ranking 
officer within Booz Allen Hamilton, the security 
contractor for which he worked at the time of the 
leaks. In interviews, Snowden has stated that he 
himself was surprised at how anyone in the US 
security field, much less a simple defense con-
tractor can access such a broad array of phone 
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logs, email records and other communications 
of US citizens. Regardless of whether Snowden 
is seen as a hero or a traitor, what is alarming 
to a chilling extent is that a private employee 
who was not even at an extremely high ranking 
position within his company could have access 
to such an extent of personal data and use it for 
whatever purpose he decided to see fit.

This fact alone reveals that the govern-
ment’s vast storage of data which it deems or 
states “secret” is really not secret at all. It is 
accessible to thousands of people who have 
security clearances even if they have not been 
adequately vetted.

The motive? To stop terrorism, of course! 
Even this week, with the utmost disregard to 
any violation of privacy issues, intelligence 
officials have stated that this surveillance has 
resulted in the prevention of as many as fifty 
terrorist attacks.

The belief in the truth or falsehood of 
such statements made by government intelli-
gence agencies is entirely up to the public to 
judge. There is no doubt that communication 
metadata could be a very vital tool in the pre-
vention of possible terrorist attacks. However, 
a significant issue to consider here is: is this 
the only motive for the government surveil-
lance programs? Furthermore, use of the data 
collected by such tracking programs should re-
main far from the negligence which has been 
apparent so far. The use of this data should 
be highly focused with safeguards in order to 
prevent misuse. Snowden has exposed gaping 
holes in the system, enabled by Congress and 
The White House and this is clearly one of the 
essential problems in the entire principles of 
civil liberties which the founding fathers such 
as Samuel Adams had dreamed of and strived 
for.

In defending our civil liberties against 
all attacks, are we not attacking those whose 
civil liberties are to be protected and respected? 
Where is the line drawn, if at all it still exists?

The head of America’s electronic spying agency has told Congress surveillance programmes leaked by Edward Snowden helped thwart 50 attacks since 2001. 
Army General Keith Alexander, director of the Na-tional Security Agency (NSA), told the House intelligence committee the snooping operations were critical. Plans to attack the New York Stock Exchange were among those foiled, the panel heard. It was Gen Alexander’s second pub-lic appearance before Congress since the internet and tele-phone surveillance programmes were exposed.

Ten of those plots had been intended for the US, the panel heard. Sean Joyce, deputy FBI director, told the com-mittee one of the cases had involved a “nascent” plot to bomb the New York Stock Exchange. Mr Joyce said a tip from the NSA had led the FBI to arrest Khalid Ouazzani of Kansas City, Missouri, on conspiracy charges. 
Mr Joyce also said the surveillance had been essential to disrupting the 2009 conspiracy to bomb the New York City subway, resulting in the capture of that plot’s master-mind, NajibullahZazi.

Asked what was next for Mr Snowden, Mr Joyce said simply: “Justice.” The former NSA contractor fled to Hong Kong shortly before the scandal broke. His leaks revealed that US agencies had systematically gathered vast amounts of phone and web data.
Meanwhile, Mr Snowden’s father, Lon Snowden, urged his son, in an interview with Fox News: “I hope, I pray and ask that you will not release any secrets that could constitute treason.” He also called on his son to come home and “face justice”. 

US surveillance 
foiled 50 plots, 
says spy chief 

CYBER CRIMES
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Maria Khalid 

Declan Walsh, the New 
York Times Islamabad 
bureau chief who was 
expelled on the eve of 
national elections last 
month, is making at-
tempts to re-enter the 
land of pure. He was 
expelled on account of 

many charges which in-
clude by passing his limits as a journalist, being 
involved in spying activities and several others. 
Through his writings he was trying to give an 
impression that Pakistan’s nuclear assets were 
not safeguarded by the book, thus promoting the 
foreign propaganda against Pakistan.

A spokeswoman for the Times said 
the newspaper was working to have the 
nine-year veteran Pakistan reporter’s visa 
reinstated.“Declan is on a temporary assign-
ment,” Danielle Rhoades Ha said in a recent 
statement. “We would still like to get his Paki-
stani visa restored.”

Meanwhile, the US embassy in Islamabad 
and international media organizations have been 
pushing the Prime Minister, Nawaz Sharif and 
his government to allow Declan Walsh return 
to Islamabad, revealed the official letters avail-
able with Monthly Economic Affairs. Further, 
sources claimed, the US ambassador in Pakistan 
Richard Olson in his recent meeting with the 
Prime Minister Nawaz Sharif and Interior Min-
ister Chaudhry Nisar Ali Khan, asked them to 
facilitate the return of Declan Walsh.

Mr. Walsh also, himself has written a 
letter to the Federal Minister for Information 
Pervez Rasheed, requesting him clearance for 
return. 

Declan was evicted in the second week of 
May on the advice of country’s premier intel-
ligence agency. “It is informed that your visa 
is hereby canceled in view of your undesirable 
activities,” the order from interior ministry said. 
“You are therefore advised to leave the country 
within 72 hours.”

A senior security official told Economic 
Affairs that the journalist was involved in ob-
jectionable activities in the country. “At times, 
he acted as a US spy in Pakistan rather than a 
journalist associated with an esteemed news-
paper.” The journalist has now been using his 
government and foreign media organizations to 
pressurize the government to facilitate his return 
to Pakistan. 

Nawaz Sharif, in one of his meetings with 
foreign journalists at his residence in Raiwand 
before assuming office of the prime minister, 
assured Declan Walsh’s return to Pakistan in 
order to resume his duties as a journalist.

However, the intelligence agency in its re-
sponse to the government stated, “Declan Walsh 
who has been working in Pakistan since 2004 
has over the time produced inaccurate and de-
faming pieces about Pakistan. One of them in 
particular created the impression that nuclear 
weapons storage areas were being attacked, thus 
casting aspersions on the government of Paki-
stan’s nuclear safety regime. This created an in-
ternational alarm and caused the government of 
Pakistan embarrassment.”

For this grave act of false journalism, 
External Publication’s wing, ministry of infor-
mation and broadcasting registered an official 
complaint to the editor of New York Times on 
Aug 17, 2012. Walsh has also been violating 
rules and regulations by visiting troubled areas 
without No Objection Certificate (NOC) there-
by endangering his own safety in the absence of 
appropriate security cover.

“In one such incident on September 15, 
2012 he travelled to Quetta from Karachi by air 
without obtaining NOC. In order to elude immi-
gration checking at the airport he joined up with 
UN delegates travelling on the same flight. He 
was arrested by the police and sent back to Is-
lamabad. Had he become a victim of a security 
related mishap he would have brought further 
embarrassment to Pakistan”, stated the agency’s 
response.

According to officials, Walsh has fre-
quently been advised to refrain from violating 
procedures. Nevertheless, disregarding instruc-
tions he continued to visit various no go areas 
without clearance. His visit to Omer Kot (in-
terior Sindh) on October 7, 8, 2012 is another 
example. On account of these incidents and irre-
sponsible journalism, it was decided by ministry 
of information and broadcasting and ministry of 
interior not to extend his visa beyond January 
2013. This was intimated to his head office as 
well on January 09, 2013. However using po-
litical influence he managed to get one year’s 
extension despite the government of Pakistan’s 
reluctance.

esponsible journalism
orR

False Alarm
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Brazilian President DilmaRousseff has unveiled a series of reforms 
in an attempt to end days of nationwide anti-government pro-
tests.

In a televised address she said she would draft a new plan to benefit 
public transport and that all oil royalties would be used in education.She 
also said that thousands of doctors would be drafted in from overseas to 
improve the national health service. Earlier she held an emergency cabinet 
meeting to discuss the protests.

The demonstrations began over transport fare rises in Sao Paulo, 
but quickly grew into rallies across the country against corruption and 
other issues.

On June 20, more than a million people took to the streets and there 
was violence in various cities in which dozens were injured and two peo-
ple died. Protests continued on June 21, with an estimated 1,000 people 
marching in Rio de Janeiro.

Witnesses said some stores were looted and an empty arts centre 
building was invaded. Police were pelted with rocks and responded with 
tear gas.Demonstrations also took place in Sao Paulo, where traffic was 
brought to a halt but no violence was reported, and in Fortaleza in Brazil's 
north-east.

In her address - pre-recorded and broadcast nationally on TV and 
radio - MrsRousseff said she was listening to the demonstrators' concerns.
She promised to meet the leaders of the peaceful protests saying she need-
ed "their contribution, their energy and their ability".

President Rousseff struck a conciliatory note for the most challeng-
ing speech she has had to make as Brazil's leader.

"I want institutions that are more transparent, more resistant to 
wrongdoing," she said. What began as a local protest about transport has 
grown to engulf Brazil and encompass other issues.  She also defended 
hosting next year's football World Cup saying Brazil had always been 
welcomed in international events. "We will treat our guests with respect 
and make a great World Cup," she said. 

Answering criticism of the cost of hosting the event, she said the 
World Cup would be financed by companies that are making use of the 
sporting arenas. 

"I would never allow this money to come out of the taxpayers' mon-
ey, harming essential areas such as health and education," she said.

Some of the protests have targeted the Confederations Cup, the 
eight-team tournament currently taking place which is considered a dry 
run for next year's World Cup.

Demonstrators have expressed their anger at steep ticket prices 
and the money spent on both tournaments, as well as the 2016 Olympic 
Games, which Rio de Janeiro is hosting.

Football's world governing body, Fifa, has strongly rejected Brazil-
ian media speculation that the Confederations Cup could be cancelled.

F tball

Dilma Rousseff unveils reforms
Anger
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B
ig finance waded into a rain-
soaked Paris Airshow with more 
than $10 billion in orders for 
jumbo passenger jets as plane-
makers dueled over strategy for 

large aircraft on June 17.
The world’s biggest aircraft lessor, a unit 

of General Electric (GE.N), became the second 
buyer to endorse a larger version of Boeing’s 
787 Dreamliner, weeks after the lightweight 
jet went back into service after a three-month 
grounding.

Confirming a Reuters report, the GECAS 
subsidiary said it would sign up for 10 of the 
stretched 787-10 passenger planes, joining a 
$30 billion order haul that industry sources say 
Boeing is assembling to formally launch the jet 
on June 15.

And an influential German leasing com-
pany, Doric Asset Finance, little known out-
side the specialist world of aviation financing, 
splashed out on 20 Airbus (EAD.PA) A380 su-
perjumbos worth $8 billion at list prices to an-
ticipate rising demand.

Total orders on day one of the world’s 
largest aerospace event swelled to more than 
$30 billion in three hours as heavy rain lashed 
the Le Bourget pavilions.

But, despite the early flurry, the number 
of orders this year was expected to be down on 
the last Paris show in 2011, GECAS chief ex-
ecutive Norman Liu told reporters.

“It is shifting to more of a wide-body 
story,” he said, referring to long-haul jets seat-
ing anywhere from 200 people on small wide-
bodies to 525 on the double-decker A380.

Doric, which is already involved in financ-
ing A380 jets for Emirates airline, the aircraft’s 
largest operator, said its deal would be finalized 
in months, with deliveries to start in 2016.

“We see how airlines that do not yet have 
the A380 are interested in it and approach us 
and ask questions, which shows us that there is 
pent-up demand for this aircraft,” Mark Lapi-
dus, chief executive of Doric Lease Corp, said.

“If anything, we are perhaps under-order-
ing the A380.”

It remained unclear whether Doric had 
already identified the eventual customers to 
whom it would rent out the planes.

Lessors have until now been reluctant to 
back the A380 because it is highly customized 
and expensive to convert.

The move is a boost for Europe’s Airbus 
which has struggled to sell the model in the past 
year haunted by wing cracks, and had recorded 

Orders for

make a

in Paris

Big jets
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no sales so far in 2013.
Boeing (BA.N) says airlines do not want 

to invest heavily in the largest jets above 400 
seats, even though it originally defined the cat-
egory with its 747, and would prefer to buy 
smaller planes built with new weight-saving 
materials.

Airbus has stood by the industry mam-
moth, saying urbanization and airport conges-
tion will drive traffic towards planes that can 
keep pace with demand for travel between 
hubs.

NEXT-GENERATION JETS

Most attention at the air show, however, 
focused on a new generation of mid-sized long-
range jets, seen as crucial to the future of both 
companies and their suppliers.

Boeing said last week it sees a $1 trillion 
market over the next 20 years for mid-sized, 
twin-engined passenger jets, a category that in-
cludes its carbon-composite 787 Dreamliner.

Days after it surprised the industry by 
making the first flight of its rival A350 before 
the show, Airbus will attempt a curtain call on 
Friday with a fly-by for French President Fran-
cois Hollande, on only the plane’s third test.

Airbus and its U.S. rival have placed bets 

worth tens of billions of dollars on the success 
of this market.

Behind them Canada’s Bombardier Inc 
(BBDb.TO) is betting the same technology 
will be suitable for smaller planes as it seeks to 
boost orders for its new CSeries, due to fly this 
month.

For Boeing, the latest addition to its fleet, 
the 323-seat 787-10, is partly designed to serve 
dense routes within Asia - a region fast emerg-
ing as the world’s largest travel market.

The company claims it will have the best 
economics of its kind, while Airbus sees it as a 
repeat of a previous 767 flop.

Singapore Airlines (SIAL.SI), British 
Airways and Air Lease Corp (AL.N) are ex-
pected to place orders for the 787-10. They will 
be joined by United Airlines (UAL.N), industry 
sources said. None of the companies could im-
mediately be reached for comment.

Boeing re-introduced the 787 Dreamliner 
to service in April after a three-month grounding 
due to battery problems. Now it is also looking 
at a partial redesign of its 777 mini-jumbo too.

Leasing companies and airlines, looking 
beyond the financial crisis, meanwhile, placed 
orders for more than $20 billion small narrow-
body planes like the Boeing 737 MAX and the 
A320neo.

Lufthansa (LHAG.DE) confirmed a $10 
billion order for 100 Airbuses and lessor ILFC 
signed up for $5 billion - confirming moves ear-
lier reported by Reuters - and Boeing got a final-
ized order worth $6 billion from Britain’s TUI 
Travel (TT.L).

The military side of the world’s largest 
aerospace event was muted by comparison with 
previous years.

U.S. arms firms have scaled back but all 
eyes will be on the return of Russian fighters, 
noted for dramatic stunt displays.

Budget cuts prevented the U.S. govern-
ment from bringing F-16 jets, which usually 
show off their skills during the air show.

Lockheed Martin Corp (LMT.N), maker 
of the F-16 and F-35 fighter jets, did not bring 
even the mock-up model of the F-35, the Pen-
tagon’s largest program which faces concerns 
about costs.

—Reuters

Confirming a Reuters report, the GECAS subsidiary said it would 

sign up for 10 of the stretched 787-10 passenger planes, joining 

a $30 billion order haul that industry sources say Boeing is 

assembling to formally launch the jet on Tuesday

BUSINESS
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Afrah Jamal

Unkind text 
messages 
were openly 

traded on the anni-
versary of ‘the bomb’ 
about how a nuclear 
power was unable to 
launch its precious 
arsenal because a vi-
tal component went 

missing for 12-20 hours. 
Clever memes that owe their origin to the spec-
tacular failure ofour resident electricity provid-
ers now appear on the social media with depress-
ing regularity. The hum of generators provides 
a jarring soundtrack to a dull background of 
protesting masses out on the streets and smarmy 
politicians out on the trail. 

After investing in UPS’s (that cannot get 
charged) and generators (that eat up precious 
fuel), homeowner’s are eyeing the solar market 
as a last resort. Faint glimmers from some old 
solar powered lights brighten up the garden. Our 
solar adventure ends there. As the newly sworn 
in government wrangles with ‘circular debts’ 
and drops big words like Renewable Energy, a 
few businesses have already made the switch to 

green energy. Their journey has just begun. 
Going green, for the first world is a way 

to cut back on those carbon footprints. For an 
average Pakistani, it offers, among other things, 
a chance to rediscover the joys of uninterrupted 
power supply. Modest attempts have been made 
to bring rural communities under the solar um-
brella.The industrial sector is slowly breaking 
away from that unreliable old grid by exploring 
alternate energy sources. A bank in Faisalabad 
has already gone solar. Other banks have con-
verted their ATM’s and claim that such simple 
steps are capable of generating 25300 MWh of 
energy. And a restaurant in Karachi now offers 
solar on the menu – its kitchen runs on green 
energy.

For homeowners, however solar energy is 
not at the top of the agenda because of high cost, 
high risk and low expectations. Finding the per-
fect match can be tricky. Googling ‘solar panels 
Pakistan’ brings up an array of dubious looking 
results; the ‘too good to be true’ and legit all 
mixed together. There is not enough awareness 
at the moment to convince consumers to go all 
in. A few have gingerly entered the arena with 
a 3x4 panel installation reportedly costing Rs. 
10 K used for powering ‘a computer, lights and 
fans’. There is some good news on the hori-
zon; Senior Economist MENAP, Sayem Ali ina 

recent appearance on Business Plus, indicated 
that financing solar homescould be on the cards 
one day;there may be an upfront cost but the 
negligible running expensemakes for a sound 
investment. Solar energy, described as ‘super 
clean and super expensive’is environmentally, 
(if not budget) friendly and promises great sav-
ings. The current energy shortfall needs to be 
countered on war footing and waiving import 
duty on solar panels is a promising start.  The 
slew of foreign investors eager to explore the 
renewable energy (RE) sector along with the 
plummeting cost of solar panels on the global 
front is an encouraging sign.  And the deploy-
ment of a smart grid in the capital is an exciting 
opportunity.

Islamabad’s first solar on-grid power sta-
tion with the capability of producing 178.9 KW 
has allegedly gone live in 2012. Ideally it would 
allow people to generate power for their own 
use and give back the surplus to the main grid; 
like they do in the civilized world. That futuris-
tic sounding scenario still appears to be a long 
way off. One expert claims that though the solar 
panels from China, Germany and Taiwan come 
in affordable packages, vested interest groups 
with their cold, profit based approach ensure that 
these do not translate into low price tags. He be-
lieves that the Alternative Energy Development 

the last
resort

Solar
 Club

JULY 2013 18



Board - AEDB should fix the price/watt like they 
do in other countries. The same expert went on 
to declare that local scientists working on devel-
oping solar cells interested in cutting costs by as 
much as 75% face hurdles by aforementioned 
vested interests. This attitude deters local inves-
tors from pursuing their solar dream in earnest. 
These comments correspond with some observa-
tions that appeared in an article in ‘The Friday 
Times’ about a German delegation eager to invest 
in solar energy infrastructure that was spurned by 
Pakistan and eventually ended up sealing the deal 
with India instead.(Balance of Power – June 14, 
2013)

The solar club is expanding every day.
UAE unrolls the worlds’ largest concentrated 
solar power station – SHAMS 1. Germany, its 
dark winters’ notwithstanding, is a world leader 
in solar power; in 2012 it reportedly produced 22 
GW energy – ‘the equivalent of 20 nuclear power 
plants’ and Lancaster, California has added a new 
law to its building codes whereby solar enabled 
homes will be mandatory by 2014.For them Re-
newable Energy (RE) is clearly the future. 

Crippling power cuts have become the new 
normal for Pakistan. Annihilating the load shed-
ding monster makes for an effective campaign 
slogan; extending the solar lifeline to a flounder-
ing economy is one way to make a dignified exit 
from the realm of cautionary tales.

Going  green, for the first world is a way to cut back on  those carbon footprints. For an average 
Pakistani,it offers, among other things, a chance to rediscover the joys of uninterrupted 
power supply. Modest attempts have been made to bring rural communities under the 

solar umbrella.The industrial sector is slowly breaking away from that unreliable old grid by 
exploring alternate energy sources. A bank in Faisalabad has already gone solar. Other banks have 
converted their ATM’s and claim that such simple steps are capable of generating 25300 MWh of 
energy. And a restaurant in Karachi now offers solar on the menu – its kitchen runs on green energy.
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The G8 summit managed to put together a joint declaration on 
Syria. But as Russia and the West continue to have different 
interests at stake, the declaration remains short of any discern-
able progress.

Russia and the other G8 partners are working towards a transitional 
government in order to stop the civil war in Syria. That’s according to the 
summit delegations on June 18 at the G8 summit in Northern Ireland. The 
future role of Syrian President Bashar Assad, however, was left out of the 
final joint declaration.

Aside from Iran, Russia is the closest ally Assad still has and Mos-
cow continues to deliver weapons to Syria. The US, Britain and France 
have said that they have proof for the use of deadly poison gas in the 
regime’s fight against the rebels and that is why the three states are now 
considering to arm the rebels. Russia has condemned those plans and 
points to the sovereignty of Damascus.Putin warns that arms deliveries to 
Syrian rebels could end up in the wrong hands.

Ambivalent relations with Iran

Moscow, however, does not fully trust Tehran, explains Dimitri 

Trenin of the Carnegie Endowment for International Peace. Russia was 
grateful that Iran kept out of the conflict in Chechnya and helped to end 
a bloody civil war in Tadzhikistan. “Russia has built a nuclear reactor in 
Iran and supplies weapons,” Trenin says. Thanks to those stable ties, Rus-
sia so far managed to keep its southern border quiet.

There are many reasons why Russia keeps supporting the regime in 
Damascus. There is a Russian naval base in Tartus and Assad is a good 
customer of Russian arms are just two of them. There’s also the concern 
about how the West acted in the Libya conflict in 2011, explained Syria 
expert Heiko Wimmen. Back then, there was Russian agreement to estab-
lish a no-fly zone, but then the West pushed without coordinating with 
Moscow for a regime change in the country. Analysts believe that this is 
one of the considerations why Moscow is so unwilling to soften its posi-
tion on Syria.

Weapons trade across the region

At the same time, Russia continues to ship arms to the Assad regime 
in Damascus

Thanks, in part, to support from Moscow, the Assad regime is still 
in power, despite the fact that the rebels for some time have been receiv-
ing weapons from abroad. According to US intelligence, Saudi Arabia and 
Qatar, but also Jordan and Libya are delivering arms to the rebels. In part 
the weapons have been moved across the border with Turkey. Syrian rebel 
forces have confirmed these reports.

Unlike the US, France and Britain, Germany is pursuing a more 
cautious policy on Syria. Ahead of the G8 summit, German Chancellor 
Angela Merkel emphasized again that Germany would not be delivering 
weapons to the Syrian rebels. German Foreign Minister, Guido Wester-
welle, has pleaded for a political solution, adding that the risks are too 
high to arm the rebels__DE

Canada, France, Germany, Italy, Japan, Russia, the USA and UK: 
eight global giants, two days, and one tough agenda. It’s 2013, Monday 
17 - Tuesday 18 June, and the G8 have met once again, with Lough Erne 
in Northern Ireland setting the scene. Each year the countries involved 
take it in turns to preside the monumental summit, and this year it was the 
UK’s turn to shape the agenda.

Tax, trade and transparency - the “three T’s”

This year UK Prime Minister David Cameron, as the presiding 
leader, put forward three main topics for the summit: fairer taxes, greater 

transparency and more open trade (“the “three Ts”).Consequently a mon-
umental deal has been put on the table at this years summit, with the hopes 
of freeing up the world’s economy. 

Trade deal making history

This unique proposal dominating trade discussions, is what Cam-
eron has described as “the biggest bilateral trade deal in history,” and 
amounts to setting up a global and open free trade system.

Cameron confirmed that the EU - US trade deal could be worth as 
much as £100 billion to the EU’s economy, £80 billion to the US and £85 

What’s on the Agenda?G8 2013
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billion to the rest of the world.  More 
than this, such an accordance could 
generate millions and millions of jobs, 
both across Europe and worldwide. 

US President Barack Obama re-
ceived the proposal and stated that the 
preliminary round of negotiations will 
commence in July in Washington DC, 
with hopes of concluding by the end 
of next year. 

 Global tax rules

The G8 came to a wide agree-
ment on the tax issue. Each leader 
signed a declaration that commits 
“all of these countries to exchanging 
information on people who try and 
evade their taxes, on making sure that 
companies know who owns them, and 
making sure that companies can’t shift 
their profits artificially to avoid their 
tax.

 The group announced at the 
close of the summit that they have 
agreed to move “to establish the au-
tomatic exchange of information be-
tween tax authorities as the new global 
standard.”  

Transparency

On the subject of fair taxes, 
there was also the call among leaders 
for tougher tax transparency rules.

 “We must fight the scourge of 
tax evasion by promoting a new glob-
al standard for automatic information 
exchange between tax authorities” 
said Cameron at the concluding press 
conference on June 19. “And we must 
tackle aggressive tax avoidance by 
encouraging better global reporting to 
tax authorities in both the developed 
and developing world; and by letting 
tax collectors and law enforcement 
find out who really owns and controls 
each company.”

The G8 summit also drew in protesters from across the globe who denounce the G8 as an instrument 
of wealthy international elites that exploits — rather than serves — both the citizens of its member nations 
and the inhabitants of the world’s poorest countries. 

The G8, or Group of Eight, was originally created in 1975 as the Group of Seven in order to create 
a loosely regulated forum for leaders from the world’s largest non-communist economies to discuss press-
ing international issues. In 1994, after the fall of the Soviet Union, the G7 expanded and became the G8 in 
order to include Russia.The G8 has no formal charter, a limited bureaucratic structure, and no permanent 
chair (i.e. secretariat), making it a highly informal organization that primarily functions to provide Western 
leaders with both an opportunity and place to discuss their nations’ interests.

As a result, the G8 is fundamentally a group that is dedicated to laying the groundwork for diplomatic 
progress on issues important to member countries, and, because the West houses many of the world’s most 
wealthy people and multinational corporations, the G8 tends to represent those interests more effectively 
than the interest of the world’s poorest inhabitants living in emerging, non-member nations. The current G8 
summit presents a primary example of this reality, as its official website indicates the gathering’s agenda 
will have a heavy focus on providing aid to emerging nations while news reports more accurately indicated 
that military intervention in Syria, the NSA surveillance scandal, and breaking down trade barriers in order 
to allow G8 nations to export more goods — rather than aid emerging nations’ development — dominated 
the summit.

On the home front, the G8 can also prove problematic in looking out for the best interests of its aver-
age citizens. In principal, the G8’s focus on trade liberalization should serve the best interests of member 
nations’ citizens in the long run as removing trade barriers will presumably allow all member countries 
to more effectively specialize their economic activity and therefore achieve a larger aggregate output (i.e. 
GDP). However, deciding exactly which trade barriers are dismantled produces a profound effect on the 
distribution of the country’s gained wealth. Therefore, as France demands that its domestic television and 
movie industries remained protected, and the Obama administration refrains from revoking the U.S. gov-
ernment’s “buy American” requirements for many of its bureaucratic expenditures, G8 negotiations and 
agreements can have an immensely unfair effect on which particular citizens become either far worse or far 
better off in the short run as a result of enhanced free trade measures.

—The Independent

Protesters had a point

WORLD POLITICS
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How has been your experience visiting 
Pakistan as a foreigner?

I have had wonderful experience in Paki-
stan. People are very welcoming and warm. 
There's so much diversity in the country and 
I think there are fantastic business opportuni-
ties as well. We have differences politically and 
we're not the same culturally, but mostly I found 
friendship and warm welcome and I hope we 
can reciprocate that in what we're doing.

Before launching Shama Capital LLC., 
Have you been involved in Pakistan?

Yes, before launching Shama I have 
been working with another company called 

Rabta LLC which continues to exist. Raabta 
was formed to encourage trade and relation-
ship between US and Pakistani companies. 

One of the partners, Bryan Tamburro, joined 
International Electric Power (IEP) and he is 
currently working to acquire the DHA Kaujan 
plant in Karachi in order to deal with the energy 
crisis in Pakistan.

What is the exact mandate of Shama 
Capital LLC?

Shama Capital has two main thrusts. 
One thing is to find business opportunities, i.e. 
discreet projects and the second is building an 
investment fund, a private equity fund from a 
variety of sources in Pakistan, GCC and US. 
But all this money is to be used for investments 
in Pakistan.

What is the current status of progress at 
Shama Capital LLC?

We're still early in the process but there's a 
lot of interest and we have a good pipeline of the 
projects that we can invest in. We are finalizing 
relationships with financial institutions in Paki-
stan with whom we'll work to develop the fund 
and make the initial investments. We've already 
developed a number of projects to fund. We're 
actually talking with several parties now.

We're building it up through our own re-
sources. Moreover, out partners are also invest-
ing money in different projects. There's some 
investment going on in some projects but we're 
raising funds for other interesting projects too.

What was the inclination to form Shama 

Paul Overby is one of the US 
investments expert based in 
Pittsburgh who grew up in 
Missouri, graduated from Yale 

University and joined US Foreign 
Service. While serving in Jeddah, 
Riyadh and Amman as a diplomat, he 
caught the bug that he’s interested 
in - “international activities”. He left 
Foreign Service and went to business 
school in Harvard to receive an MBA.

Beginning his business career, 
he initially joined a German company 
AEG. Through AEG, he continued to 
work in a number of companies that 
were all the same firm but different 
corporate names through mergers 
and acquisitions. Moving on in his 
career, he left the corporate world 
and pursued a personal dream of a 
more entrepreneurial nature to explore 
self made international business 
opportunities. In the beginning, 
he worked to enhance trade and 
investment activities between 
Germany and USA.

About 3 years ago, together 
with a colleague, he began to explore 
Pakistan. A year ago, he launched 
Shama Capital, LLC to mobilize diverse 
resources to leverage private 
equity and other sources of 
project financing for infrastructure 
and industrial projects, as 
well as business and financial 
opportunities in Pakistan.
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Capital LLC?
From an early time in my life, I've been 

interested in other countries, cultures and 
communities. We initially wanted to work in 
Pakistan, and it took years to get to the ground. 
Shama is a mature concept. It took a lot of 
learning from Raabta. Our success in Raabta 
has allowed us opportunity to form Shama.

How much interest is being shown in 
Shama Capital by investors?

Shama is a mature concept. It incorpo-
rates a couple of key aspects which are very 
important. It takes my interest as a US born 
businessman. It brings Sohail Qureshi who is 
a Pakistani born businessman with strong con-
nections and local knowledge, and it brings 
Col. Woody who has extensive international 
procurement experience and strong government 
contacts which makes us a strong network with 
lot of international experience and particular 
geographic interest in Pakistan. With all these 
strengths, we can tell people that we have a 
great business concept, raise money and invest 
in Pakistan. We've got a very good response 
where people are showing very strong interest.

What are the proposed projects?
There are a number of projects in focus 

which include LTN which delivers video con-
tent from one location to another, a substitute 
to satellite. We're in advanced discussions with 
several media companies and we'll announce 
the results very soon. We're establishing a US 

SEC approved structured finance based credit 
rating agency. We're establishing linkages be-
tween an American company Pulse Aerospace 
which produces unmanned aerial vehicles for 
industrial and security uses with Venus Paki-
stan, for which both companies are signing a 
joint venture to create a manufacturing unit to 
produce the product and sell in the local market 
with the prospect of exports in the international 
market. We're working on launching operations 
of an international language translation com-
pany in Islamabad for which we're looking for a 
local partner. We're planning to introduce a new 
product with an advanced chemistry for con-
crete protection in buildings, airport runways, 
etc to postpone major replacement or repair. 
We're planning to introduce Ibacos which is a 
company offering innovative housing solutions. 
Then we're involved in a variety of leisure and 
entertainment activities, so we're looking for 
opportunities for such events in Pakistan. These 
are some of the current projects and there are a 
number of other projects Shama Capital LLC 
is focusing.

What are the benefits of these projects 
to the local economy?

There are a number of benefits to Paki-
stani market with all these projects. It will 
strengthen the economy, promote jobs and cre-
ate domestic industry. It will also create export 
oriented industry that would provide financial 
security for Pakistan and the region.

What are your expectations for the fund 
generation for SHAMA Capital LLC?

We've an ambitious plan to create a fund 
up to 500 million dollars and I think that it’s 
achievable with the level of interest we've seen. 
With the state of economy now in Pakistan, we 
can make very good investments and use that 
money to strengthen the country's financial sec-
tor.

How was your experience in the 2nd 
US-Pakistan Business Opportunities 

Conference in Dubai?
The conference was well-organized with 

an agenda that covered key topics of interest 
to me, including raising capital for business in 
Pakistan. I had the opportunity to meet with 
many representatives of Pakistani businesses, 
as well as high-ranking officials from the gov-
ernments of Pakistan and the United States, 
who hosted the conference. The program was 
useful and there was ample time to meet with 
counterparts.

How do you think US Pakistan business 
conference has importance for the US 

Pakistan relations?
Several speakers emphasized that, in the 

years to come, trade and investment will be cor-
nerstones of good relations between our coun-
tries. I fully agree. In this regard, the conference 

has been crucial. I was delighted to learn, along 
with other participants, about USAID’s selec-
tion of JS Equity and Abraaj to receive grants 
to establish private equity funds to support the 
SME sector in Pakistan.

How do you see the relationship 
between Pakistan and United States?

I feel extremely encouraged and very op-
timistic about the relationship. 2011 was a ter-
rible year in our relationship, it couldn't have 
been worst. Through that time though, Paki-
stani economy is going strong, and through all 
challenges, there continues to be strength and 
vitality in the economy of the country.

How would you describe your 
experience in the Pakistani market?

Pakistani market itself is strong and 
growing and I think that will continue. Paki-
stani businessmen are very intelligent, have 
always been well informed, smart and very 
shrewd. They are strategic about how they pur-
sue their businesses and they're extremely good 
negotiators.

What are the strengths of Pakistani 
economy?

There are a number of strengths in Paki-
stani economy. There's a large domestic pool of 
consumers. In addition to that, there's diversity 
in the economy. There's wonderful agriculture. 
Everybody talks about mangoes but that's only 
tip of the iceberg. There are so many wonder-
ful things to eat and so much of it comes from 
Pakistan which is an export opportunity that 
has not been tapped as it should have been.

In terms of financial world, there's all 
kind of opportunities of growth in the sector. 
Mining is one, logistic and port facility is an-
other. Everything down to marble cutting and 
gems and medical instruments, there' are so 
many opportunities for joint ventures, exports 
and other local and international business op-
portunities.

Where do you foresee Pakistani 
economy in 2020?

I m very optimistic but there are a num-
ber of challenges for the Pakistani economy 
like growing workforce leading to unemploy-
ment and a significant challenge is its circular 
debt. Yet, I think there are a lot of good things 
happening and people are focused while trying 
to move economy. There are so many pressures 
on economy like draw-down from Afghanistan, 
relations with India and then the local insur-
gency. Based on the strength of policy changes, 
domestic demand, natural resources, I see it 
strong and much stable by 2020.

INTERVIEW

Waqas Banoori is an Islamabad based journalist 
currently working as a Daniel Pearl-Saleem Shehzad 
fellow in USA. He is a contributor for Economic 
Affairs.
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Awais Qadir

Via drones, dance and 
donations, American 
policy makers have 
adopted three dimen-
sional strategy to 
safeguard American 
vested interests in Pak-
istan. With the taxes 
of American innocent 

people, American policy 
makers are making fool of their masses as their 
money is not being used in right direction.

Last week I happened to participate in a 
concert arranged by American embassy in Is-
lamabad, at a private hotel. American music 
band “Blended328” performed in this concert, 
and the theme of this concert was to evolve har-
mony among the people of different ethnicities 
in one country. “Blended 328” is a band which 
believes in love, country music, and bringing a 
new and truly unique sound from the music. 

The American country rock band Blended 
328 performed in four cities across Pakistan as 
part of the US Embassy’s music diplomacy pro-
gram.

 In 15-days tour the band performed in 
Karachi, Lahore, Muzaffarabad, and Islamabad.  
In each city, the group showed their appreciation 
for Pakistani culture by performing alongside 

local musicians and incorporating local songs 
and instruments into their sets.

The band comprised of three female sing-
ers and three male instrumentalists from various 
ethnic backgrounds emphasized the importance 
of cross-cultural diversity and gender equality 
during their tour.

Chargé d’Affaires, Ambassador Richard 
Hoagland praised the band’s work in opening 
remarks, saying “In many ways, Blended’s sto-
ry reflects Pakistan’s story.  Pakistan is a coun-
try of great diversity, of many different types of 
people, all united under one flag.  And it is this 
diversity, whether cultural, ethnic or religious, 
that helps make Pakistan great.

One of the highlights of Blended 328’s 
trip to Pakistan was in Muzafarrabad, where the 
U.S. Embassy worked alongside the Ministry 
of Youth, Culture, and Sports to host a concert 
in Jalalabad Park for 1,000 people.  This con-
cert was the Embassy’s first large-scale cultural 
event in the Azad Jammu and Kashmir region. 
While in Muzafarrabad, band members also met 
150 recent graduates of the Embassy-funded 
English Access Micro scholarship Program, 
which provides free English-language training 
to students from disadvantaged backgrounds.  
The band congratulated the graduates on their 
hard work and encouraged them to continue 
studying to achieve their goals. 

With different colors and different 

ethnicities three female singers gave a message 
to Pakistani people to live with harmony and 
peace. They said that it was their aim to make a 
soft image of America in the world. U.S consul-
ate organizes this kind of events almost every 
year to promote the soft image of American na-
tion in Pakistan, and to some extent it is success-
ful in its goal, as a minor minority of the elite 
class Pakistan attends these kinds of events and 
makes its heart softer towards Americans.

In each Pakistani city, the band performed 
a blend of country western and rock music, 
many times performing with singers from the 
area to add a local flare to the music.  “We al-
ways strive to live up to our namesake and cre-
ate a cultural blend of music wherever we go,” 
vocalist Fran Hart explained.  Brian Gibel, the 
U.S. Embassy’s Cultural Attaché, underscored 
this message, “We play music to bring Ameri-
cans and Pakistanis together.”

 In addition to bringing musicians from the 
United States to Pakistan, the U.S. government 
also sponsors several music exchange programs, 
including Center Stage and One Beat, which 
offer opportunities for Pakistani musicians to 
promote their country’s rich cultural heritage 
through concerts in the United States.  These 
artists become cultural ambassadors, sharing 
Pakistan’s music with audiences worldwide.

The other side of diplomacy

STRATEGY
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EA Report

Princely Jets  Pakistan’s only chartered air ser-
vices provider – will record its first profit in fis-
cal 2012-13 since beginning operations in 2005, 
a top company official revealed. 

“The business has a long gestation period, 
but we are out of it now,” said Ghouse Akbar, 
the 46-year-old CEO of Princely Jets. “It did 
take us a while longer to make it profitable than 
we thought it would,” he remarked.

The privately-held firm, which is part of 
the Akbar Group, does not disclose its financial 
statements; but it confirmed that it has had a 
particularly good year so far.Operating with a 
fleet of three jets and five helicopters, the com-
pany has flown to cities in rural Pakistan and as 
far as Europe.

Imran Khan, chairman of the Pakistan 
Tehreek-e-Insaf (PTI), flew to 69 cities during 
his recent election campaign on the company’s 
jets. Similarly, Prime Minister Nawaz Sharif 
was in the air for 170 hours in one of the jets 
as he mobilised crowds in 50 cities. Even the 
MQM used the company’s aircraft.

But Akbar insisted that this year’s profit 
does not entirely accrue from the increased 
business during the election campaigns. “We 
have simply recovered the cost of our invest-
ments over the years,” he explained.

Despite a sluggish economy, some in-
dustries in Pakistan have prospered over the 
last two decades; and this is most evident from 
a change in travelling patterns. “The head of a 

cement manufacturing concern uses our aircraft 
to visit a plant located outside Lahore. By road 
it takes him seven hours to get there; we take 
him there in one.”“I see growth coming. Busi-
nessmen need to travel, and they don’t have 
many options with all the delayed flights these 
days,” Akbar said.He said the company plans to 
expand its fleet to 15 by 2016. “The idea is to 
double it every three years.”

Competing internationally 

Princely Jets has expanded to other 
countries, serving business tycoons and crown 
princes alike.“To give you an example from our 
schedule during the past week, we operated in 
Sudan, Kuwait, France and the UK,” said Ak-
bar. “European royalty and Saudi monarchs are 
our clients as well.”But why would royalty pre-
fer Princely over larger jet service providers? 
The answer: Pakistani pilots enjoy a particularly 
good reputation in the Middle East. “We also 
try to keep our service standards really high,” 
Akbar explained.

More services 

With high-rise buildings popping up all 
over the country, most without appropriate fire 
safety protection, Princely Jets has decided to 
equip one of its helicopters with equipment that 
can help douse fires with high-pressure water or 
chemicals at places where rescuers cannot reach 
immediately.

The decision has been a long time com-
ing: industry experts say that helicopters should 
not be limited to flying passengers or carrying 
patients in case of emergencies only. However, 
successive attempts by businesses to seek per-
mission to use helicopters for emergency pur-
poses have been denied by the government.

A few years ago, as private news channels 
opened up offices one after the other, at least 
two major media groups had approached the 
Civil Aviation Authority (CAA) to see if they 
could use helicopters to cover Karachi.

“They were denied because of security 
concerns expressed by military authorities, who 
have cantonments and other installations in or 
near the city to worry about,” a senior CAA of-
ficial explained.

to post first profits

BUSINESS

PRINCELY JETS
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Saleem Shaikh

Every day, Jeeja Megh-
war and her son spend 
up to 10 hours tend-
ing her three-acre farm 
in Nagarparker. They 
grow lemons, onions, 
tomatoes and chil-
lies - crops that earn 

Meghwar enough to support herself and her two 
children.

But another key crop also lines the edges of 
her dry farmland: over 400 indigenous trees, plant-
ed as part of an agro-forestry campaign to beat back 
desertification in arid Tharparker district and im-
prove lives and livelihoods.

Some 90 percent of Pakistan's land has been 
classified as arid or semi-arid, according to Tanveer 
Arif, head of Pakistan’s Society for Conservation 

New
dimension

They combine 
food crops, agro-

forestry and 
managed grazing, 

and double as 
demonstration 

plots that farmers 
from 

other parts of the 
country can visit to 

learn techniques 
for combating 

desertification.

Noor Mohammad Hin-
gorjo, livestock farmer, in 
Mehari village in
Tharparkar district, talks 
about benefits of the 
indigenous trees at
his agro-pastoral farm, 
which has helped checked 
desertification in
and around the farm area.

Jeeja, along with her son and 
daughter, planting lemon seedling on 
her farm in Oan village, Nagarparkar.

of land management
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and Protection of Environment (SCOPE). Unsustainable land manage-
ment practices are only making things worse.

“Approximately one-fourth of the country’s population is poor and 
directly dependent on natural resources for their livelihoods - whether 
agriculture, hunting, forestry or fisheries," Arif said. “But limited 
knowledge about the consequences of desertification and extreme-
ly inadequate institutional capacity to combat it has exacerbated 
the problem."

The result is decreased soil fertility, deforestation, and 
a loss of crop productivity and biodiversity.

Now, however, as part of an agro-forestry effort 
backed by Pakistan’s ministry of environment, the 
U.N. Development Programme, the Global Envi-
ronmental Facility and the International Union 
for the Conservation of Nature-Pakistan, 600 
poor families are getting land and assistance, 
in exchange for planting indigenous trees.

Meghwar, a widow whose family 
had struggled since her husband’s death 
six years ago, received her land, free seeds 
and fertilizer in February and agreed to plant 
trees as a windbreak and to reduce soil erosion 
and keep moisture in the ground.

Some of the trees – such as the lemons – also will 
provide her with a source of income.

The 60-year-old says life is now very different 
than during the bleak years after her husband, a 
tenant farmer for a landlord in Nagarparker, died 
six years ago.

"My husband was the family's only breadwin-
ner," she says. "With his untimely death, our economic 
condition started worsening. My children and I were so 
poor, we suffered from hunger and acute malnutrition."

The project, called Sustainable Land Management to 
Combat Desertification in Pakistan, aims to fight land degradation, 
desertification and the effects of drought in Pakistan, and to protect and 
restore degraded ecosystems and the services they provide.

The project, which aims to reach 800 families, is just one of sev-
eral initiatives in Tharparkar district , 490 km (300 miles) northeast of 
Karachi, that encourage local communities to take up agro-forestry in the 
hopes of beating back the expanding desert.

Spread over more than 22,000 sq km (13,670 sq mi), Tharparkar 
district is home to 1.5 million people whose livelihoods rely on grazing 
animals and subsistence agriculture - all of which is at the mercy of Paki-
stan's erratic monsoonal rains.

TECHNOLOGY AND TREES

 The solution to making life easier, experts say, lies in efforts to 
improve ecosystem resilience by better managing natural resources such 
as trees and water, and promoting the use of alternative and renewable 
energy.

“Encouraging pastoral communities to do things such as use new 
techniques to conserve underground water, manage their livestock more 
efficiently and protect local biodiversity can all go a long way to address-
ing the problems of desertification and sustainable land management,” 
says Kella Lekhraj, the Sindh province coordinator for the sustainable 
land management project.

That same philosophy drives another SCOPE-led agro-forestry and 
sustainable grazing project in Tharparker backed by Drynet , Catholic 
Relief Services and the World Food Programme. The project, started in 
2003, has led to the establishment of about 35 small demonstration agro-
pastoral farms.

They combine food crops, agro-forestry and managed grazing, and 
double as demonstration plots that farmers from other parts of the country 
can visit to learn techniques for combating desertification.

Tharparker residents say the programs are making a difference.
Noor Mohammad Hingorjo, 46, a livestock farmer in Tharparkar's 

Mehari village, said he was once deeply worried about fast-vanishing wa-
ter and grazing in the area.

But he now looks after 3,300 indigenous trees, grown from 740 
seedlings SCOPE gave him to plant on his land three years ago. The trees 
help check the spread of the desert by stabilizing the sand dunes in and 
around his land, and providing food for his animals.

"My livestock now has a continuous supply of fodder, have grown 
healthy and multiplied," he said.

“The project has saved me and my family from slipping into a trap 
of hunger and poverty."

Saleem Shaikh is climate change and 
development journalist
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Tammy Sofward

Nasreddin Hodja may 
have ridden his donkey 
backwards. But humor 
as insight provides 
a glimpse of the dy-
namics of the protests 
which recently spread 
across Turkey.  So let’s 
move into the world of 
an endearing Turkish 

persona with a favorite 
tale.  It is the story of Hodja’s quilt. Then we 
shall examine the issue of crowd management 
within a stable political landscape.  The situa-
tion is still fluid and the political ramifications 
many.  Strap into your seat as we crest a wave of 
history. But first, the story.

Hodja and his wife were awakened by 
noises from the street.  When he looked out the 
window he saw two people fighting. Although 
his wife told him not to be involved, he ignored 
her.  He took his quilt, wrapped it around him-
self and started walking toward the door.  

“Let’s see what is going on,” he said and 
went out.

As soon as he stepped outside the door, 
before he had a chance to find out what was hap-
pening, one of the men pulled the quilt off his 
back and fled. The other one disappeared into 
the darkness.

Hodja looked after them for a few minutes 
and then went inside.  His wife asked, “What 
was the fight about?”  I do not know what it was 
all about, but I know the quilt is gone and the 
fight is over,” Hodja replied.

The “fight” started with a small handful 
of citizens opposing an urban renewal project.  
It has grown to significant crowds roaming 
the streets and public squares.  Prime Minister 
Recepp Erdogan is the lightning rod for global 
opinion in this political crisis. This is the job of 
leadership. You take the heat when the people 
march. The media presents Erdogan as either 
a political master or an authoritarian villain.  I 
contend that the swelling crowds present as 
Hodja’s quilt. It is now far beyond the confines 
of an environmental issue. And each identifiable 
group is holding their own little quilt square.  

Hodja Erdogan may have been blindsided by 
what initiated the fight: a squall which moved 
so quickly and with such passionate fury that his 
administration was caught off guard.  But now, 
the quilt must disappear for the fight to be over. 
Protests do provide a window of opportunity for 
grievance remediation and crowd management.

These things are always an issue of tend-
ing the flock (those who choose to stay at home) 
and managing the herd (those who lean toward 
the disruption of commerce for greater than a 24 
hour cycle). And for such scenarios, the need 
is for individuals with high emotional quotients. 
We understand the nature of sentiment.

Crowds also present as basic math.  There 
is an inherent geometry to the movement and po-
sitioning of crowds. In the West, our protesters 
tend to spread out and do not mount up. Within 
your geopolitical space they can end up looking 
like miniaturized mountain ranges.  The protest-
ers love platforms with a lone person at the top 
of the heap with a flag displayed as a backdrop. 
Regardless of the make-up of the crowd the goal 
is to achieve a declining slope. The goal is to see 
the crowds voluntarily dispersed and returned to 
home station.

One misfire from the Erdogan camp was 
to seek to increase the ranks of the protest-
ers with his loyalists. This tit-for-tat political 
grandstanding is a dangerous move.  Do we 
really want to double the number of people on 
the streets? Do we want to increase tensions as 
loyalists from both sides engage the battle of the 
vocal cords? Bad math.  There must be a declin-
ing slope of participation and for parliamentary 
homeostasis to prevail.

Protesting groups can be composed of 
individuals with a good axis of reasoning. But 
when the psychology of the herd takes over, 
this axis is engulfed into the greater sphere of 
imagination.

One picture which fired the imagination 
was that of a Turkish woman in a red dress be-
ing sprayed with a riot control agent.  As a prior 
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Lieutenant Commander in the Naval Re-
serves I have had my own little interface 
with whiffing the fumes.  The tear gas of 
today is a more potent but less toxic lach-
rymatory agent than the earlier CN.  It 
was synthesized by Corson and Stough-
ton in 1928.  Hence, the nomenclature. 
Effects are self-limiting. 

While noting the burning of my 
exposed mucous membranes, copious 
mucus from the nares and tear-flooded 
eyes, I was no worse for the wear.  I find 
this akin to the “chemical restraints” used 
in a hospital to soften the combativeness 
of a post-surgical patient.  Riot control 
agents are vastly different than active 
denial systems such as millimeter wave 
technology, which has yet to be deployed 
in waves against a band of brothers due 
to ethical considerations. But riot control 
technology is not inherently malicious. 
Perception and imagination have huge 
play in a day in which digital platforms 
provide for instant access to personalized 
citizen news feeds.

What about police presence at 
these events?  There must be increased 
psychological training for officers dis-
patched within non-vandalizing crowds.  
Force structure must be reconfigured.  
Symbols of government authority with 
assigned gear which make them look like 
dung beetles present as a handy target 
for outbursts against grievances.  The 
security footprint must be managed more 
invisibly.  Again, the goal is to decrease 
tensions and decline the slope.

Recently, Prime Minister Erdo-
gan invited the protest leadership to his 
home.  This is a tremendous first step to-
ward grievance remediation.  When a tree 
becomes strong it must bow its branches 
toward the ground to bear fruit.  Turkey 
is a strong nation.  Such strength must be 
coupled with administrative humility to 
bear the fruit of peace.  May the leader of 
a great nation deal wisely with Hodja’s 
quilt.

2013 protests in Turkey

Protests started in Turkey on 28 
May 2013. The protests were 
sparked by outrage at a brutal 
eviction of a sit-in at Istanbul’s 
TaksimGezi Park protesting the 
park’s demolition. Subsequent-

ly, supporting protests and strikes took 
place across Turkey protesting a wide 
range of concerns, at the core of which 
were issues of freedom of assembly, 
freedom of expression, and the govern-
ment’s encroachment on Turkey’s secu-
larism. With no centralised leadership 
beyond the small organisationorganis-
ing the original environmental protest, 
the protests have been compared with 
the Arab Spring, the Occupy movement 
and May 1968. After Turkish Prime Min-
ister RecepTayyipErdoğan dismissed 
the protestors as “a few çapulcu” on 2 
June, the protestors reappropriated the 
term çapulcu (looter) for themselves 
(and coined the derivative “chapulling”, 
given the meaning of “fighting for your 
rights”).

The sit-in at TaksimGezi Park was 
restored after police withdrew from Tak-
sim Square on 1 June, and developed 
into an Occupy-like camp with thou-
sands of protestors in tents, organising 
a library, medical center, food distribu-
tion and their own media. Social media 
played a key part in the protests, not 
least because much of the Turkish media 
downplayed the protests, particularly in 
the early stages. As protests continued 
across Turkey, particularly in Ankara, po-
lice use of tear gas and water cannon led 
to injuries running into thousands, in-
cluding critical injuries, loss of sight, and 
a number of deaths.

WORLD POLITICS

The writer is a freelance journalist 

and author of the novel Arsenal. She can be 

reached at tammyswof@msn.com
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Yasmeen Aftab Ali

Terrorism must be dealt with. There are no two ways about it. 
The question is: how it should be dealt with. Not ‘if ‘it should 
be dealt with. This is a huge challenge for the new govern-
ment. The killing of Waliur Rahman by a drone strike in June 
2013 has made the dubious venture of tabling peace talks with 
Taliban, even more distant.

Without getting into the legal, moral and ethical debate 
of the use of drones for strikes purportedly to kill militants; 
the first question that poses itself is: does the killer machine 
really target the militants? Yes and no. According to Jo Becker 

and Scott Shane, “…Mr. Obama embraced a disputed method for 
counting civilian casualties that did little to box him in. It in effect counts all military-
age males in a strike zone as combatants, according to several administration officials, 
unless there is explicit intelligence posthumously proving them innocent.” (Published 
NYT May 29, 2012)

Accuracy of drone strikes fundamentally depends on accuracy of intelligence re-
port. Tom Junodin his August 2012 Esquire article admitted that “you get information 
from intelligence channels and you don’t know how reliable it is or who the source was. 
The intelligence services have criteria, but most of the time the people making the deci-
sion have no idea what those criteria are.”

Drone strikes in Pakistan have led to a historic rise in anti-American sentiments. 
What it has also done is to alienate the areas targeted from the local government as they 
are seen as a party to the arrangement. This may or may not be true. However, percep-
tions can be more real than reality itself. Drone strikes have allowed the feeling of anger 
to be harnessed and used against the innocent people of the country, in the shape of ter-
rorist attacks. For those living in drone targeted areas; constant fear of strikes stalks the 
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land, people are afraid to send their children to 
schools, they are afraid to go about doing their 
ordinary chores.

The second question that poses itself in 
relation to drone attacks is: can these endless 
attacks go on endlessly? How much bloodshed 
is enough? In a recent speech by Mr Obama; 
limiting the use of drone attacks was welcome 
news. As he noted, "By the end of 2014, we will 
no longer have the same need for force protec-
tion, and the progress we've made against core 
al Qaeda will reduce the need for unmanned 
strikes." Reduce. Not end. What does limiting 
the strikes mean in quantifiable terms? Is limit-
ing the strikes adequate a step to negate the cas-
cading effects of the drone policy?

Another problem with this approach is 
that it ignores the cost to Pakistan both in terms 
of lives lost and instability as a direct result of 
terrorism. The incursion of foreign investment 
depends on a conducive atmosphere directly 
linked to political & social stability of the coun-
try.The growing unpopularity of American poli-
cies in Pakistan directly affects their bilateral 
relationship, making it increasingly difficult to 
collaborateon issues of mutual interest. It brings 
into question the foreign policy of the govern-
ment of Pakistan by the people having elected 
them to office and weakens their faith in democ-
racy.

The importance of developing a drone 
strategy was visible in the political stance 
taken by both PML N and PTI in the election 

campaigns 2013. Both parties condemned the 
attacks as a violation of Pakistan’s sovereignty. 
The central government, now in power, will be 
under tremendous pressure to take a clear-cut 
stance with regards to the drone policy. How-
ever, Pakistan Tehreek-e-Insaf Chairman Imran 
Khan’s strongly worded solution of shooting 
down drones within Pakistan airspace may not 
be an option for Pakistan. Better statecraft is 
needed to resolve this matter. Taking extreme 
positions on the issue by both countries is coun-
ter-productive.

The complication involved here is that 
it is not the decision of Pakistan government 
alone to take. The United States feels that by 
not making drones an intrinsic part of their anti-
terrorism policy, it makes US a less safe place to 
be. This brings us to a whole new complicated 
dimension of an unequal relationship between 
the US and Pakistan.

Although the Pakistan government has 
condemned repeatedly the drone attacks, it has 
apparently not made a serious progress in terms 
of initiating a dialogue with the U.S to strategize 
as to how to address the issue.

Demanding a stop to drone strikes with-
out any option to resolve the issue will not reap 
dividends. First, the Pakistan government and 
military must be on the same page. There must 
be will and determination by both to eradicate 
terrorism from its soil. All information must be 
shared, road map charted out and a decision mu-
tually reached as to how to handle the issue.

Second, the initial step once taken, the US 
government must be approached for a serious 
dialogue, aimed to reach a consensus as to how 
to go about resolving this situation. If the U.S is 
assured that the militants within Pakistan bor-
ders can be dealt with by the Pakistan army and 
the Pakistan government without the interven-
tion of drones- the American policy makers will 
be forthcoming in sitting across the table on this 
one. Third, if a consensus is reached, the Ameri-
can and Pakistani intelligence reports will have 
to be shared with each other. No more hide and 
seek. Fourth, Pakistan must then walk the talk. 
If actions do not follow the understanding, the 
entire process will be nothing but a farce.

This then brings us to the million dollar 
question: if Pakistan army and Pakistan govern-
ment, in order to stop drone strikes within its 
borders, reaches an understanding with the U.S 
government to ‘handle’ the militants themselves, 
where does it leave them in light of the proposed 
talks with the Taliban? It is a classic catch 22 
situation.The government will have to come up 
clean with the people who have entrusted them 
with the mandate. 

Can the third-time elected Prime Minister 
Mian Mohammad Nawaz Sharif face up to the 
challenge?

The writer is a lawyer, academic and 
political analyst. She has authored a book, ‘A 
Comparative Analysis of Media and Media 
Laws in Pakistan.’
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K A Qureshi 

“It is being rapidly con-
structed in the western 
fringes of Islamabad. 
Work on Pakistan’s 
first Greenfield airport 
is in its final stages and 
will get operational by 
June 2014”, says the 
project director.

In the budget this 
year, the federal government has allocated 0.5 
billion rupees for the new airport that will be 
consumed for the construction of highway to 
link the capital city with new airport.

The Gandhara Airport (initially pro-
posed name) will be unique among the others. 
The project has its roots in 80s but it remained 
postponed for one reason or the other. The new 
airport project was formally announced in 2005 
and execution of construction work started in 
April 2007. Pakistan Civil Aviation Authority 
(PCAA), the controlling body with an estimated 
cost of project $ 400 million (PKR 37 bn), is 
likely to see it operational by 2014. 

The new 3,600-acre (13km²) airport site is 
situated on a plot of land acquired by the PCAA 
in the 1980s at Pind Ranjah near Fateh Jang (an 

additional 400 acres have been acquired to build 
the two runways). The airport is 20km from Is-
lamabad and 23km from Rawalpindi, being well 
connected by an excellent roads infrastructure. 
The project is designed by an English archi-
tect. Phase 1 of the project has been completed 
whereas as work on phase II of the project is 
underway. 

New Islamabad Airport will eventually 
replace the overloaded Islamabad International 
Airport at Chaklala and will provide easy access 
to the northern areas, Khyber Pakhtoon Khawa 
and other adjoining areas. Gandhara Airport 
would comprise of state of the art facilities like 
15- gate terminal with ten remote gates, main-
tenance hanger, 42 immigration counters, nine 
baggage claim carousels, 12 X-ray machines, 
car parking for 2,000 vehicles, offices and other 
administration facilities.

In addition to these, convention centre, 
duty-free shops, air side mall, business centre, 
food court, leisure facilities, banks and other 
modern facilities would be there at the new ter-
minal. In March 2012, the first test flight at the 
airport was carried out to test the runways. 

The airport will have 180,000m² modular 
terminal building which will initially be able to 
handle nine million passengers each year. The 
numbers are expected to reach 15 million by 
2019 and increase to 25 million by 2024.

There will also be a cargo complex ca-
pable of handling 80,000t a year, four rapid-exit 
taxiways, a special parking area for hijacked 
aircraft, apron parking sufficient for the contact 
stands, underground cable network, parking for 
ground handling vehicles, secure cargo areas 
and major airport road infrastructure.

The design of the new terminal build-
ing will be an architecturally significant one 
for Pakistan, producing a national icon for the 
country. The design will also be sustainable and 
environmentally sound, with use of natural day-
light for main lighting and sun shading to cut 
cooling costs, as well as an intelligent main roof 
(water conservation) and an elongated drive-
way length front portal (better views and more 
light).

The terminal will also make full use of 
traditional Islamic geometric patterns in its de-
sign. The modular terminal building will have a 
linear pier on each side and a center pier extend-
ing out to serve the boarding gates.

The international and domestic halls will 
be located together under the main roof, which 
will be a simple trapezoid cantilevered from one 
of the two side piers with a cantilevered mesh 
screen trellis defining the exposed roof edge 
and attaching to a row of columns close to the 
ground.

to open on June 2014

Islamabad Airport
New
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Calculating the economic impact 
of the airport project

Establishment of New Islamabad Airport 
has opened the avenues of development and eco-
nomic activities in the locality. A new city is be-
ing evolved to facilitate the community linked 
with the new airport where many housing proj-
ects have been started and investors are showing 
fanatic interest in these societies.

“Only buy something that you’d be per-
fectly happy to hold if the market shuts down for 
10 years”. Keeping the current scenario in view 
of this famous saying falls true only for the busi-
ness of real estate as it is the only business which 
has flourished over the period of time.

The first phase of construction of the new 
airport has already boosted the real estate busi-
ness in the locality and this business would fur-
ther flourish when this mega project will meet 
its completion.

The real estate business is flourishing rap-
idly in the adjoining area and the prices of prop-
erty are already touching sky height. Under these 
circumstances people are desirous to buy prop-
erty near the new international airport as with the 
passage of time the property value in that area 
would be much higher than one’s expectations. 

Many housing schemes have already been 
launched near the new Islamabad Airport. Among 
these schemes, the Islamabad Co-operative 
Housing Society “ICHS Town” has evolved as 

one of the biggest housing scheme 
who succeeded to obtain No Objection 
Certificate (NOC) from all the Concerned De-
partments including Ministry of Defence, Civil 
Aviation Authority, Environmental Protection 
Department and Tehsil Municipal Administra-
tion, Fateh Jang.

As per rules and regulations, Engineer-
ing Designs & Specifications for Roads, Water 
Supply, Sewerage and Surface Drainage have 
been prepared and dully vetted by the TMA’s 
approved consultant firm. With the approval 
of TMA, Fateh Jang, development work has 
been started at the site by M/S Majid & Co. and 
Mishal Associates. So far, 90% earth work has 
been completed by the Contractor/Developer. 
The Main Entrance Gate of the Society has been 
completed. Barriers have been installed at main 
entrance. Sub-Base has been laid down on the 
Society’s Main Boulevard and Base is being 
laid down shortly. Carpeting of Roads will be 
completed by early 2014. In order to complete 
Water Supply System in the Scheme, Design 
and Specification of 100,000 Gallons under-
ground water tank and 50,000 Gallons overhead 
Water Tank has been constructed.

As the new Islamabad Airport gets opera-
tional, a new era of socio- economic activities 
in the locality would start. People will not only 
enjoy this state of the art facility in line with 
modern technologies but will also provide qual-
ity living standards in this region.   
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Mehmood ul Hassan 

As per the routine, 
the supporters of 
new government 
termed the federal 
budget as friendly 
to people and busi-
nesses, while the 
opponents labeled 
it anti-people, busi-

ness and trade. Here, 
I will analyze it on technical grounds. 

Despite, the government announced 
meaningful austerity measures, the critics 
grilled it on two most important issues i.e. 
one percent increase in the rate of GST and 
meager increase in the salaries of federal 
government employees. 

Salient Features 

The federal budget 2013-14 total out-
lay was announced at Rs3.5 trillion; Fiscal 
deficit of 6.3 percent was declared; Alloca-
tions for PSDP were announced Rs1.155 trn; 
GDP growth rate projected at 4.8 percent. 
The government claimed to manage the in-
flationary trends within single digit i.e. at 9.5 
percent.  Revenue target set at Rs2.475 trn; 
Defence allocation projected up to Rs 627 
bn;  Rs926 bn allocated for debt servicing;  
GST raised from 16 to 17 percent (initially); 
Rs75 bn allocated for Income Support Pro-
gramme; Pension up by 10 percent minimum 
pension raised from Rs3000 to 5000; Rs225 
bn for energy sector development.

Wish & Whims 

The federal budget 2013-14 is the 
mixture of wishes & whims of the govern-
ment. Forex reserves have been announced 
to be increased to $20bn by 2016. Poor for-
eign exchange management, dollar-rupee 
widening parity and manipulation of the 
foreign exchange companies would create 
impassable gulf for the government. Worker 
remittances may bring the desired goals but 
existing deportation policies of some GCC 
countries would be fatal in the days to come. 
So we need a holistic approach and not the 
mere wishes & whims. Fiscal deficit was 
projected to be reduced to 4 percent of GDP 
by 2016. It has already created serious eco-
nomic problem for the government. It would 
be a gigantic task to put upper cap on fiscal 
deficit at 4 percent of GDP by 2016. It needs 
complete overhauling in economic and fiscal 
policies. Presently, all the macro-economic 
indicators are not so healthy and productive 
to achieve this particular end easily. Again, 
the government assured to reduce the bloom-
ing fiscal deficit gradually to be 8.8pc by 
2012-2013 and 6.3pc by 2013-14.

It was announced to collect the taxes 
up to Rs.2.59 tr. But no serious effort was 
initiated to widen the existing tax network. 
The only remedy was easily available i.e. 
further screwing of the salaried class. But 
the government should remember that Bra-
zilian wave is creating one of the toughest 
tasks for the most popular government. Price 
hike and constant high inflationary trends 
have already burnt the souls of common 

INSIDE OUT

Federal 
Budget

The finance 
minister projected 
GDP growth to 

be raised to 7 percent 
which would not 
be easy to achieve 
keeping in view the 
socio-economic, geo-
political and geo-
strategic situation in 
and around the country. 
It badly requires 
new economic and 
commercial diplomacy 
paradigm shift in the 
country. It needs 
export oriented policies 
along with value-
added commodities. It 
upholds the creations 
of strategic balance 
among all the sectors of 
production and survival.
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people and majority of them have been forced 
to live below the poverty line for so many years. 
Consumer Price Index (CPI) was announced to 
be kept in single digit. Weak regulatory mecha-
nism, hoarding, smuggling, corruption and in-
appropriate integration of economic forces and 
markets are responsible for the high inflationary 
trends at the domestic fronts. High prices of pe-
troleum and food commodities at international 
markets are also fueling our lives. Social nets 
and an active role of the respective governments 
would curb inflation.  

The finance minister projected GDP 
growth to be raised to 7 percent which would 
not be easy to achieve keeping in view the so-
cio-economic, geo-political and geo-strategic 
situation in and around the country. It badly 
requires new economic and commercial diplo-
macy paradigm shift in the country. It needs 
export oriented policies along with value-added 
commodities. It upholds the creations of stra-
tegic balance among all the sectors of produc-
tion and survival. It involves easy and smooth 
supply of energy. Service sector, better human 
resource management, investment friendly poli-
cies and environment and the last but not the 
least availability of better law and order situa-
tion throughout the country would be vital for 
achieving GDP up to 7 percent. Tax to GDP 
ratio would be raised to 15 percent by 2015. 
Frankly speaking, without widening of tax net it 
wouldn’t be achieved. Priority must be set from 
the top to bottom. The budget 2013-14 projected 
that ratio of investment to GDP to be increased 
to 20 percent. It could be enhanced through do-
mestic businessmen and international investors 
provided interpreted supply of energy, better 

law and order situation and drastic reduction in 
the red-tapeism.

Selling of strategic assets like PIA, Rail-
ways and WAPDA would not be a wise option. 
Instead of privatization, healthy and produc-
tive combination of public-private-employees 
stakes should be pursued as it is already suc-
cessfully practiced in many Latin American 
Countries. Rise of professionalism and merit to 
all the state-run firms would be game changer 
but whether political bosses wish that in true 
sense, is still a mystery. Corporate cleansing is 
spreading like a cancer in all the corporate enti-
ties, financial institutions and banks which need 
to be revisited. 

(a) New saving schemes to be introduced 
next year.

(b) Corporate tax to be reduced in 5 years 
from 35pc to 30pc

(c) 3G licenses to be auctioned in July 
(corruption free auction would be big boost for 
the country and the economy alike).

(d) Tax holiday in Special Economic 
Zones enhanced from 5 to 10 years (a strategic 
decision which would pay dividends in the days 
to come. China, Korea, UAE, Saudi Arabia and 
even US would be approach to make invest-
ments).   

(e) Rs59bn allocated for new water res-
ervoirs (more allocation would be a bold policy 
initiative)

(f) Rs225bn allocated for energy proj-
ects (Chinese, Korean Japanese, UAE, German 
companies are read to extend their cooperation 
in the fields of energy, renewable and hydro-
power which need to be materialized at once).

(g) Circular debt to be addressed in 60 

days
(h) PM’s microfinance scheme for soft 

loans with zero per cent mark-up
(i) Expenditure of PM Office reduced 

from Rs726m to Rs396m
(j) Austerity drive to save Rs40bn

Time and resources constrained 
budget 2013-14 clearly showed 
that the government had nothing to 
present but play for the gallery. There 
were lots of lollipops but nothing 
substantial.  Instead of hot pursuit 
of political mileage and personal 
echoes, collective wisdom must 
prevail. Political stability, reduction 
in energy deficit, managing of fiscal 
and budgetary deficits, inflows 
of FDIs & FPIs, start of joint 
ventures and new national security 
are the need of the hour because 
true democracy stands for service, 
delivery, accommodation, vision 
and above all prosperity for all. 
Fiscal discipline, industrialization, 
SME, creation of jobs, qualitative 
education, housing, clean drinking 
water, fair play, accountability, and 
rigorous commercial diplomacy 
would be the way forward.  

Concluding Remarks

Mehmood Ul Hassan Khan is a research 

scholar, specializes in geo-politics and geo-strategic 

issues of the GCC, CIS and South East Asia. He has 

keen interests in cross cultural dialogue and conflict 

resolution.
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Dr. Irfan Zafar

Is there any hope 
of achieving per-
fection? In real-
ity, perfection, 

once achieved puts an 
end to the basic human 
instinct of striving to 
unfold the secrets of 
the universe. Looking 

at it from another per-
spective, the achievement of perfection can be 

guaranteed, if done by perfect human beings 
under ideal conditions in a given time frame. 
A perfect human being can be one who is 
capable of utilizing hundred percent of his 
brain power.

American psychologist, William 
James in 1908 in an essay titled “The 
Energies of Men” wrote: “We are 

making use of only a small part of 
our possible mental and physical 
resources.” The question to ask is: 
can a human brain using a small 
portion of its brain can come up 
with something perfect? Logic 
speaks otherwise.As of today, 
the value of speed of light in 
vacuum is 299,792,458 me-
ters per second; this is the 
maximum achievable speed 
at which all energy, matter 
and information can travel. 

Albert Einstein in 1905 
came up with mass and energy 
equation E = mc2 in one of 
his “Annus Mirabilis papers” 
where E stands for energy, m is 
the mass and c is the speed of 

light. The finality of this equa-
tion assuming, no matter can 
travel faster than the speed of light 

,remains part of our understanding 
of Theory of Relativity. Indeed, a 

perfect conclusion! But what happens 
now when we have discovered “faster 

than light” transmissions, referring to the 
propagation of information or matter ex-

ceeding that of speed of light. Now a super-
luminal particle, tachyon, exceeds the speed of 

light that cannot even be seen as it approaches 
before the light and can only be detected once 
it has passed leaving behind its dual image. Its 
impact on the equation E = mc2 needs to be re-
examined and redefined, thus rendering the pre-
vious “perfection” to an “imperfection” whose 
gaps need to be identified. 

In medical research, the moment a cure 
for a disease is found, the genetic makeup of our 

bodies triggers another activity resulting in the 
disease taking another shape and hitting back 
with a much more ravishing force. The cures 
for cancer or AIDS are just a few examples of 
achieving perfection to certain levels, but again 
fighting the same ailment with another approach 
to achieve its total elimination. 

It is the desire for perfection, coupled with 
the emergence of new challenges, which makes 
humans move forward, instead of remaining 
static or motionless. If we consider the creation 
of the universe by some divine creator as the ul-
timate perfection, then let’s compare it with put-
ting a few hundred cubes of different colors in 
order in a box. They are aligned perfectly with 
each solid color on one side, just like a “Rubik’s 
Cube”. A perfect combination; a perfect world! 
Start shaking up the box and one will observe 
all the color cubes jumbling up. No matter how 
much you shake them from then onwards, they 
will never be able to come back to their original 
organized state. The same is true for our quest 
for achieving perfection, which, by design, has 
inherent limitless limitations. 

Accuracy of the information, its quantity, 
analyzing techniques, conditions surrounding 
the experimentation’s etc. are just few of the 
factors that, if changed slightly, can cause mil-
lions of new possibilities and eventualities. The 
most recent example to the quest for search is 
the landing of NASA’s curiosity rover, which 
landed on Mars on August 5, 2012. This quest 
to unfold the universe would have ended long 
time back on July 20, 1969, when Apollo 11 
landed the first American, Neil Armstrong, on 
the moon; had we settled for perfection.

Achieving perfection is a continuous 
learning process that has no end; the more we 
learn, the more we will be lost in the mysteries 
of the universe. Our quest can reach its perfec-
tion only if all the secrets of the universe are 
unfolded; the probability of which is almost im-
possible. 

On a lighter note, are we not asking here if 
there exists a perfect man or a woman? Attain-
ment of perfection amounts to putting a full stop 
on knowledge and in the process killing creativ-
ity. It is all about human drive to find solutions 
to endless imperfections, while floating in the 
sea of darkness.

The writer is a PhD in Information Tech-
nology, alumni of King’s College London and a 
social activist. He is life member of the Pakistan 
Engineering Council and senior international 
editor for IT Insight Magazine. He has authored 
two books titled Understanding Telecommuni-
cations and Living in ihe Grave and several re-
search papers.

Blog: drirfanzafar.com 
Email: drirfanzafar@gmail.com
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